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Freight in flight 
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winter, UN waiiiis 


TIlMiusancb of people in the war aoneof 
BosnlfrHercegovlna could perish ln.the bitter 
conditions oT the oonring winter unless comfitions 
improve rapidly, tbe UN said..Up to 2 m people 
axe at rak following destruction of tbeir .homes '. 
and the^imprisonment of thoosapds in detra^ttcni 
camps. Page Z4 ./ • 


Is int ensifyin g.'~ 
its attack on tbe^^B mui goyernmenfseconomic -. 
policies in^ast Germany, daiming that large 
subsidies there , are ^toking iniiation and urging ; : - 
that they, should, be. cut.F^ga 1,4; Bundesbank, 
defends rate increase, TigeS : 

Abu Dhabi taysl'mud dtairges over VCCb 

Abu Dhabi haglaid - 
preHminaiy &and 
charges against 14 *■ - 

. former executives. 
ofthieBank of^Credit 
andCommerce Intema- 
tiooal and intends ' 
to hold a formal trial 
ini the emirate. In the 
first preasinterview 
given by the Abu Dhabi 
majority shardiolders 
. r ■ “ ■ in BCCI since the bank . 

was closed in July 1391, Ahmed AtSayegh, ah 
official^^investigating the afEair, said Abu Dhabi 
intended to give all the former BCCI officers it 
had detained a fair trial. Page 14 Abu Dhabi 
defends BCCI rescue package. Page 9 

SomalEfraMfb The International Hed Cross 
hasbegnn a helicopter airlift firom ships lying 
offshore to thousands of Somali fonrine vidtims 
in the north. fr Miogadishu, US o^aals said a. 
UShdlitary airlifi of food would start onThursday 
hi an operation to be run in co-operation with . 
tINreltef agencies. Page 4 



Australia’s Labor government announced a budget 
designed to promote economic growth" aad create 
jobs before the next election, dubby mli&%& 

A temporary stimulus oT Aji5bn"(S3 Jbn) over' 
the next two years to help create hundreds of 
thousaiKls of jobs is planned. Page 14 

• . * m m t ■ ■* I , . 

US: President George Bush is promising to pull : 
no punches in his re-election campaign against 
Governor Bill Clinton erf Arkansas. P^ge 6 ■ 

Brazil corruption a c am tah Evidence r 


Br^fl'sPresoctent PbfasQdb’CoDor are“in^vitabte”,.- 
the head of a congressibhal panel investigating 
government corruption sakL Page 6 ,; 


Georgia sends ta troop*: Georgran troops 
moved into Sukhumi, Black Sea resort and capital 
of the breakaway Abkhazian region, quickly seizing 
control of government and communication centres 
as thousands of residents and holidaymakers 
fled. 


Strifta’a foreign priao no i y More than 2 J 000 
foreigners fiiom 31 countries were kept in Sberian 
labour camps dining Soviet dictator Josef Stalin’s 
reign; Hussia'sSecurityministry said. - 

Manaaesmanfv the German engineering group, 
reported an 89 per cent slump in first-half profits, 
putting most of the blame on launch costs for 
its 02 Uotdlftdik mobile tefepbane network. Page 
l$Lex, Fagel4 

SmffMC 8 m> Beeeham, Anglo-US 
pharmaceuticals and consumer products group, 
is to join up with Marion Merreli Dow to develop 
and market over-the-counter non-prescription 
medicines in the US. Page 15 


Italian treasury officials 

and foreign hank creditors of Bftm, the state hold¬ 
ing company put into voluntary liquidation last 
month, are to meet In London next week to try 
to resolve severe differences over how to treat 
the group’s large borrowings. Page 16 

S edgw i ck, the US's second biggest insurance 
broker, blamed a sharp and unexpected deteriora¬ 
tion in trading conditions in the US and foiling 
interest rates for disappointing profits at Sedgwick. 
Page 16 

Passports to Jordan US passports bearing 
Israeli stamps are now accepted by Jordan, accord¬ 
ing to an US consular official. 

B ur m es e refu gees; Up to 10 people were 
killed when police fired cm Burmese refugees 
at a camp in south-eastern Bangladesh. 

Green fridge: Germany's Treuhand privatisation 
agency said it would finance production of a refrig¬ 
erator which operates without ozone-killing chloro- 
fluorocarbons, made in eastern Ger man y. 
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Europe's- 


UK commits forces to Gulf and Bosnia 


D8523A 


By phWp^Stepfteira h London 
and Roger Matfoews in . 
Washington 7 


» i ‘ 


MR JOBN “MAJOR last night 
signalled that Britain would con¬ 
tribute six-Toniado fighter air¬ 
craft to help enforce, an air exclu¬ 
sion zone in southern Iraq and up 
to 1^00 tropps to escort humani¬ 
tarian Sid convoys in Bosnia. 

. After a six-hour meeting 
between; the prime minister and 
his; senior, ministers in London, 
British’ officials said the “nofly” 
tone’ ova: the beleaguered Shiar 
community, in southern Iraq 


.would be announced “within 
days". 

' A senior official said the details 
1 would be communicated to the 
Iraqi ambassador- to the United 
Nations , after which: “If we find 
the Iraqi air force in southern 
Iraq, we will shoot it down". The 
six Tornados, equipped for recon¬ 
naissance and fighting, and two 
tanker aircraft would be part of a 
“rormd the dock” allied air pres- 
: ence in southern Iraq. 

" Mr Major- who broke off his 
■ holiday to chair the emergency 
talks , 1 signalled that the commit¬ 
ment of a maximum of L.800 Brit¬ 


ish forces personnel to Bosnia did 
not represent a reversal of his 
opposition to direct western 
involvement in the conflict in the 
former Yugoslav Republic. 

The personnel, who would form 
part of an enlarged United 
Nations force in the region, 
would be involved only in escort¬ 
ing aid convoys which were oper¬ 
ating with the consent with the 
warring factions. The senior offi¬ 
cial emphasised repeatedly that 
there was no question of the 
troops being used to “fight" a 
way through to besieged towns. 

Britain's decision to commit 


Torn.-ulos t-» the Gulf came as 
officials in Washington said the 
US was not planning to seek any 
fresh mandate from the United 
Nations Security Council before 
enforcing a ban <m Iraqi aircraft 
flying south of the :i2nd 
parallel. 

They believe Security Council 
resolutions passed at the end of 
the Gulf war are worded broadly 
enough to allow military action 
in defence of the groups perse¬ 
cuted by the Baghdad regime. 
However, the US is still consult¬ 
ing its allies, both on this point 
and on the correct response to 


ensure Iraqi compliance with the 
resolutions. The ban would be 
imposed to prevent President 
Saddam Hussein's air force from 
attacking Shia rebels who have 
come under intensified military 
pressure from Baghdad in recent 
weeks. US officials say they have 
detected a large buildup of Iraqi 
troops in the south. 

However, a senior Arab diplo¬ 
mat warned in Washington yes¬ 
terday that an air exclusion zone 
over southern Iraq would be of 
only limited value to the Shias. 

Editorial comment. Page 12 


Tokyo reacts to shares slide with measures to restore business confidence 

acts to support banks 



By Steven Butler and Em&co 
Terazono In Tokyo 

B 

THE JAPANESE government 
moved to restore confidence in 
the country's banking system 
and securities markets yesterday 
after share prices'in Tokyo 
plunged by AS per cent to their 
lowest level in six years. 

In a hastily called press confer¬ 
ence, ; Mr Tsutomu Rata; finance 
minister,’announced a series of 
measures aimed at discouraging 
financial institutions from selling 
shares during the next six weeks. 

Many banks were expected to 
try. to realise capital gains on 
share holdings during this period 
to- boost reported .profits in the 
first half of the financial year, 
which ends next month. 

The. finance ministry feared 
that such sales would further 
depress share prices and under¬ 
mine bank balance sheets. Banks 
face a huge, burden erf bad debt, 
potentially as high as Y56J)OObn 
&440bxi), according to - unofficial 


Mr Hata said Japan’s financial 
-system was faring its most dSffi- 
cult period since the second 
world war, giving rise to ques¬ 
tions about its stability and 
capacity to supply capital. 

The foil in the stodk market is 
poshing up valuation lasses on 
stock holding s, and the malftmc- 
tioning of the real estate market 
has triggered concerns over the 
health of the financial system," 
he saicL . • . . 

Mr Hata’s statements' are the 
frankest admission yet by the 
government that the plunge in 
share and property prices, com¬ 
bined with, ihe sharp economic 
slowdowh,'may have placed 
Japan's financial system in jeop¬ 
ardy. Continued instability in the 
financial system could derail any 
potentiairorovery. i .-- 

Mr Hata denied that‘announce¬ 
ment of the measures .was timed 
to fallow yesterday’s steep foil in 
share prices, which saw the Nik¬ 
kei average lose 62SUL4 to 
14^09.41. Prices fell as peridhrism 
spread about the outlook for cor¬ 
porate earnings. ... . 

The measures will allow, finan¬ 
cial institutions to postpone the 
reporting of unrealised losses on 



Hands on policy: Mr Tsutomu Hata, Japan’s finance minister, announced steps intended to stem a sharp fall in stock prices 


share holdings until the end of 
the financial year in March. This 
will reduce short-term pressure 
on banks to realise capital gains 
by selling other shares to com¬ 
pensate for losses. 

In addition, the finance minis¬ 
try has temporarily suspended an 
administrative guidance to insti¬ 
tutions under which the dividend 
payout ratio could not exceed 40 
per cent of profits. This will 
allow banks to maintain dividend 
payments without having to raise 
money by selling shares. 

Mr Tsueno Wakai, chairman of 
the Federation of Bankers Associ¬ 
ations, welcomed the measures 
and hoped they would ease 
doubts about the stability of the 
banking system. He nonetheless 
called for further measures to 
cope with the banks’ huge vol¬ 
ume of non-performing loans. 


Mr Gaishi Hiralwa, ffhairman 
of the Eeidanren, the leading 
business federation, called for 
government money’ to be used to 
purchase land which h anks are 
holding as collateral for bad 
loans. 

The finance ministry pro¬ 
gramme touched on these ques¬ 
tions, but offered nothing con¬ 
crete. Yesterday’s moves are to 
be followed later this month by a 
package of fiscal measures that 
could pump between Y6,000bn 
and Y8,000bn into the economy, 
in part through public works 
spending. 

Prospects for economic recov¬ 
ery are increasingly bleak. The 
Industrial Bank of Japan said 
yesterday that excessive invento¬ 
ries of unsold goods were 
unlikely to reach normal levels 
until the second quarter of 1993. 


Sense of urgency 
Page 4 

Editorial comment 
Page 12 
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Sponsors 
steer clear 
of Soviet 
coup 
festivities 

By Leyla Boulton in Moscow 

ATTEMPTS to win private-sector 
backing for celebrations in 
Moscow marking the defeat of 
the Soviet coop a year ago have 
ended in chaos. 

The or ganis ing committee, tak¬ 
ing into account the dire state of 
Russia’s finances, sought spon¬ 
sorship for the festivities from 
the many private businesses 
established since the Soviet grip 
on the economy was loosened. 

The committee asked a private 
company to take on the task of 
finding sponsorship for the esti¬ 
mated Rbs70m-90m cost of the 
“Vivat Rossiya" (Long live Rus¬ 
sia) celebrations. 

But the company failed to 
deliver, blaming the lack of a 
role for a principal sponsor and 
the absence of an Interest-free 
loan from the state. 

Mr Grigory Andreyev, a mem¬ 
ber of the organising committee, 
said an afternoon of band music 
and entertainment scheduled for 
Red Square on Saturday was one 
of the casualties. 

He said the celebrations were 
important because “we still hope 
that what started in August will 
prevail...that democracy and 
freedom will prevail". 

While the state as usual is 
expected to stump up some 
money at the last minute, 
recriminations are xlfe over who 
is responsible for the debacle. 

The director of one Moscow 
advertising agency, who claimed 
he stood on the barricades last 
year, said he had advised his cli¬ 
ents against providing finance 
because there was no slot for a 
principal sponsor. 

Still to go ahead are a volun¬ 
tary gathering tonight of people 
who “defended" President Boris 
Yeltsin's “White House” against 
Soviet army tanks, as well as a 
rally attended by Russian lead¬ 
ers tomorrow. There will also be 
a service tomorrow in memory of 
the three young people who died 
as a result of tanks rambling 
through Moscow. 

In St Petersburg, Russia's sec¬ 
ond largest city, the celebrations 
will be safely financed by a 
Rbs800,000 grant from the city 
budget Although the prospect of 


Continued on Page I 
A year after the coup, Page 


Wang files for protection ] 
US and plans to shed jobs 


By Nfldd Tall In New York 

WANG Laboratories, the US 
company which wrought a revo¬ 
lution in office life by inventing 
computerised word processing, 
yesterday filed for protection 
from its creditors under Chapter 
ll of the US Bankruptcy Code. 

In a last-ditch effort to survive, 
Wang plans to make about 5,000 
employees redundant during the 
next 30 days - reducing its work¬ 
force to about 3,000. 

Mr Richard Miller, nhairmari, 
said Wang’s aim was to focus on 
big service business and the 
development and sale of soft¬ 
ware, and to manufactur¬ 

ing operations. 

The objective, he said, was to 
become “a smaller, more focused 
and more competitive company, 
with revenues of about $L4bn, 
compared with fl-9bn now". 

Wang will, however, continue 


to do the final assembly of its VS 
minicomputers, and sell comput¬ 
ers made by others, including 
International Business Machines. 

The company's future has been 
uncertain for several years. It 
was immensely successful 
throughout the 1970s with Us pro¬ 
prietary minicomputer systems. 
However as chip technology 
developed the industry’s focus 
shifted to smaller personal com¬ 
puters, and users were no longer 
required to lock into proprietary 
hardware and software. 

Wang reacted slowly to the 
changing environment, and 
losses and debts started to 
mount. Dr An Wang, a Chinese 
immig rant who founded the com¬ 
pany in 1951, had contracted can¬ 
cer and brought in Mr Miller, pre¬ 
viously head of General Electric's 
consumer electronics business, as 
chief executive in 1939. Mr Miller 
said yesterday that a Chapter 11 


petition had already been drawn 
up, although he said that be sub¬ 
sequently tried to sell the com¬ 
pany to avoid bankruptcy. 

Wang negotiated a marketing 
and development alliance with 
IBM a year ago - the larger com¬ 
pany providing some funding. 

Restructuring costs, however, 
compounded the financial prob¬ 
lems, with the result that total 
debt at March 31 reached $540m 
- more than ten times the com¬ 
pany’s 1991 net worth. 

The Massachusetts-based com¬ 
pany yesterday announced an 
after-tax loss of $ 139 -2m in the 
year to June 30, with a $H6.3m 
deficit in the final quarter. This 
compares with a $385.5m loss in 
the previous 12 months, and was 
struck after restructuring costs 

Continued on Page 14 
American dream turns 
sour, Page 17 
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Bundesbank Germany 
defends rate closer 


increase 


By David Waller In Frankfurt 

THE Bundesbank has delivered 
a ringing justification of Last 
month’s decision to raise the 
discount rate by 0.75 points to 
8.75 per cent, and emphasised 
that the German inflation out¬ 
look is still far from bright. 

In its monthly report issued 
today the Bundesbank makes a 
sternly orthodox defence of its 
monetary policies. It appears to 
be partly aimed at lowering 
expectations of an early easing 
of credit policies following last 
month's fall in the "headline" 
inflation rate. 

Insisting that the underlying 
level of German inflation - at 
around 4 per cent - is still too 
high, the Bundesbank said that 
tolerance of inflation at cur¬ 
rent levels would damage Ger¬ 
man economic prospects. This 
applied especially in eastern 
Germany, where higher infla¬ 
tion would damage the outlook 
for investment and jobs. 

The Bundesbank’s unbend¬ 
ing stance on inflation sup¬ 
ports the view that the central 
bank will remain reluctant to 
carry out large-scale interven¬ 
tion to support the dollar at its 
current low levels. 

Analysts have suggested that 
the Bundesbank's half-hearted 
participation in dollar support 
operations reflects its convic¬ 
tion that a strong D-Mark helps 
bring down inflation. 

On last month's 0.75 points 


interest rate rise, the bank 
said: “Had we delayed, there 
would have been negative con¬ 
sequences." This would have 
involved the risk of "losing the 
credibility" of its policy of 
monetary stability. 

Despite signs of a German 
economic downturn, the Bund¬ 
esbank argued that it was not 
taking any "indefensible risks” 
with the German economy. 

As for European partners 
which have complained about 
the Bundesbank's policies, the 
bank said further currency 
integration would be helped by 
a convergence of inflation at 
the lowest possible level. 

It said there was no justifica¬ 
tion for growth in money sup¬ 
ply substantially above the 3.5 
to 5-5 per cent target range, 
even though a number of spe¬ 
cial factors help bo explain this 
year's overshooting. 

"There Is no question that 
[the outlook for] money supply 
growth is too strong in the 
medium-term”, the Bundes¬ 
bank said. In May and June 
money supply growth ran at 
8.8 and 8.7 per cent respec¬ 
tively and analysts are expect¬ 
ing the figure for July, to be 
published in the next week, to 
be around 8.4 per cent 

The outlook for inflation is 
still a cause for concern, espe¬ 
cially because of this year’s 
wage rises and Introduction of 
higher value added tax next 
January, the Bundesbank said. 
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Ministry warns on 

■ 

growth prospects 


By Christopher Parkes 
in Bonn 

THE German economics 
ministry yesterday laid down 
strict conditions which had to 
be met before the economy 
returns to the course or stable 
growth it maintained for most 
of the 1980s. 

Despite "great uncertain¬ 
ties", the ministry said it 
expected average annual real 
growth of 2.5 per cent in the 
west, 9 per cent in the east and 
3 per cent overall until at least 
the end of 1996. 

Western inflation, the key to 
the Bundesbank’s interest rate 
policy, was unlikely to rise 
above an annual average of 3.5 
per cent in the medium term. 

However, the ministry 
added, meeting its forecasts for 
the 1992-96 period depended on 
responsible wage settlements, 
restrictive government spend¬ 
ing policy, and diversion of 
cash transfers to the east from 
consumption into capital 
investment. Worldwide eco¬ 
nomic recovery and a success¬ 
ful Gatt round on world trade 
were also crucial. 

Other assumptions in the 
ministry’s model included the 
restoration of stability in east¬ 
ern European markets and the 
former Soviet Union. 

The ministry's heavily 
hedged forecast coincided with 
a gloomy report from the fed¬ 


eral hanking association com¬ 
plaining that the west German 
economy had lost momentum. 

Finance ministry figures 
showed rising demand for fed¬ 
eral funds. Social security 
spending is expected to rise 
more than 6 per cent next year 
to almost DM150bn and to 
DMIGQbn in 1996. The govern¬ 
ment only recently limited fed¬ 
eral spending growth to a nom¬ 
inal 2^5 per cent a year. 

The federal statistics office 
added to the short-term appre¬ 
hension with a report that 
average hourly wages in west 
Germany at the end of April 
were 7J2 per cent more than a 
year earlier. 

Economists, comparing the 
ministry’s infla tion forecasts 
with the central bank’s target 
of 2 per cent, said that while 
there were good chances for 
growth, inflation would pres¬ 
ent a "constant danger” 

Mr Peter Pietsch at Com¬ 
merzbank said he expected "a 
very careful interest rates pol¬ 
icy for the coming years". He 
was calculating on average 
inflation in 1993 of 4 per cent, 
unchanged from tills year. 

For east Germany, where 
inflation is likely to average 8 
per cent, the economics minis - 
try forecast an average annual 
increase in capital investment 
of 17 per cent “In good years”, 
growth in the former GDR 
could move into double figures. 


a step 
closer 
to car 
recycling 

GERMAN ' Environment 
Minister Elans Tfipfer yester¬ 
day presented a draft regula¬ 
tion which would make it com¬ 
pulsory for car makers to take 
back their old cars when they 
are ready for the scrap heap, 
Reuter reports from Bonn. 

Under the draft, German 
motorists would be entitled to 
return their old cars and lor¬ 
ries free of charge to their 
dealer for disposal or recycl¬ 
ing. "In tiie past, the emphasis 
was on developing, making 
and marketing cars,” said. “In 
future, anyone who produces 
and markets vehicles should 
also be made responsible for 
their disposal.” 

The ministry said the regu¬ 
lation, which must be 
approved by the cabinet, 
would apply to German as 
well as foreign manufacturers 
selling vehicles in Germany, 
which is Europe's biggest car 
market with 36m registered 
cars. 

• The order is aimed primarily 
at cars registered after it, 
comes into effect some time 
next year. Older cars would be 
exempt if the manufacturer's 
costs for their disposal 
exceeded the value of their 
reused parts. Cars crushed in 
an accident would also be 
exempt if uneconomical to 
recycle. 

About 2.6m cars are 
scrapped annually in Ger¬ 
many, most ending up in 
crushing plants. While 75 per 
cent of metal parts are recy¬ 
cled, components made of plas¬ 
tic and glass, around 450,000 
tonnes a year, are usually 
dumped. 

Green fridge 
wins backing 
of Treuhand 

Germany’s Treuhand 
privatisation agency said yes¬ 
terday it would finance pro¬ 
duction of a so-called "green 
fridge”, a refrigerator which 
operates without ozone-killing 
chlorofluorocarbons (CFCs), 
Reter reports from Berlin. 
Environmentalists have cam¬ 
paigned for months to save the 
DEE Scharfenstein company 
in eastern Germany from liq¬ 
uidation by gathering 65,000 
orders for the refrigerator. 

Treuhand board member 
Ludwig Traenkner told report¬ 
ers that DEE would still go 
into liquidation but that the 
government agency would pa; 
for 405 out of 1.800 workers to 
make the new product. The 
remainder would go onto 
work-creation schemes. 

The fridge’s secret is a cool¬ 
ant based on a mixture of pro¬ 
pane and butane, as opposed 
to chlorine and fluorine. The 
Treuhand was sceptical but 
was pushed into supporting it 
by Bonn. 

Lufthansa 
agrees pay cut 

By Christopher Parkes 

The six management board 
directors of Lufthansa, the 
stricken German airline, have 
agreed to a 10 per cent pay cut 
this year. 

The move, expected to save 
up to DM300,000, (£106,382) 
was intended as a clear signal 
that all employees must 
tighten their belts, the com¬ 
pany said. 

It followed Monday’s 
announcement that the DAG 
white-collar union was pre¬ 
pared to accept pay redactions 
and longer working hours to 
help protect jobs. 
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Police and Gamsakhnrdla supporters tussle atop a bus during a protest in TWliri yesterday 


By John Thornhill in Moscow 

GEORGIAN troops yesterday 
moved into Sukhumi, capital of 
the breakaway Abkhazian 
region, and quickly seized con¬ 
trol of government and com¬ 
munication centres as thou¬ 
sands of residents and 
holidaymakers fled the city. 

Five people were killed when 
Abkhazian irregular forces 
resisted the move, according to 
the independent Interfax news 
agency, although Georgian, 
ministers reported their fences 
had met no resistance. 

Itar-Tass news agency 
reported that Mr Vladislav 
Ardzinba, Abkhazia’s parlia¬ 
mentary leader, had resigned. 
Georgian leaders had 
demanded Life resignation on 
Monday under threat of armed 
totenrenfion. 

Abkhazia’s parliament effec¬ 
tively declared its indepen¬ 
dence from Georgia last month 
but Us claims were dismissed 
by the country's leaden. Mr 
Eduard Shevardnadze, Geor¬ 
gia’s acting head of govern¬ 
ment, -has-stressed repeatedly 
that Abkhazia would remain, 
an integral part of the Geor¬ 
gian state. 

Russian press commentators 
yesterday voiced concern, that 
the instability in Georgia could 
spark a more widespread con¬ 


flagration in the Caucasus, an 
area plagued by four years of 
conflict between Armenia and 
Azerbaijan. 

The Chechen region of 
southern Russia, which has 
supported Mr Zviad Gamsakur- 
dia, the deposed Georgian 
leader, yesterday put its forces 
on frill alert to deter possible 
Georgian military moves. 

Krasnaya Zvezda, the mili¬ 
tary newspaper, expressed out¬ 
rage at the deaths of at least 
three Russian holidaymakers 
in the Abkhazian conflict The 
Russian Defence Ministry said 
its paratroopers were guarding 
the airport and military facili¬ 
ties in Sukhumi On Monday, 
they helped evacuate 1,500 Rus¬ 
sian holidaymakers and ser¬ 
vice personnel by air and a fur¬ 
ther 2,000 by sea. 

• Lithuania’s prime minister, 
Mr Aleksandras Abisala, said 
yesterday that the former 
Soviet Baltic states might 
reach agreement with Russia 
within two months on a time¬ 
table for the withdrawal of 
troops from their territories, 
Reuter reports. 

"I think negotiations... . will 
now start seriously. Before, it 
was only political show,” he 
after a three-day meeting 
of Nordic and Baltic premiers 
on the Danish island of Boro- 

frrihn 
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Ukraine’s leader dismisses call for reintroduction of the rouble 


■- ■ A 


Kravchuk whips his central bank into line 


By Cluystia Freeland in Kiev 

THE former Soviet president, 
Mr Mikhail Gorbachev, and the 
chairman of Ukraine’s national 
bank yesterday shared the 
dubious distinction of a dress¬ 
ing-down by Mr Leonid Krav¬ 
chuk, the Ukrainian president 
Mr Kravchuk followed a 
stern public rebuke of Mr 
Vadim Hetman, the bank 
chairman, wbo spoke out over 
the weekend for a tighter, mon¬ 
etary policy, with the assertion 
that Mr Gorbachev, as a leader' 
who failed in his efforts to pre¬ 


serve the Soviet Union, had no 
right to advise his successors. 

“The national bank exists to 
carry out the will erf the state, 
neither more nor less,” he 
warned at a news conference. 
This suggests be has sided 
with neo-communist bureau¬ 
crats in the cabinet in their 
struggle with the technocratic 
reformers who run the repub¬ 
lic’s central bank. 

Mr Kravchuk rejected the 
bank's proposal to reintroduce 
the rouble 1 Into the Ukrainian 
economy as a means of bailing 
out the coupon, Ukraine’s fal¬ 


tering pseudo-currency. 

On Saturday Mr Hetman 
called for a restriction of cred¬ 
its and a reintroduction of the 
rouble in a "tactical retreat” 
from the naHnnaiigt emotions 
which lave, coloured the gov¬ 
ernment’s economic pdHcies. 

However, Mr Kravchuk said 
Ukraine would follow the oppo¬ 
site course. On October I the 
coupon would take all the 
functions of the-true currency, 
apart from convertibility. Cur¬ 
rently, it accounts for 97 per 
cent of cash transactions in 
Ukraine, but cannot be used in 


non-cash operations. j" 

The Ukrainian leader yester¬ 
day advanced a new 'and 
tougher interpretation of the 
Black Sea Fleet agreement 
reached earlier this month 
with bis Russian counterpart, 
Mr'Boxis Yeltsin, in a further 
effort to appease nationalist 
complaints that he is weaken¬ 
ing in his defence of the repub¬ 
lic's sovereignty. : 

Mr Kravchuk said that the 
fleet had to be divided between 
Uktiffnb and-Russia fry' 1995, 
rather than'postponing the 
division entirely until the 1995 


deadline. However, he 
defended the spirit of the deal 
as "a political compromise in a 
difficult period in the lives of 
both Ukraine and Russia.” 

He also strongly dismissed 
Mr Gorbachev’s suggestion in 
ah interview published yester¬ 
day that-a new union will rise 
from the ashes of the old. 

"To force upon the people 
this idea, which has compro¬ 
mised itself and which is 
responsible for the. worst fea¬ 
tures of oiur society-would be 
unwise-and tragic,” said Mr 
Bravchuk. 


Hungary seeks to 
free IMF credits 


. I Polish miners join 

exports up , 

in value copper, car strike 


By Nicholas Denton 
In Budapest 

HUNGARY is holding talks 
with the International Mone¬ 
tary Fund aimed at unfreezing 
credits withheld because of 
Budapest's failure to contain 
public spending. 

Negotiations began this week 
in Budapest as it became evi¬ 
dent that the Fund had not dis¬ 
bursed a tranche of SDR79.6m 
(£59.5 m) due in May as part of 
a three-year programme to 
finance Hungary's economic 
transition. 

The fate of that and a further 
instalment due in the coming 
month hinges on the Hunga¬ 
ry's ability to convince the IMF 
it has turned over a new leaf 
and will contain next year’s 


budget deficit even if this 
year’s is beyond repair. 

Budapest is confident the 
IMF will tolerate a public sec¬ 
tor deficit of FtlSOtm (£l.2bn) 
or between 6 and 6J> per cent 
of gross domestic product this 
year, but only if Hungary gives 
a commitment to keep the 1993 
shortfall to that level in nomi¬ 
nal terms. 

Even though the forecast 
1992 deficit Is several times the 
19 per cent IMF target, achiev¬ 
ing even that figure will 
require a package of spending 
cuts and revenue Increases 
amounting to Ft40bn. 

The government will have to 
force its budget proposals 
through parliament at a high 
political price. 


EC curbs Czech steel 


THE European Commission 
has authorised Germany, 
France and Italy to restrict 
some steel imports from 
Czechoslovakia after they com¬ 
plained about a big rise in 
cheap shipments, Reuter 
reports from Brussels. 

The Commission also set 
tube export quotas for 1992 to 


Germany. 

Bonn complained that 
Czechoslovak exports of 
unwelded steel tubes to Ger¬ 
many had reached 37.377 
tonnes in the first four months, 
compared with 74126 tonnes in 
the same period of 1991. Czech 
sales were undercutting EC 
market prices by 20-30 per cent. 


By Alice Rawsthom In Paris 

FRANCE’S troubled wine 
industry managed to muster a 
4.7 per cent Increase in 
exports to FFr13. lbn (£L37bfl) 
in the first half of fids year 
compared to tile same period 
in 199 L 

According to the latest fig¬ 
ures from the Centre Fkangais 
du Commerce Exttrieur the 
Increase was solely due to 
higher prices and favourable 
currency trends, as .tile voinme 
of wine exports fell fry 7.5 per 
cent to 5.4m. hectolitres 
between January and July. 

The worst affected area was 
champagne, which registered 
falls in both volume and value 
sales of 7J per cent and L3 1 
per cent respectively. 

The French wine Industry 
has been Mt fry the eomhfaad 
effects of theglobal economic 
slowdown and a surplus of 
supply after the bumper 
harvests of 1988, 1989 and 
1990. 

The supply situation has 
been eared by last year's 
smaller crop and Franco’s 
wine producers are now 
anxiously waiting to 
assess the' 1992 harvest 
when they pick the -grapes 
next mouth. 


EMPLOYEES at four Polish 
coal mines went on strike yes¬ 
terday. joining copper and car 
workers; in response to a call 
by radical trade unions which 
waht to make the government 
i back -down from painful eco- 
nbmicrefbnns, Renter re po r t s 
from Warsaw. 

At - the Gdansk shipyard 
where the. Solidarity trade 
fadon- was bom, about 80 work¬ 
ers were fired for staging an 
illegal protest, a sign that the 
authorities were unlikely to 
give in, PAP news agency said. 

.. "There are. four coal »wItu»« 
on strike now, and there are 
rallies In- more than a dozen," 
said Mr Macek Opasnfk, a 
spokesman fo r the f ormer com- 
munist union OPZZ. 

"This is just the be ginning . 
There will be many more 
mines and factories joining if 
the gove rn ment doesn’t start 
negotiations on our 21 
demands,” he added. 

- These demands include an 
end-to Poland’s 13 per cent 
unemployment, '"the immedi¬ 
ate abandonment of the cur¬ 
rent chaotic and fraudulent 
privatisation,” lower interest 
rates and the abandonment of 
strict wage controls in state 
industry. 

The six unions have also 


taken up the cause of workers 
at the huge state-owned copper 
combine KGHM Polska Miedz 
SA and the plant which makes 
Fiat SA’s Cinquecento minicar , 
both of which have held pay 
strikes for the last month. 1 

The six, which unite a radi¬ 
cal offshoot erf the Solidarity 
trade union with miners, farm- 1 
era and railway workers' 
groups led by former commit- : 
nists, claim the support of 5m 
members. Few of these have so 
far taken part in the protests: 

. T he Solidarity union itself, 
which claims just under two- 
million members, has dis¬ 
tanced itself from the protest 
calls, although it. is also 
demanding urgent government 
action to help ailing state 
industry. 

- Prime Minister ffnma Such- 
ocka’s coalition government 
has promised measures to help 
relieve heavy debts owed fry 
enterprises, but has refused to 
give in to strikes or negotiate 
workers’ demands while stop: 
pages continue. 

Solidarity leaders have 
agreed to cooperate with their 
former colleague, President s 
Lech Walesa, in trying to break 
the stalemate and have' 
appealed to workers to end the 



Danish opposition urges fiscal expansion 

Hilary Barnes on political reasons behind the nervousness of the country’s financial markets 
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Pool Schldter. denies the pos¬ 
sibility of an early election 


D ENMARK’S minority Conser¬ 
vative-Liberal coalition gov¬ 
ernment is facing strong 
political pressure to adopt a more 
expansive fiscal policy in order to 
combat n per cent unemployment 
and invigorate an economy which has 
been plunged into uncertainty by the 
electorate's rejection of the Maas¬ 
tricht treaty on European union in 
the June 2 referendum. 

Although the Folketing, Denmark's 
par l i ame nt, does not meet ag ain until 
October, there is speculation about a 
possible winter election, contributing 
to nervousness in the Danish finan¬ 
cial markets. 

But Mr Poul Schlfiter, who will cele¬ 
brate his tenth anniversary as prime 
minister in September, denies that he 
will call an election, which is not due 
for another two years. *T consider it 
highly unlikely that the negotiations 
over the 1993 finance trill will lead to 
an election." he said last week. 


The parties calling for a more 
expansive fiscal policy - the Social 
Democrats, the Radicals and the 
Socialist People's Party - point to the 
large current account surplus as evi¬ 
dence that there Is plenty of room for 
manoeuvre. 

The first-haif surplus was about 
DKrl2.4bn (EI.Mbn). It is expected to 
exceed DKr20bn for the year, or 
rather more than two per cent of 
gross domestic product. However, 
uncertainty caused by the Maastricht 
referendum is the main reason why 
the government is reluctant to adopt 
a more expansive economic policy. 

So for. the main impact of the Maas¬ 
tricht vote has been felt in the finan¬ 
cial markets. The yietd gap between 
Danish and German government 
bonds has widened from 0.8 percent¬ 
age points just before the vote to 
about 1.4 points. 

The all-share price index has fallen 
by over 12 per cent this year, the 


THE Danish Ministry for the 
Economy reduced its L992 GDP 
growth forecast to 1-3 per cent, as a 
result of the adverse effects on busi¬ 
ness confidence of Denmark's rejec¬ 
tion of the Maastricht Treaty and a 
severe drought, which has hit agri¬ 
cultural output. 

In April, the Ministry predicted a 2 
per cent growth rate thin year. 

worst performance in Europe, with 
most of the decline taking place since 

the referendum. 

Several large Danish companies - 
among them Lego, the toy company 
- have postponed investment plans 
because of the referendum result Mr 
Knud Sorensen, chief executive of the 
country's largest bank. Den Danske 
Bank, said recently that business in. 
general has put investment plans 
back in the drawer for later reconsid¬ 
eration. 


According to a new economic sur¬ 
vey published yesterday, exports are 
still expected to perform well, rising 
by 4.3 per cent In . real terms, But an 
April private consumption growth 
forecast of 2JS per cent was cut to 1JS 
per cent and business investment fa 
now expected to fall fry 6u2~per cent, 
compared with a decline of &8 per 
cent forecast In April* 


Most economic Indicators, however, 
remain positive. ' - .. . 

“We have one of the strongest econ- - 
omies in Europe, and we mean to 
keep it that way,”, said Mr > Anders 
Fogh Rasmussen; economy minister.' 

inflat ion this year-is about 13 per 
cent, and fa expected4d be about'-tbe 
same in 1993. The trade surplus fa 
about 6 per cast of GDP, '.with the 
value of exports so far thfayewupby 
about 6 per cent. • 

The central government budget daf- 


. kit this year will be about DKtSSbn, 
■- and only considerable budget savings 
will keep it to that level to 1998. How¬ 
ever, the total public sector budget is 
expected^showsmafl defieft'tfafa 

• year after several years erf surplus. 

But Mr Henning Dyremcise, finance 
; minister, ray* that as tongas the situ¬ 
ation surrounding Denmark’s status 
-to.theECTemato&unctttatolite.gbv- 
eniment cannot rebx ite tight, grip osl 

. fiscal policy* 

- Itfa thought unHkqiy that the Radi¬ 
cals,- the email centre party which: 
holds the balance bet ween the social¬ 
ist and nan-socialist, pasties in tha 
Eolkating, drill risk toppling the expe¬ 
rienced ' team ofldr Sdfiuter 'and Mr 
Uflfe. Elteaim4«s^v';Lfoesal-' Party, 
-leader and-fimo^n-intiifatear, until the* 
Maastrlcht:rl>fobdem ..has; freon 
resolved, more esperiafiyaa Denmark 
will hold tSe ] 

European ^ 
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diners join 
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own chains 


>A»'. '' YEAR_ af^8r tojiaiM idniv. 
- Vm " Russia has all me preaxu&ticms' 
Am for freedom; >ut is not yetio^. 
JL '■ Through their actions, many of 
its leaders have-sitejnpted 1 to further. the 
cause of freedom.-.Bpt: they are c§n- 
strained, often very severely, liy /orces 
which the Soviet state created and sus¬ 
tained, and .which the. new .leadership 
appears .unable to change. 

- -This has been the legacy, of last August’s 
coup: Hie injection into the body politic oL 
the former 1 Soviet Union of-the potential 
Cor vast change - without the means, the 
experience.or the Institutions.. 

The coup , destroyed the already tottering' ' 
edifice ,oT the Soviet Union and the coot* / 
rive apparatus of Soviet power. But it had; 
little eOSect on-the real constraints on the 
construction of a democratic state: Ehe eco¬ 
nomic networks, the feudal-style provision : 
of sodal and othfir serrices, and the psy-. 
cbological reflexes which seven Soviet. 
decades had inscribed; into the 25 member 
states/. . ••. -....' .... 

Thus .the second .“Russian Revolution" 
can be called so -quly with qualifications-. 
After all, so many of i&titizens - even tisV 
politicat -class - VexperiencedL.it only 
through Hrn media: In the Industrial city 
of Cherepovets .400km north , of Moscow, 
Mr Vassiiiy Kovalov, the deputy mayor, 


~t *‘-s _ 

Potential for vast change is there, writes John Lloyd, but not the means 


" heard the .news on The radio and expected 
tanks, soldiersJ?r at least party function¬ 
aries to ’ iqppear on the ; square in front of 
the city hall Biot nothtiq? happened. 

likewisein Perm, where Mr Andrei Kli¬ 
mov and other cify dfeputies passed, on the 
■ -second day of the coup, a motion defiant of 
: the state of emergency - and found their 
- activity ip have bean the only coup-related 
move; the cfcty saw-: 

By contrast, a group; of businessmen 
from 4he sonthern rity.-of Rostov-on-Don. 
. found thmseiVBS in the thlck of it because 
• they .were.' attending-, a conference in 
. Moscow, on hew. economic structures, and 
were staying-at..the mammoth Rossiya 
J^otel just off SetiJSquare. 

.. yet, evert.at. the epicentre, there was 
confusion. Says. Mr .Vadim Polovnlkov, 
-head of the D<m Ucuon of Businessmen: 
!TVe" went up. to JRed Square and asked one 
" of the soitfiers .m the tanks what was hap¬ 
pening. He said.;‘You teil me. brother’." 

The coop,; whose competing symbolic 
Centres were the Russian White House ami 
the Soviet Kremlin, tilted the uneasy bal- 
. ance between .these two sharply towards 
the former. The Kremlin then again 


' became what it had been before the 1917 
revolution - the citadel of Russian power. 

The coup destroyed a Soviet president - 
Mr Mikhail Gorbachev - who dithered 
about tbe consequences of the reform pro- 

- cess he bad begun. It elevated to the posi¬ 
tion of .first post-Soviet leader Mr Boris 
Yeltsin, who committed himself and his 

- country to democratic and market change. 

The consequences are everywhere to be 
■Seen. In Cherepovets, Mr Kovalov backed 
the idea of hiring a western consultancy to 
advise on diversifying the town's econ¬ 
omy, heavily skewed towards iron and 
.steel and chemicals. It was the first such 
initiative in Russia. 

'' In Perm, Mr Klimov was the moving 
spirit behind the founding in January of 
the Perm Business Club, which took into 
its membership tbe new men of tbe banks 
and the exchanges, as well as the older 
heads of the big engineering and defence 
enterprises on which the economy of the 
town still depends. 

. In Rostov, Mr Polovnlkov took the chem¬ 
ical company he heads into “private” own¬ 
ership by creating a joint stock company 
whose shares were owned by the work¬ 


force. All felt themselves to bo working in 
a new environment, taking risks, sailing 
into new oceans without charts. 

Throughout tbe central pan nf Euro¬ 
pean Russia, the same processes are tak¬ 
ing place. Foreign companies making deals 
for the export of metals arc doing a roar¬ 
ing trade in Ekaterinburg, formerly Sverd¬ 
lovsk, Mr Yeltsin’s fief. 

In St Petersburg, joint ventures for the 
production of food and cigarettes are being 
concluded, a model private farm has been 
set up and a western store is about to open 
on the Nevsky Prospekt. 

In Moscow, private trading filled the city 
centre's pavements until it was chased 
into the side streets. The Ismailnvo market 
for carpets, paintings, antiques and junk 
doubled, tripled, then quintupled in size. 
Western shops and restaurants open up at 
an accelerating rate. 

The market habit is spreading. But it is 
doing so within an overall framework of 
collapse, of colossal debt, and of incroas- 
ingly ferocious in-fighting within the very 
circles which were victorious after the 
coup. In a year, the defenders of the White 
House have discovered that the prestige 


which accompanied them as they took 
uffice was ephemeral. 

For much of the past year, Mr Yeltsin 
the popularly elected President of Russia, 
retained a political dominance and a per¬ 
sonal popularity. He now barely has the 
latter. Indeed, the latest opinion poll com¬ 
missioned by the Russian parliament, 
shows him outstripped Tor the first time 
by his vice president. General Alexander 
Kutskoi. 


mo build on the breakthrough to 
H democracy which the coup 
II seemed to presage he will need to 
JSL find support quickly, not just 
personally and in his presidential power, 
but in institutions independent of him. 
That means an elected parliament with 
which he '/an work; an independent judi¬ 
ciary tu which his decisions can be submit¬ 
ted with a reasonable bope of being inde¬ 
pendently judged; and a constitution 
which both defines and constrains his 
powers. These arc at best in embryo. 

The possibilities of August 1991 are now 
changing into the harder facts of August 


1992. Russia is in rapid economic decline: 
there is no easy way out, no way of mak¬ 
ing tbe mass of people other than poorer, 
nor - short of a reversion to a command 
economy — any way of stopping the rich 
becoming conspicuously richer. 

Russia remains a nuclear state and a 
vast landmass. It can no longer pretend to 
be a genial giant which is everyone's 
friend, but must define its interests and 
alliances, especially with the other former 
Soviet states. 

Russia has almost no institutional struc¬ 
tures for the pluralist market economy it 
says it wants to be. and is little nearer 
acquiring any. 

In FTavda, the former communist party 
newspaper, tbe voice of Mr Valentin Pav¬ 
lov, the Soviet prime minister during the 
coup and a flaccid co-conspirator in it, was 
recently heard from behind the wails of 
the Matrosskaya Tishina jail where he has 
languished for nearly a year. Heavily 
underscoring the worsening economic 
indicators since he was removed from the 
scene, Mr Pavlov said: “The issue is one of 
the survival of Russia”. 

He is right there. The coup has ensured 
that "Russia” rather than the Soviet Union 
is the central issue. But the survival of the 
transformation which the coup appeared 
to presage is still in doubt. 


Business interests are puiling 
Yeltsin in- opposite directions” 
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TWO years ago, Russian plant 
managers bullied President - 
Mikhail Gorbachev into a con¬ 
servative U-turn which paved 
the way for the abortive coup. . 
Today, industrialists are once r 
more in tbe limelight as they 
openly call'on President Boris 
Yeltsin's radical government to 
change course or resign: ..... 

Tbe moist active of .These 
industrial politicians is Mr^ 
Arkady Volsky, head of the 
Russian Union of Industrialists 
and Entrepreneurs, who claims 
he has no designs on high- 
office but seems to be doing all. 
he can to achieve gain ft. - 
"He has even picked a cabi¬ 
net, although they are having 
trouble finding young people to 
join it,” says one usually well- . 
informed sympathiser- ■. 1/V ■ 

, Mr Kgas^atirtZatatiqr dfrepy.. 
tor of a rival business associa¬ 
tion, says: “Now he [Volsky] 
has to make President Yeltsin 
fall in love with him." 

. Although It is not clear how 
far they support him person- ■* 
ally, the directors he credits 
with "keeping angry workers 
off the street” have, had very- 
real grievances against the . 
government. First there was' 
the banknote shortage which 
meant workers were not paid; 
that is now. being sorted out. 
Then there was the uncer¬ 
tainty of legislation, which for 
instance has meant .constant 
changes in foreign trade nries; 

Now there is a trio of indus¬ 
trialists in the cabinet, the 
main problem is how for it will 
give in to enterprises’ demands 
for new credit as it tries to sort 
out a crisis over more than 


Rbs2 trillibn in arrears. 

On Thiifptey, a group of 
1^640 manufacturers attended a 
. conference- organised by Mr 
Yuri Gekht, leader of the par¬ 
liamentary Industrial Union 
who mgde them yete for, rever¬ 
sal'ofthe goverfamenfs finan¬ 
cial austerity and radical priva¬ 
tisation plans. .- 

“We hav& been (jankrupted 
"by J's pqlioes,” warned Mr 
Shantil Menzeleyev, manager 
of tbeUl Moscow Watch Fac¬ 
tory. T^ tbe gDvenuneot'does 
not'heed " what 'we have said 
here today, we will'bankrupt it 
politically."' • 

Many, object, to the priyatisa- 
tipn programme r- .mainly, 
because It reserves. ordy : a 
minority of shares'for manage¬ 
ment and. workforce. ■ There is 
greiring - alarm-atjlhe pobfidl- 
ity'. of -foreieSere : buying up 
their shares or taking over 
their, markets. Many are angry 
about the government's cha¬ 
otic approach to the-conve^fon 
of military factories to civilian 
output. Man y managers are 
also disappointed by the fact 
that foreign investors (often 
’seen as auxiliaries of tbelr gov¬ 
ernment)'have not rushed In to 
do business with them. 

But some will also admit 
that the reforms they, hate 
have not been totally in- vain. 
Says the head or a fishing com 
glomerate on Sakhalin island: 
"We're starting to tell-our cus¬ 
tomers to pay for goods and it 
is working. Things will get bet¬ 
ter but it will take time." . 
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IN NEARLY every city of the 
former Soviet Union, cells of 
capitalism are forming. These 
are the germs of a new order 
the more they spread, tbe less 
easy it will be to reverse. The 
coup was an important contrib¬ 
utory factor. 

There-are western oilmen in 
Sakhalin in the Far East, Mur¬ 
mansk in the Far North and 
Baku in tbe Caucasian south. 
There are private.coal mines in 
the fields of the Donbass in 
Ukraine, the Kuzbass-in Russia 
and Karaganda in Kazakhstan. 

There are joint venture 
advertising agencies in St 
Petersburg; Turkish traders in 
the Georgian capital of Tbilisi; 
and in the Armenian capital of 
Yerevan, though electricity 
and water supply is only inter¬ 
mittent, a host of commercial 
shops have sprung up to 
replace the state stores. 

In Alma Ata, Kazakhstan, 
big foreign consultancies are 
establishing offices, in Tallinn, 
Estonia, private restaurants 
cluster round the beautiful 
square of the old town, and the 
music festivals are sponsored 
by German breweries. 

Everywhere, people turn out 
with a table, or a piece of 
newspaper on the ground, and 
sell what they can:, vegetables, 
a can of petrol champagne. 

A new stratum is being cre¬ 
ated, composed of people who 
have little or more often no 
other source of Income than 
what they are able to trade, 
sell make or exchange. In a 
state where most such activity 
was illegal a few years ago, the 
activity is remarkable. 

The coup gave it a boost in 
Russia, and then in other 
republics.' When the constrain¬ 


ing han d of the centralised 
Soviet state was removed, Rus¬ 
sia went for immediate and 
radical economic reform: trade 
was wholly legalised, company 
formation by foreigners and 
Russians was simplified, and 
privatisation plans were -drawn 
up and introduced. Entrepre¬ 
neurship is now officially sanc¬ 
tioned, even if it is not gener¬ 
ally liked, or encouraged. 

Free enterprise has arrived 
chaotically, and through often 
crooked channels. Monopolisa¬ 
tion of capital by the state and 
the party until tbe last part of 
the 1980s means those now 
wanting to open banks, 
exchanges or companies are 
forced 1 towards criminality. 
Workers and managers have 
turned over to themselves 
most of the companies now in 
private hands;' the state has 
been too weak to intervene. 
Much of the oil and metals 
being exported from Russia 
belongs to the state but 
enriches those who can control 
it. Many goods sold by the 
roadside have been diverted 
from state networks. 

Private business began, In 
1987, with co-operatives and 
joint ventures between foreign 
and soviet companies. By 1990, 
private banks and commodity 
exchanges began to be estab¬ 
lished. Now, Russian business¬ 
men are starting to see them¬ 
selves as capable of matching 
foreign business- 

The movement towards the 
market, for all its vulnerabil¬ 
ity, has gone beyond the 
triage. In another year,, short 
of terror, it will be irreversible. 
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Coup’s leaders exploit conservative 
backlash from behind prison bars 


John Lloyd 


THE VENGEFUL rattling from Moscow 
prison cells Is growing louder as the coup 
leaders, awaiting trial for their part in the 
failed putsch, rejoice over tbe troubles of 
President Boris Yeltsin and the uewly- 
independent republics. 

“As the economic situation In the coun¬ 
try worsens, many people have problems 
remembering why the inmates at Sailors 
Rest [jail] are being given a hard time,” 
says-Mr Andrei Makarov, a progressive 
lawyer defending Mr Yeltsin’s ban on the 
Communist party in a parallel trial. “Very 
few people remember the coup, the tanks, 
and the horror of those August nights.” 

Even Vice President Alexander Rutskoi, 
who played a prominent role in the “resis¬ 
tance” to the coup but is now successfully 
exploiting a conservative backlash, has 
suggested letting them off. 

Mr Nikolai Pechenldn, an affable 44- 
year-old lawyer for Marshal Dmitry 
Yazov, the former defence minister, 
warns: "This trial will split the country in 
two camps and it is not clear which camp 
will be bigger. Remember Chile. The 
media are now presenting Pinochet as a 
saviour. What is happening in this coun¬ 
try now is collapse, ruin and chans. ” 

But with characteristic elements of a 
tragicomedy, the trial is unlikely to hap¬ 
pen before next year, if at all. 

After several false starts - including 
the embarrassing leak of interrogation 
videos and the sacking last week of the 


deputy prosecutor in charge of the case - 
the prosecutor-general Mr Valentin Ste- 
pankov, has so far been unable to bring 
the matter to court. Only on Friday, he 
ordered the investigation to be restarted 
because he is unlikely to make the pres¬ 
ent charge of treason stick to the 15 
defendants, since they will argue that 
they were, on the cdhtrary, trying to save 
their country from collapse. 

One year after the coup leaders were 
ridiculed and villified for their vodka- 
fuelled attempt to prevent the signing of a 
union treaty which would have reshaped 
the Soviet Union, they are flourishing in 
political terms. Although most claim to be 
too unwell to stay in jail, most have found 
enough energy to defend their records and 
voice vitriolic criticism of the government 
in newspaper articles. Mr Anatoly Luky¬ 
anov, the parliamentary speaker who 
issued a sinister policy statement defend¬ 
ing the coup, had no qualms in accusing 
the government last week of trying to 
ram capitalism down people's throats. 

Mr Valentin Pavlov, the former prime 
minister who used to compare running 
the Soviet economy to managing a west¬ 
ern corporation, has been offered a job at 
the country's biggest commodity 
exchange if he comes out of jaiL He is 
now blasting government policies in 
Pravda (the former Communist mouth¬ 
piece which has survived thanks to gov¬ 
ernment subsidies) with defences of his 


disastrous economic policies which 
debauched the currency and robbed peo¬ 
ple of their savings. 

The role of President Mikhail Gorba¬ 
chev, who was isolated at his holiday 
riarha in the Crimea from August 18-21, 
has also been subjected to closer scrutiny. 

Some defendants have said they 
believed be might support the coup, hut 
there is no question of his facing trial. It 
seems most likely that his constant com¬ 
promising made the coup possible but 
that he was genuinely taken aback by his 
ministers’ action against him. 

"1 don't think the coup took place with 
his agreement,” says Mr Makarov. “But I 
am deeply convinced that Gorbachev is 
guilty of having removed the real demo¬ 
cratic forces around him and of promo¬ 
ting the reactionary forces which finally 
toppled him, of not pursuing reforms 
which he could have pursued, and of not 
speaking up clearly when he should have 
done so.... This all helped pave the way 
lor the putsch.” 

Despite the incompeteffce of the prose¬ 
cution and accusations that this is going 
to be a political trial whose outcome has 
been decided In advance, it is a triumph 
for Russia's fledgling democracy that any 
of this is happening at ail Unfortunately, 
as often is tee case In Russia, it is all 
happening Ear too late. 

Leyla Boulton 


History bears 
down on states 
of the Union 


THE DESTRUCTION of a 
tottering Union was the most 
important geopolitical effect of 
the August coup: it now 
becomes clear how ambiguous 
the legacy is. 

For in destroying the shreds 
of ali-Union clothing it stimu¬ 
lated the naked power struggle 
between and among them, 
which the creation of the Com¬ 
monwealth of Independent 
States last December has only 
moderated. It put Russia in 
centre stage, and returned its 
neighbours to their centuries- 
old dilemma: how to live with 
the Bear as a neighbour? 

For the Baltic states, the 
answer was always clear: 
assert independence. Yet inde¬ 
pendence, supported by Russia, 
is harder to realise than to 
assert. Relations between Rus¬ 
sia and Estonia, Latvia and 
Lithuania are much worse now 
than they were a year ago. The 
Baltic states demand the rapid 
pullout of the 130,000 strong 
forces based on their territo¬ 
ries; the Russians promise to 
do so, but demand time to con¬ 
struct flats for displaced offi¬ 
cers. Neither side trusts the 
other. 

The sufferers are tbe Baltic 
Russians, especially in Estonia 
and Latvia, where the largest 
populations are. The new con¬ 
stitutions deprive them of citi¬ 
zenship if they are recent 
immmigrants, and impose the 
necessity to learn the native 
language if they are to keep 
their jobs. 

Russian schools and cultural 
centres have been closed. 
Resentment and dislike of Rus¬ 
sians now has a political 
expression, and is played upon 
by politicians. In Moscow, 
meanwhile, the parliament 
femes that the foreign ministry 
does not protect the rights of a 
russophone population under 
pressure. 

Russians spread throughout 
the former Union, and the for¬ 
mer empire. Their strongholds 
include Crimea (Ukrainian 
since 1954), TransDnestr (Mol¬ 
dovan since after the last war) 
and Northern Kazakhstan 
(with a large Russian popula¬ 
tion before the creation of the 
Soviet state in 1920). 

Only in the second of these 
has there been armed conflict, 
now under a very fragile cease¬ 
fire. But Crimea remains a 
presently muted quarrel 
between Russia anri Ukraine, 
likely to flare up once more. 

Most of tbe other states have 
developed a position of modi¬ 
fied dependence. Belarus last 
month signed an agreement 
with Russia hailed by both 
sides as a return to traditional 
ties of friendship; it Includes a 
military pact which envisages 
joint manoeuvres and a mea¬ 
sure of Joint (that is, Russian) 
controL 

The four economically 
dependent Central Asian states 
anri Kazakhstan have alan all 
signed friendship or co-opera¬ 
tion treaties of varying degrees 
of closeness - their econo¬ 
mies, leaning shakily ag ains t 
the Russian one, need at least 
a common currency and what¬ 
ever subsidised energy and 
other products Russia still pro¬ 
vides. 

The three Caucasian states 
seem set to return to their old 
ways, with the two Christian 
nations, Armenia and Georgia, 
seeking Russian protection 
against the “Turks” (the Mos¬ 
lems} in the third, Azerbaijan. 
Armenia last week invoked a 
collective security pact to 
beseech CIS (that is, Russian) 
military aid against au 
advance by Azerbaijan into 
Armenian territory. 

Russia did not and will not 


soon oblige, but it is clear that 
its continued influence in the 
Caucasus depends on taking 
sides. 

Ukraine re mains the central 
enigma. It was always seen by 
Russian and Soviet leaders' as 
the indispensable possession 
for the achievement of- super¬ 
power status. Relations have 
recently improved: Presidents 
Yeltsin and Kravchuk have 
masked their previous distaste, 
and at their meeting in Yalta 
earlier this month called each 
other "Boris” and "Leonid”. 

But a Ukrainian cabinet min¬ 
ister privately described that 
meeting as merely an effort to 
calm western worries. And the 
deal reached at Yalta, for 
three-year Joint control of the 
Black Sea Fleet, is fraught 
with the possibility of misun¬ 
derstanding. 

When Ukraine's economy 
worsens sharply, as it is expec¬ 
ted to do in the autumn, Rus¬ 
sia is likely to move again to 
the central role of national 
bogey. 

The coup's failure saw Soviet 
power collapse utterly; Russian 
power has not expanded to fill 
the space vacated. Its oil-prod¬ 
ucing autonomous republics of 
Tatarstan and Chechenia have 
both declared a formal Lnde- 



Deal agreed by 
Kravchuk 
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fraught with 
possibility of 
misunderstanding 


pendence which they have yet 
to negotiate in practice. 

Other republics or regions in 
Russia, like Yakutia (with dia¬ 
monds). Komi (gas) and Tyu¬ 
men (oil) are also claiming 
authority at least over their 
exportable resources. 

This is less an ethnic matter 
than an effort by the elites who 
were thrown up by the putsch 
(or who survived it) to extend 
their control over a population 
and resources over which they 
had hitherto only a titular 
authority. 

After a year - and more - 
of looking outward, in particu¬ 
lar westwards, the anrversary 
sees all of the former Soviet 
states looking inward, increas¬ 
ingly aware that the impera¬ 
tives of geography and of his¬ 
tory are less amenable to 
transformation than they bad 
bravely proclaimed in the 
aftermath of August 1991. 

John Lloyd, 
Chrystia Freeland 
and Anthony 
Robinson 
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Lebanese 
cabinet 
urged to 
delay poll 

By Lara Marlowe in Beirut 

JUST four days before the 
country's first legislative elec¬ 
tions in 20 years are scheduled 
to begin, the Lebanese cabinet 
will today discuss a petition 
from five influential Christian 
parliamentarians that the elec¬ 
tions be postponed. 

Opponents of the poll - the 
majority of them Chris¬ 
tians - say the presence of 
40.000 Syrian troops In Leba¬ 
non will ensure the victory of 
pro-Syrian candidates. 

Syria wants the poll to take 
place before the scheduled 
withdrawal of Syrian troops to 
eastern Lebanon in September. 

More than a dozen members 
of parliament this week 
announced that they were 
withdrawing their candidacy, 
citing their wish “to preserve 
national unity”. 

They include Mr Tam mam 
Salam, the eldest son of former 
Sunni Moslem Prime Minister 
Saeb Salam. who has also spo- 


The European Community 
yesterday called for Lebanon's 
forthcoming general election 
to be free and fair, saying that 
only a folly representative 
government could restore 
national and international 
confidence, Reuter reports. 

The EC, in a statement 
Issued by Britain as current 
president, reaffirmed support 
for Lebanon’s “independence, 
sovereignty, unity and territo¬ 
rial integrity". It said the elec¬ 
tion was crucial for the coun¬ 
try’s future. 

“The Community and its 
member states believe that 
only through fair and free 
elections, resulting in fully 
representative institutions, 
can national and international 
confidence in Lebanon be fully 
restored,'* the statement said. 


Sense of urgency catches up with Tokyo 

Bank support measures aim to ease selling pressure on the stock market. Emiko Terazono reports 


M R Tsutomu Hata, 
Japan's finance min¬ 
ister. has come a 
long way by finally admitting 
the extent of the gloom pervad¬ 
ing the country's banking sys¬ 
tem. He may well have had a 
long night waiting for reaction 
to tbe emergency package he 
announced yesterday. 

The bank support measures 
materialised after increasing 
pressure from business leaders 
and continuing sharp declines 
on the stock market. Until 
recently, the government had 
maintained a complacent 
stance towards troubles in the 
banking sector and financial 
markets, denying that any real 
problems existed. 

However, In a complete turn¬ 
around, the Finance Ministry 
yesterday expressed concern 
over the health of the Japanese 
banking system, acknowledg¬ 
ing that the banks faced the 
“most severe situation since 
the second world war”. 

Mr Hata's comments reflect 
the urgency of the rescue mea¬ 
sures. The finance minister 
said the measures were a part 
of the government's larger 
emergency economic package 
to be announced this autumn 


but that an early announce¬ 
ment had been favoured to 
increase the effectiveness of 
the assistance. 

The aim of the measures is 
to introduce stability into the 
troubled banking system in 
order that banks will be able to 
provide liquidity once the 
economy recovers. However, 
the package is a temporary 
solution, including some mea¬ 
sures which could be seen as 
“window dressing” of accounts. 

However, the underlying aim 
is to support Japan's banks, 
and consequently the stock 
and real estate markets, by 
reducing tbe pressure to sell 
stock holdings. Profits would 
be shored up and the squeeze 
on credit eased by requesting 
banks to ease internal rules on 
property-related loans and pro¬ 
viding banks with new means 
to raise capital. This would be 
achieved by the following 
means: 

• The ministry will ask banks 
not to sell stock holdings to 
realise gains in order to shore 
up interim term profits for the 
six months to September. Mr 
Hata said the ministry wanted 
banks to break the “vicious cir- 
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cle” where stock selling by 
banks to realise profits on 
holdings erodes unrealised 
gains on share investments, 
and creates the further need to 
raise profits by selling shares, 
e To lift rules limiting the 
payout of dividends to 40 per 
cent of net profits, in order to 
ease pressure on banks to raise 
profits. 

a To allow banks to switch 
accounting measures where 
stocks can be carried at cost, 
and evaluation losses on share 
holdings could be reported sep¬ 
arately from the profit and loss 


statements. 

• To request banks to ease 
internal restrictions on real 
estate lending, thus ensuring 
the flow of funds necessary for 
a healthy economy. 

• To ensure that the banks 
meet tbe capital requirements 
set by the Bank for Interna¬ 
tional Settlements by introduc¬ 
ing new capital-raising instru¬ 
ments, such as perpetual 
subordinated loans. 

• To enhance securitisation of 
loans by allowing banks to 
break up loan assets into small 
lot securities. 


• To study ways to eliminate 
non-performing debts at non¬ 
bank financial institutions 
including housing loan compa¬ 
nies. 

• To study ways to activate 
the stagnating real estate mar¬ 
ket, thus enabling banks to sell 
property held as collateral 

• To help banks dispose of 
their problem loans smoothly, 
including providing tax incen¬ 
tives. 

• To disclose the amount of 
problem loans at the banks at 
the end of the current fiscal 
year, using new, broader stan¬ 
dards. For the coming interim 
term to September, however, 
the ministry will disclose tbe 
banks' bad loans by applying 
the former standard, where 
only loans on which Interest 
has not been paid for six 
months or more are considered 
non-performing. 

• To enhance further deregu¬ 
lation of the financial system 
and to urge banks to increase 
rationalisation efforts. 

Japanese bankers welcomed 
tbe ministry’s proposals, and 
Mr TsuneO Wakai, chairman of 
the Federation of Bankers 
Associations of Japan, said he 
considered the measures appro¬ 


priate. adding that the banking 
industry would do its best to 
ensure stability in the financial 

system. , 

Mr Sakae Kudo, chairman ot 
the Japan Securities Dealers 
Association, also expressed the 
hope that the measures would 
help wipe out concerns about 
the banking system. Mr 
Minoru Nagaoka, president of 
tbe Tokyo Stock Exchange, 
said that the ministry’s steps 
would be effective in lifting 
share prices. 

While Mr Hata acknowledged 
that the proposals offered only 
temporary solutions, based on 
the assumption that the Japa¬ 
nese economy and stock mar¬ 
ket would recover at the end of 
the fiscal year to March, he 
expressed his confidence of an 
upturn in both areas. “The eco¬ 
nomic support measures will 
support the economy, and in 
effect wipe out uncertainty 
towards share prices." 

However, this view is not 
shared by many economists 
who forecast a delayed eco¬ 
nomic recovery. Also, the stock 
market still tears that the Nik¬ 
kei could fall by a further 1,000 
to 2,000 points, to as low as 
12 , 000 . 


Missing 
Briton 
held in 
Iraqi jail 


Commonwealth team 
to visit South Africa 




ken out against what he calls 
“forced elections". 

The deputies who petitioned 
President Elias Hrawi include 
Mr Fares Boueiz, the Lebanese 
foreign mini ster, who is Mr 
Hrawi's son-in-law. Never 
before has a Maronite presi¬ 
dent enjoyed so little support 
from his own religious commu¬ 
nity. 

Syria's Lebanese allies, 
including Prime Minister 
Rashid Solh, have insisted that 
voting will begin as planned on 
August 23. But the divisive 
issue has further undermined 
the ailing Lebanese economy 
and the decision of the Chris¬ 
tian Phalange party to boycott 
tbe poll has ensured that 
700,000 of the country's 2m eli¬ 
gible voters will not participate 
in the election. 

A new legislature therefore 
risks having even less credibil¬ 
ity than the present assembly, 
which has repeatedly renewed 
its own mandate since 1972. 

Supporters of General Michel 
Aoun, the exiled anti-Syrian 
Christian leader, have threat¬ 
ened to enforce a “curfew" on 
the three successive Sundays 
of the election and Christian 
parties have called a three-day 
general strike starting on 
August 21 if the voting goes 
ahead. 

Prime Minister Solh has 
twice visited Damascus this 
month to discuss Christian 
demands for a postponement 
with the Syrian vice-president 
and prime minister. On return¬ 
ing from the Syrian capital on 
Monday night, Mr Solh insisted 
that the elections would take 
place as planned. 

The Lebanese pound reached 
an all-time low of L£2,800 to 
the dollar last week, but has 
since risen to L£2£40 after the 
Central Bank resumed inter¬ 
vention on the foreign 
exchange market. 


By Michael Holman, 

Africa Editor 

THE COMMONWEALTH will 
send a team of about a dozen 
prominent citizens to help end 
violence in South Africa and 
facilitate renewed constitu¬ 
tional negotiations, It was 
announced yesterday. 

The groundwork for the 
Commonwealth role was car¬ 
ried out Last month when Chief 
Emeka Anyaoku, the organisa¬ 
tion's secretary general, visited 
South Africa for talks with 
political leaders. 

During his visit Chief 
Anyaoku won government 
approval for a plan setting out 
a Commonwealth contribution 
to the search for a political set¬ 
tlement. Many of the elements, 
including the suggestion that 
there should be close liaison 
with the country’s National 
Peace Secretariat, an indepen¬ 
dent body formed last year 
which monitors political vio¬ 
lence, were taken up by Mr 
Cyrus Vance, the UN special 
envoy to South Africa. 

In response to his report, tbe 
Security Council has author¬ 
ised stationing UN observers in 
South Africa, expected to num¬ 


ber around 30, to help end 
township violence. The Organ¬ 
isation of African Unity <OAU) 
and the European Community 
are also expected to send 
teams. 

Yesterday the South African 
government accepted the 
report, saying it would wel¬ 
come the stationing of observ¬ 
ers in the country. 

“The resolution is acceptable 
in its main components. Blame 
is not apportioned to any 
party. Even-handedness is 
maintained,” Mr Pik Botha,the 
foreign minister said in a state¬ 
ment. 

“The need is emphasised to 
strengthen South African 
structures such as the National 
Peace Accord. So is tbe impor¬ 
tance of cooperation of all par¬ 
ties in the resumption of the 
negotiation process as speedily 
as possible," Mr Botha added. 

In its statement the Com¬ 
monwealth secretariat said 
that Chief Anyaoku “is hoping 
to constitute a group of promi¬ 
nent Commonwealth citizens 
and it is expected they will 
work in quiet, non-public ways 
in order to make a practical 
contribution to help end the 
violence." 


Rwanda’s government 
and rebels end war 


RWANDA’S government and 
rebels yesterday signed a for¬ 
mal accord that promises 
sweeping political reforms and 
an end to a 22-month civil war 
in their tiny central African 
country, Renter reports from 
Arusha, Tanzania. 

The accord was signed by 
Rwandan Foreign Minister 
Boniface Ngulinzira and rebel 
Rwandan Patriotic Front's 
(RPF) Pasteur Bizimungu after 
a week of talks in Arusha, 
northern Tanzania. 

“The two parties concur that 
national unity, democracy and 
peace are invaluable and sol¬ 
emnly undertake to do every¬ 
thing possible to preserve them 
in the interest of Rwandan 
generations," the feuding par¬ 
ties said in a joint statement. 

The accord calls for an all- 
party Interim government, 
overhaul of tbe judiciary, legis¬ 
lature and executive and the 
creation of a watchdog body to 
monitor human rights abuses. 


Talks on demands by the 
rebel for the integration of RPF 
soldiers into a reformed 
national army and the return 
home of some 250,000 refugees 
are due to start in Arusha on 
September 7. 

The rebels, who first invaded 
from Uganda in October 1990 
and whose ranks are domi¬ 
nated by the minority Tutsi 
tribe, have been fighting the 
army of the dominant Hutu. 

The Hutu seized power from 
the Tutsi monarchy three 
decades ago in bloody upris¬ 
ings that killed 100.000 people. 

The terras of the agreements 
will be effective from January 
10 next year. 

The two sides are observing 
an internationally-brokered 
ceasefire which will be moni¬ 
tored by a neutral 50-man Afri¬ 
can military observer group 
from Senegal, Nigeria and Zim¬ 
babwe. 

The force is expected in 
Kigali. Rwanda, this week. 


Workers nninaH food shipments at Mogadishu’s port which snipers have made into one of the most dangerous areas of the city 

Aid official says operation may run out of food within 14 days 

US to begin airlift to dying Somalis 


By Julian Ozanne 
in Mombasa 

UNITED STATES military 
aircraft and personnel contin¬ 
ued arriving in Kenya yester¬ 
day in preparation for the start 
tomorrow of the biggest airlift 
of food so far to millions of 
Somalis facing death from star¬ 
vation. 

Reflecting the new-found 
urgency with which the Bush 
administration is treating the 
“world's worse humanitarian 
disaster", at least 21 aircraft 
and between 250 and 300 mili¬ 
tary personnel will have 
arrived in Kenya by tomorrow 
evening, five days after Presi¬ 
dent Bush gave the green light 
tor an operation called “Pro¬ 
vide Relief, 

Many of the aircraft are fly¬ 
ing 20 hours non-stop from mil¬ 
itary bases in the US and are 


having to be refueled twice in 
mid-air. Kenyan officials yes¬ 
terday complained that the US 
had only told them it was send¬ 
ing military aircraft to their 
territory sifter the first one 
landed on Monday. 

US relief officials in Kenya 
also appear to have been 
caught off guard by the speed 
with which the US has mobi¬ 
lised forces for the operation, 
which could eventually cost 
more than $2Q0m (£105m). One 
senior aid official said yester¬ 
day that the aircraft might run 
out of food and have to be 
grounded until more food 
arrived at the port of Mom¬ 
basa. At the moment there are 
11,000 tonnes of food available 
for the airlift - an amount 
which could be exhausted in 
two weeks if the aircraft work 
around the clock. 

Brig Gen Frank Libutti, com¬ 


mander of the Joint task force, 
said In Mombasa yesterday 
that the airlift would get under 
way tomorrow, lifting the 
U,000 tonnes of food to Wajlr, 
in north-eastern Kenya. The 
food will initially be distrib¬ 
uted to 300.000 Somali refugees 
who fled to Kenya. Later the 
food will be trucked across the 
border into Somalia to prevent 
further refugees pouring into 
Kenya. Food will also be dis¬ 
tributed to the estimated 
700,000 Kenyans affected by 
this year’s drought. 

Gen Libutti said his task 
force, composed of personnel 
from the air force, army, navy 
and marine corps, would evalu¬ 
ate the security and condition 
of airstrips in Somalia and 
would work in close collabora¬ 
tion with aid agencies already 
on the ground. He said his 
forces were armed with light 


weapons and would work 
under the normal peacetime 
rules of engagement - which 
provide for self-defence. If the 
security situation in Somalia 
made air Lift operations impos¬ 
sible, Gen Libutti said he 
would consider other mea¬ 
sures, Including airdrops of 
food. 

Mr Fred Fisher, the head of 
USAID, said that 145,000 tonnes 
of food pledged by the US for 
Somalia and Kenya last week 
was for fiscal year 1993, which 
begins on October 1; Tbe first 
shipments from this pledge 
could not be expected to arrive 
in Mombasa for at least two to 
three months. US aid officials 
were trying to exchange some 
of this pledged amount for food 
already held by other aid agen¬ 
das, he said. If this was not 
successful, the aircraft might 
be temporarily grounded. 


» 



A BRITON who disappeared in 
the Kuwaiti desert in unex¬ 
plained circumstances seven 
weeks ago was understood to 
be “well" in a Baghdad jail the 
Foreign Office said yesterday, f 
writes David Owen in London. 

Mr Paul Ride, 33. vanished in 
June while travelling between 
two of his employer's offices in 
northern Kuwait At the tune 
of his disappearance, he had 
nearly completed his contract 
with Taylor international tbe 
catering group. 

The Foreign Office said yes¬ 
terday it bad made representa¬ 
tions on Mr Ride's behalf to tbe 
Iraqi authorities, requesting 
full particulars of why he had 
been detained. 

It was “still awaiting” de tail 
or charges laid against him, as 
well as an explanation of why 
he had been arrested. 

Starvation fear 
for 18 m people 4 

An estimated I8m people in 10 
southern African nations face 
food shortages because of 
drought, a regional planning 
group says, AP reports from 
Harare. 

In its latest bulletin obtained 
in Harare , the Southern Afri¬ 
can Development Community’s 
Early Warning Unit said food 
shortages were severest In 
Malawi, Mozambique, Swazi¬ 
land, Zambia and Zimbabwe. 

Because of southern Africa's 
worst drought this century, 
mostSADC member nations 
have virtually exhausted stra¬ 
tegic food reserves by meeting 
immediate needs, the bulletin 
said. 

“The current stock position £ 
for the region is very precari- 9 
ous," it said. 

-. The 10-nation, grouping - 
Angola, Botswana, Lesotho, 
Malawi Mozambique, Namibia, 
Swaziland, Tanzania, Zambia 
and Zimbabwe - now bolds 
some 313,000 tonnes of grain in 
stock, enough for about three 
weeks' consumption. 

The bulletin noted that deliv¬ 
ery of food supplies to Isolated 
areas was held up by the civil 
war in Mozambique and trans¬ 
port problems in Angola, 
Malawi, Zambia and - Zim¬ 
babwe. 

Thai telephone 
boss wins support 

About 2,000 employees of Thai¬ 
land’s state telephone company 
demonstrated yesterday to pro- .L 
test against the removal of 
their boss pending a corruption 
investigation. Reuter reports 
from Bangkok- 
Communications Minister 
Nuknl Prachuabraoh had 
ordered the removal of Mr Pal- 
boon Limpaphayom, the direc¬ 
tor-general oF the Telephone 
Organisation of Thailand, 
while corruption investigations 
take place. Paiboon will be 
made adviser to a telecommu¬ 
nications project 
Under Paiboon, the organisa¬ 
tion granted a concession to a 
private company to install 2m 
telephone lines in the capital 
and 2m in the provinces. 
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China denies 
power grab 

Premier Li Peng, seeking to 
calm fears among China's 
neighbours in south-east Asia, 
told Malaysia’s visiting defence 
minister yesterday that Beijing 
was not making a grab for 
power in the region, Reuter 
reports from Beijing. His 
remarks were clearly aimed at 
soothing anxieties sparked by 
Chinese moves on the poten¬ 
tially oil-rich Spratly islands in 
tbe South China Sea. 
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Patten chases prize of compromise in divided Hong Kong fSJiSSS 


■ ■ 

Simon Holberton on an administrative blueprint that might square a difficult circle for the colony’s new governor 


W HEN Mr Chris Patten, 
Hong Kong's governor, 
meets Mr Zhou Nan, Bei¬ 
jing’s most senior official in the col¬ 
ony, tomorrow both are likely to shy 
away from the subject of domestic 
Hong Kong politics. 

There will no doubt be inconclu¬ 
sive exchanges about the airport, Mr 
Zhou's health - he was unable to 
attend the governor's swearing-in six 
weeks ago because he was Ui - and 
possibly, the recent troubles in Shen¬ 
zhen. 

But the meeting, which is being 
billed as a “get to know you" ses¬ 
sion, will avoid anything that hints 
at negotiation or controversy. 

For China, the meeting will be the 
first opportunity to meet a man who. 
in less than two months, has taken 
Hong Kong by storm. Mr Patten has 
managed to redefine the role of gov¬ 
ernor as populist leader-with his 
opinion poll ratings as high as Mr 
Zhou’s are low. 

There is, however, no one in Hong 
Kong more aware than Mr Patten 
that his first weeks in office have 


been little more than a triumph of 
style over content An early test of 
his fibre will come when he unveils 
his plans for political reform in the 
colony. These are likely to come in 
two stages. 

The first which will coincide with 
his formal opening of the local legis¬ 
lature on October 7, will be his blue¬ 
print for the operation of Hong 
Kong's representative and executive 
branches of government - the Legis¬ 
lative and Executive Councils 
respectively. 

The second will be arrangements 
for the colony's 1995 elections. These 
will probably not be decided quickly. 
However, he may use his October 
address to define the options and his 
preferred solution, and see where 
the ensuing public debate leads. 

To win Beijing over to his view. 
Mr Patten wifi have to show that his 
plans for the legislature and the 
executive are ones with which China 
can live. He has already made reas¬ 
suring noises in Beijing's direction 
with his firmly stated position that 
his administration will be “execu¬ 


tive-led”. China wants a strong exec¬ 
utive to koep the legislature in its 
place. 

Mr Patten's main concern is to 
have a government which works. 
After last September's partially dem¬ 
ocratic elections, his predecessor. 
Lord Wilson, sought a workable 
solution by inviting appointed con¬ 
servative members of the legislature 
into his cabinet. He hoped this 
would secure him a majority in the 
legislature. 

The policy had mixed results, with 
the conservative group s support for 
the government less sure as it has 
increasingly looked towards its 
future role, post 1997. To secure that 
role it needs to look and act Indepen¬ 
dently. rather than as a rubber 
stamp to a British colonial govern¬ 
ment 

The Wilson solution also failed 
to accommodate the democrat¬ 
ically elected element within the 
legislature - 12 of whom rally 
to Mr Martin Lee's United Demo¬ 
crats and six of whom broadly 
support the governor - which 


was excluded from the executive. 

Mr Patten is spending the Hong 
Kong summer thinking about the 
options. From what he has said, 
together with some well placed leaks 
to test local reaction, it is possible to 
see a line of thought which might 
just enable him to square a very 
difficult circle. 

T aken together, the elements 
of such a plan mark a change 
for the administration of 
Hong Kong, which may not win Mr 
Patten plaudits from many of the 
democrats in the colony. These ele¬ 
ments include: 

• The Executive Council. Mr Patten 
would accept the resignations of the 
10 unofficial members that Baroness 
Dunn secured for him early last 
month. This would allow him to 
recast his cabinet into the advisory 
body he appears to want 
The reconstructed cabinet would 
have a broad based membership, 
including businessmen, men and 
women of ability - some of whom 
may have good finks with Beijing 


- and leading civic figures. But it 
might not include any member of 
the legislature. 

This latter omission may put some 
leading politicians’. noses out of 
joint. But Mr Patten may well con¬ 
clude that no cabinet that includes' 
politicians .will guarantee him a 
smooth ride through the legislature. 
• Having' split the executive from 
the legislature, Mr Patten would dis¬ 
solve the Office-of Members of the 
Executive and Legislative Councils 
(OMELCO). This would allow him. to. 
create a committee system for the' 
legislature — something which most 
members want, especially the Demo¬ 
crats. " 

As in tbe US Congress, committee 
members could quiz government 
officials about policy and amend 
bills in committee before they pass 
to the legislature for ratification. " 
The committees would aisoserve . 
otheren&. ' 

They would provide- local politi¬ 
cians with a platform , but one. oat- 
side the government They would 
also provide a forum for senior Hong. . 


Kong Chinese government officials 
to essay their political skills. 

Mr Patten- is keen to appoint .a 
loc al Hong Kong Chinese to the chief 
secretaryship whan the incumbent, 
Sir David Ford,-retires around 1994. 

' The .beat - official in the legislature 
may well be called upon to succeed 
Sir David. 

• Bolstering the officials will be the 
. governor himself .He will introduce 
a form of “prime minister’s ques- 
- tions".-. thereby mating good his 
promise of “open and accessible gov¬ 
ernment”. He will also be assiduous 
is working the -telephone to ensure 
he gets a majority for his policies, 
r. Could he sell such a pa c kag e to 
China? Beefing tears change of any 
sort ‘ so he 1 will 1 have to convince 
< them that-it i& for the better. ~Such a 
package has elements which Beijing 
should like - executive-led, some of 
their. peopTe - fo^tiifi 'caMniet and no 
Democrats.. China would have 'to 
compromise on committees - which 
thefc representatives in the legjsla-. 
tore have opposed but that might 
jsbt te too-mtwtt'to aisk.' . 
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A peace mission of Mujahideen 
delegates left for Kabul yester¬ 
day while Islamic government 
jets raided renegade Hezb-e-Is- 
iami positions, Reuter reports 
from Kabul. The 15-man peace 
team, sent by Nangarhar prov¬ 
ince governor Abdul Qadeer. 
aims to talk to the Hezb-eis- 
lami and the coalition govern¬ 
ment, rivals in nearly two 
weeks of fierce fighting-around 
Kabul that has left hundreds 
dead and forced. tens- of thou¬ 
sands to flee the city.: 

Bangladesh strike 

Bangladeshi opposition parties 
have called a general strike for 1 
tomorrow, to protest against 
the shooting 6f Workers. Party 
tefl d fe r Bashed. Khan MeQbn by 
unidentified gunmen, agencies 
report from Dhaka. 

_ % ■ ■ 

Togo murder hid 

Togo’s equipment- and mines 
minister, MrTTao Antefte,' a 
f- close aide bo, prime minister 
1 Joseph Kokou Koffigoh, nar¬ 
rowly, escaped assassination on. 
Monda y .Radio-Lome. eabt U 
Reuter reportefrbm ~" 
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boss wins support 
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IRAN., is threatening to sue 
Semebs, tee Garmafi electrical 
: an^ electronics groxip, &r ref¬ 
using to complete a nuclear 
power plant project. ,; 

, j: Mr Mansonr HajMzim, the 
vice-president ltrcharge of the 
.powerstations of Iran’s Atonic 
Energy. Organisation (AJBO>, 
said uist woek that Iran would 
be - pursuing its dispute with - 
Siemens' Iri a ntimber,of inter-- 
national forums, -inducing in 
court. •- ' 

The dispute revolves around 
the failure by Siemens to'com¬ 
plete the Bushehr power plant 
in southern Iran, begim in .1975. 
as {fart of T the late : Shah 
Mohammad ' Reza' Pahlavi's 
nuclear programme. : : : 

The project,- which was 
planned to include. two 
13.000MW reactors,' was aban¬ 
doned in. 1979 when the plant 
was about' 85 per cent com¬ 
pleted. R was later bombed by 
Iraqf aircraft’, lit the 1980-88 
Iran-Iraq wan.'-. : : j " . 

Iran, wl^ is suffering from 
an acute shortage of jxjwe'r 
generation, has been poshing 
Siemens to; complete the prpjv 
ect. it also - wants delivery - of; 
components' fbr thfi_plant _fbr 
which it Bas"already paid. 

But Sfemena says it-; is sub-'- 
ject. to a bah imposed by the 
German government in June 
1390 denying export, licences 
for components of nuclear 
power plants^ In June, Mr Jttr- 
gen MhQemann, German eco¬ 
nomics minister, said on a visit 
to Tehran that Germany would 
not help rebuild the plhnt" 
Despite the threat 1 to sue by 


theAEO, Iran has signed alet- 
- ter 'of-agreement Wttfr Siemens 
-for a gas-fired power station in 
the free trade zone- area. .of 
Qeshm island in the Gulfc 
, The agreement was' penned. 
*. duzingra vait to Iran earlier 
this month by Mr Hehnich von 
Pifirqr,; manning director of 
Siemens. ' :. V- *" - 

V. The : Qeshm. Pree . Trade 
Authority, formed- to encour¬ 
age inward foreign investment, 
has T>eeh attached for the 
agreement.-“The act of the 
authorities of the Qeshm free 
trade zone should in fact be 
considered as a kind of mdefc- 
-Ing the people," 1 coin nieiitod 
Abrar. a Tehran daily... - 

Asked by a caller on a radio 
phone-in programme why ,'tite 
agrtoineht had been signed, Mr 
HairSa'ld, ARO research 
vice-president, blamed it' on 
hack of ccH>rdination between 
government ministries. 

Calling for more co-ordlna-- 
tfon, he said: “We can alt unan¬ 
imously - decide then whether 
to sign agreements with Sfe- 
mens or hot." 

. ■ Howev er, M r ' Wolfgang 
Brieyer pf KWU, powergenera-. 
tion .subsidiary of Siemens, 
said yesterday that “the Ira¬ 
nian authorities understand 
that it is not within the grasp 
of Siemens to- compleie'the 
project. We have continually 
applied lor ah export licence." 

Calls by tite jonhant Eslami 
newspaper, for a trade .boycott 
against Germany 7 seem imprac¬ 
tical. 

. Germany is. Iran's largest 
trading partner with exports of 
$£lbn in, 1991 against imports 
from Iiahof 9802m/ 
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status at 


By Canute James In Kingston 

CUBA is seeking increased 
economic links with it? inune- 
dihto neighbours, arid . has 
nskcd' to be granted, the status 
.of^an Pbscrror_tgrfiie 
Caribbean Economic Commu¬ 
nity (Caricom). 

The request is Ukely to. be 
followed by an application for 
full membership, officials in 
Caricom states say. But the 
request for observer status has 
not been received with enthusi¬ 
asm. by all community mem¬ 
bers, and there is some doubt 
that it will be granted. 

A decision is expected at the 
community's next-summit in 
July. The Cubans have been 
encouraged, by Caricom’s. deci¬ 
sion to establish:a joint com¬ 
mission with Havana to inves¬ 
tigate areas of possible 
economic co-operation. 

Mr Ramoii Sanchez Parodi, 
Cuba’s, deputy foreign, minis¬ 
ter, says .Havana has also 
taken heart from its. recent 
admission to the Caribbean 
Tourism Organisation, over the 
objections of Puerto Rico and 
the US Virgin islands, two US 
Caribbean possessions. 

“The Cubans do not speak 
the political language of Cari¬ 
com members," said Dame 
Eugenia Charles, premier of 
Dominica. “They cannot just 
jump into bed with us. There 
must be a courting period." 




Dame Eugenia: call for 
waiting mne 

Mr Sanchez said his govern 1 
meat wanted to increase, its 
limited economic, ties with its 
Caribbean neighbours: “There 
are now opportunities for Cuba 
to work with the rest of the 
Caribbean in tourism, trade 
and all economic matters.'* 

“There is also the prospect 
for collaboration in high-tech¬ 
nology and.biotechnology ven¬ 
tures, with firms In the private 
and public sectors. The US 
opposed Cuba’s application to 
join the Caribbean Tourism 
Organisation, but the members 
supported it. Caricom will 
accept Cuba despite US pres¬ 
sures.” 


Second stage of Ankara gas 
deal goes to Turkish group 


By John Murray Brown 
in Ankara 

AT1LLA Dogan, a privately 
owned Turkish construction 
group, has signed a letter of 
intent to build the second stage 
of the Ankara natural gas dis¬ 
tribution network, beating 
competition from British Gas 
and SAE oE France. 

AtOla Dogan, in partnership 
with S1I of. Italy, expects, to 
sign a contract with Ankara 
Municipality within 30 days, 
and to complete , the construc¬ 
tion within four years. 

The project is to connect gas 
lines to 150,000 city homes, 
constructing 20-30 gas regula¬ 
ting stations using natural gas 
supplied under a 20-year con¬ 
tract from Russia. Istanbul and 


Bursa are installing similar 
systems. 

The decision to offer the 
project to Atilla Dogan is a 
blow to British Gas which won 
the first-stage gas network and 
was closely involved in design¬ 
ing the system. British Gas 
was unable to match Atilla 
Dogan,. who came in at around 
S80m compared with the UK 
bid of $i22m. 

Atilla Dogan was yesterday 
in final negotiation with EGO, 
the Turkish state gas company. 
The company confirmed it was 
seeking finance from Saco, the 
Italian export credit agency. 

The company has also been 
asked to secure a bridging loan 
from local sources in US dol¬ 
lars to enable construction to 
start. 


Puerto Rican 
deal for ABB 


ABB Asea Brown Boveri, the 
Swedish-Swiss engineering 
group, has won a 9133m 
(£69.6m) deal to design and 
build the first Mg power gen¬ 
erating plant in Puerto Rico in 
20 years, Ian Rodger reports 
from Zurich. ABB’s US gas tur¬ 
bine power division will build 
the 24SMW- Cambalache sta¬ 
tion near Arredbo for Puerto 
Rico Electric Power Authority. 


Panama Canal 
tolls to rise 


Panama Canal toils are to rise 
10 per cent from the start of 
October, Stephen Fidler 
reports. The increase will raise 
the rate for laden vessels from 
$2.01 to SZ21 a ton. The rise is 
the sixth in the canal’s 78-year 
operating history, the last tak¬ 
ing effect in October 1989. The 
increase Is needed to meet 
expenses and finance a capital 
improvement programme. 


leads flow of capital into Argentina 

Cross-border: trade, almost doubled since 1990, is set to top $lbn this year, writes Leslie Crawford 
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OREIGN capitalJs flow¬ 
ing once again into 
Argentina on the back 
of the government’s economic 
reform programme. Surpris¬ 
ingly. much, is coming from 
neighbouring Chile, small by 
comparison and until recently 
hostile. . 

Chileans have invested: more, 
than $800m (£4l8m)ln Argen¬ 
tina over the past twonand-a- 
balf years, remarkable consid¬ 
ering, that Chile's gross domes- 
\ tic product of $31bn is -less, 
than a third of Argentina’s: 
Despite the absence of formal 
integration pacts, cross-border 
trade has almost doubled since 
Ifl9p,. and is expected to top 
$lbn this year.' 

'. President Carlos Menem’s 
-privatisation programme has. 
provided most of the invest¬ 
ments, but there has. also been 
a'tide of Chilean investment in 
totalling and manufacturing. 

' as confidence in Argentina’s 
t economic stability grows. Also, 
binational infrastructure pro¬ 
jects involving billians of dot- 
Jars are being planned'for the 
mid-1990s; 

-- Chilean utilities, privatised 
In the 1980 b, have been scoop- 
ing large chunks of. Argen¬ 
tina’s electricity sector now up 
for sale, A consortium led by 


ChOectra will this month take 
over managing Edesur, a 
power distribution company 
serving the industrial suburbs 
of Buenos Aires. 

Chilectra and its partners bid 
$51 lm for 51 per cent of Ede¬ 
sur, and plan to invest a fur¬ 
ther $100m to cut energy theft 
and improve services. This is 
' the largest single Chilean 
-investment to Argentina so far. 

Another group led by End¬ 
esa, Chile's biggest utility, has 
bought for $ 90 m a power gener¬ 
ating complex serving Buenos 
Aires. A rival Chilean consor¬ 
tium paid $92m cash for a 
majority stake in Central 
Puerto, a power plant also sup¬ 
plying the Argentine capital. 
Chilean companies believe 
they can turn these loss-mak¬ 
ing state utilities into profit. 

Less spectacular sums are 
being channelled into shopping 
malls and supermarkets, and 
the food, furniture and copper 
manufacturing Industries. 

Mr Eduardo Antoat, Chile's 
former debt negotiator and 
adviser to Finance Minister 
Domingo Cavallo on Argentine 
debt, says Chileans are seeing 
niches for enlarging their busi¬ 
nesses and reaping benefits of 
economies of scale. “After 
right years' economic growth. 


Chileans have 
invested more than 
$800m in Argentina 
over the past 
two-and-a-half 
years — a 
remarkable effort, 
considering Chile’s 
GDP of $31 bn is 
less than one third 
of Argentina's 


the home market bas become 
too small for Chile’s leading 
industrial groups," he explains. 
“Argentina is virgin territory 
Its population is over twice 
that of Chile's, and per capita 
incomes are much higher." 

Mr He man Somerville, C-hi 
le's chief debt negotiator In the 
1980s, believes Chile's export of 
capital is a permanent trend 
“The first phase of Chile's 
export development - fruit, 
fish, copper - is now over. 
Many cash-rich Chilean corpo¬ 
rations have reached the limits 
of their expansion in Chile. 
Becoming multinationals is the 
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next step." The gradual open¬ 
ing of Chile's capital account is 
helping this trend. Chilean 
companies wanting to invest 
abroad faced many curbs in 
the past because of the Central 
Banks fear of capital night, no 
longer seen as a problem. 

Argentine assets are per¬ 
ceived as cheap compared with 
their Chilean equivalents. Mr 
Somerville says Argentine 
assets are not seen as expen¬ 
sive in Chile because investors 
expect higher profits once 
Argentina's economic reforms 
begin to bear fruit. “Chileans 
are willing to pay more for 


Argentine assets because they 
don't perceive the same risk 
factors as European or Japa¬ 
nese investors." 

Some territorial disputes lin¬ 
ger. but the civilian govern¬ 
ments on both sides of the 
Andes, which almost went to 
war in 1978 over three islands 
in the Beagle Channel, are 
keen to bury their sabrc-rat- 
tllng days. Chileans have long 
been dismissive of the Argen¬ 
tine work ethic. Now business¬ 
men on the Santiago-Buenos 
Aires shuttle detect a change. 
“Argentines have become more 
cost-conscious and more realis¬ 
tic," one Chilean investor says. 

Perhaps the Chilean asset in 
widest demand is expertise. 
“Chile was a laboratory for 
free-market reforms, so we are 
well placed to advise our 
neighbours on the good, the 
bad and the ugly," says Mr 
Antoat. His economic consul¬ 
tancy is setting up a ratings 
agency in Buenos Aires, as a 
new Jaw that comes into effect 
in October will require all cor¬ 
porate bond issues and debt 
paper to be valued by two pri¬ 
vate rating companies. This 
has been the case to Chile for 
over 10 years. 

Chilean pension fund manag¬ 
ers are also making a bee-line 


for Buenos Aires, where pri¬ 
vate retirement schemes will 
be introduced at the end of the 
year. Chile privatised its social 
security system 11 years ago. 
“Nobody else in Latin America 
has our knowledge in this 
field," says Mr Julio Busta¬ 
mante, Chile's superintendent 
of pension companies. 

Another sign of fading rival¬ 
ries is evident In the area of ail 
exploration. Chile's state oil 
concern, Enap. has been 
authorised to drill for oil on 
the Argentine side oE the 
Magellan Straits. By the end ol 
September, a final decision is 
expected on construction of a 
$200ra oil pipeline, linking the 
province of Neuquen, Argen¬ 
tina, with Chilean refineries 
near Concepcion. 

The Dow of crude will boost 
bilateral trade by $400m a year. 
Also, two rival Chilean groups 
are bidding to build a gas pipe¬ 
line between Neuquen and 
Santiago, expected to cost over 
$lbn and be ready by 1995. 
Finally, both countries want to 
bore a 16-mile corridor under 
the Andes to relieve congestion 
on the mountain pass linkin g 
Santiago and Mendoza. Presi¬ 
dents Carlos Menem and Patri¬ 
cio Aylwin are expected to 
launch the project this month. 
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APPLICATION FORMS MUST BE SENT TO THE BANK OF ENG LAND. 
NEW ISSUES, PO BOX 444; GLOUCESTER. GL1 1NP TO ARRIVE 
NOT LATER THAN 10.00 A.M. ON WEDNESDAY, 26TH AUGUST 
1992; OR LODGED BY HAND AT THE CENTRAL GILTS OFFICE, 
BANK OF ENGLAND. BANK BUILDINGS. 19 OLD JEWRY, LONDON 
NOT LATER THAN 10.00 AM. ON WEDNESDAY. 26TH AUGUST 
1992“ OR LODGED BY HAND AT ANY OF THE BRANCHES OR 
AGENCIES OFTHE BANKOF ENGLAND NOT LATER THAN 3.30 P.M. 
ON TUESDAY, 25TH AUGUST 1992. 

ISSUEOF £2,500,000,000 
8% per cent TREASURY STOCK, 2017 
FOR AUCTION ON A BID PRICE BASIS 


PAYABLE AS FOLLOWS: 

Payment on application; ' 
with a competitive bid 
with a non-competitive bid 


Price bid less £60 per cent 
£40 per cent 


Balance of purchase money: 

On Wednesday, 23rd September 1992 


£80 percent 


INTEREST PAYABLE HALF-YEARLY ON 25TH FEBRUARY AND 

25TH AUGUST 

This Stock mff, on issue, be an investment falling within Part Hof the 
First Schedule to the Trustee Investments Act 1961. Application has 
been made to the Counck of The International Stock Exchange for the 
Stock to be admitted to the CXfktial Ust on 27th August 1992. 

1. THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 
invite bids for the ebow Stock. 

2. The prtncfoal of and interest on the Stock wifi be a charge on the 
National-Loans Fund, with recourse to the Consolidated Fund of the 
United Kingdom. 

3,. The Stock wtif be repaid at par on 25th August 2017. 

“ The’Stock'wS be r^fetered at the Bahk of 
of Ireland, Belfast, and 

by instrument in writing in accordance with the Stock 
Stock registered atthe Bar* of England held for the account of members 
Of foe CentraPGifts Office (CGO) Service will also be tr ansf erable, in 
muitipte of one penny, by exempt transfer in accordance with the Stock 
Transfer Act .1982 ana the relevant subordinate legislation. Transfers 
wffl be free of stamp duty. 

5. Interest wffl be payable hatf-yearfy on 25th February and 25th 
August Income tax wffl be deducted from payments of more than £5 
per annum. Interest warrants wfl be transmuted by posL Interest will 
accrue from Thursday, 27th August 1992 and the first interest payment 
wB be made on 25th February 1993 at the rate of £3.9747 per £100 of 
the Stock. 

6. The Stock and the interest payable thereon wffl be exempt from all 

shown 


competitive bids are at or above the lowest price at which the Bank 
ol England decide that any competitive bid should be accepted (the 
lowest accepted price). APPLICANTS WHOSE COMPETITIVE 
BIDS ARE ACCEPTED WILL PURCHASE STOCK AT THE 
PRICES WHICH THEY BID: competitive bids which are accepted 
and which are made at prices above the lowest accepted price will 
be satisfied in kill; competitive bids which are accepted and which 
are made at the lowest accepted price may be satisfied in full or in 
part only. 

15. NON-COMPETITIVE BIDS 

(i) A non-competitive bid must be tor not less than £l ,000 nominal and 
not more than £500.000 nominal of Stock, and must be in one of 
the multiples described in paragraph 13 above. 

(ii) Only one non-competitive bid may be submined for the benefit of 
any one person. Multiple applications or suspected multiple 
applications are liable to be rejected. 

(Hi) Unless the applicant is a member ol the CGO Service, a separate 
cheque representing a PAYMENT AT THE RATE OF £40 FOR 
EVERY £100 NOMINAL OF STOCK APPLIED FOR must 
accompany each non-competitive bid; cheques must be drawn on 
a bank In, and be payable in, the United Kingdom, the Channel 
Islands or the Isle of Man. 

(iv) The Bank of England reserve the right to reject any non-competitive 
bid. Non-competitive bids which are accepted will be accepted in 
full AT A PRICE (toe non-competitive sale price) E QUAL TO THE 
THE PRICES AT WHICH COMPETITIVE BIDS 

average being weighted by 
at each price and ROUNDED 
LTIPLE OF V»ND OF Cl. 


January 1993; consequently. Interest mandates, authorities for Income 
tax exemptions and other notifications recorded in respect of holdings 
of existing stock will not be applied to the payment of interest due on 
25th February 1993 on holdings of “A" stock. 

24. Transfers of 844 per cent Treasury Slock, 2017 “A" may be lodged 
at the Bank of England (or registration in that form up to 19th January 
1993. After that dale, for purposes of certification, the *A' stock wifi not 
be distinguished from the existing 834 per cent Treasury Stock, 2017. 
From the opening of business on 22nd January 1993, the “A" stock win 
be amalgamated on the register with the existing stock. CGO account 
balances wffl have been amalgamated from the opening of business on 
20th January 1993. 

25. Application forms and copies of this prospectus may be obtained 
by post from the Bank of England, New Issues, Southgate House, 
Southgate Street Gloucester, GL1 1 UW; at the Central Gills Office, 
Bank of England, 1 Bank Buiftings, Princes Street, London. EC2R 8EU 
or at any ol the Branches or Agencies of the Bank of England; at the 
Bank of Ireland, Moyne Buildings, 1st Floor, 20 Callender Street, Belfast, 
BT 1 5BN; or at any office of The 
United Kingdom. 


International Stock Exchange in the 


AVERAGE OF THE PRICE 
HAVE BEEN ACCEPTED, the 
reference to the amount accepted 
DOWN TO THE NEAREST MULTIF 



(v) If the non-competitive sale price is less than £100 per cent, the 
amount by which the amount paid on application exceeds the 
non-competitive sale price less £60 per cent will be refunded by 
despatched by post althe risk of 


cheque 


the applicant 


(vi) 


pgfetered at the Bahk ot England or at the Bank 
i wffl be transferable, in mtitiples of one penny, 
i in accordance with the Stock Transfer Act 1963. 


im taxation, present or future, so long as It is shown that 
to the beneficial ownership of persons who are neither 
onfinarfly resident in the United Kingdom ol Great Britain 


that 


United Kingdom taxation, 
the Stock is to the 
domlcfled nor 
and Northern Ireland. 

7. Further, the Interest payable on the Stock wHI be exempt from United 
Kingdom income tax, present or future, so tong as it is shown that the 

who are not ordtoarify 
Britan and Northern Ireland. 


Stock is in the beneficial ownership of persons 
resident in the United Kingdom of Great Britten £ 


8 . 

o 
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For the purposes of the pcececfing paragraphs, persons are not 
" resident in the United Kingdom if they are regarded as not 
resident for the purposes of United Kingdom income tax. 

9. Applications for exemption from United Kingdom tocome tax should, 
in the case of interest on stock, be made in such form as may be required 
by the Commissioners of Inland Revenue. The appropriate forms may 
be obtained from the Inspector of Foreign Dividends, Inland Revenue, 
Lynwood Road, Thames Dftton, Surrey, KT7 0DP. 

10. These exemptions wiB not entitle a person to claim repayment of 
tax deducted from Interest unless the claim to such repayment is made 
within the tone fimit provided tor such dtems under income tax law; 
under toe provisions of the Taxes Management Act 1970, Section 43 
(1), no such claim wffl be outside this time limit if it Is made within six 
years from the date on which the interest is payable, in addition, these 
exemptions will not apply so as to exclude the interest from arty 
confutation for taxation purooses of the profits of any trade or business 
canted on in the United Kingdom. Moreover, the allowance of toe 
exemptions is subject to the provisions of any law, present or future, of 
the United Kingdom cfirected to preventing avoidance of taxation by 
persons domiciled, resident or onfinarify resident in toe United Kingdom, 
and. In particular, the interest wffl not be exempt from income tax where, 
under any such provision, it falls to be treated for the purpose of the 
Income Tax Acts as income of any person resident or orolnaitiy resident 
in the United Kingdom. 

Method of Application 

11. Bids may be made on either a competitive or a non-competitive 
basis, as set out below, and must be submitted on the application form 
published with this prospectus. Each application form must comprise 


either one competitive bid or one non-competitive bid. Separate 
arrangements have been made under which gut-edged market makers 
may make competitive bids by telephone to the Bank of England not 
latte-than 10.00 am on Wednesday, 26th August 1992. 

12.. Apitiicationfornis must be sentte the Bankof England, New Issues, 
PO Bax 444, Gloucester, GL1 1NP to arrive not later than 10.00 A.H. 
ON WEDNESDAY, 26TH AUGUST 1992; or lodged by hand at the 
Central Gffls Office, Bank of England, Bank Biddings, 19 Oid Jewry, 
London not later than 10.00 A.KLON WEDNESDAY/2GTH AUGUST 
1992; or lodged by hand at any of the Branches or Agencies of the Bank 
of England not later than 3.30 P-M- ON TUESDAY, 25TH AUGUST 
1992. Bids will not be revocable between 10.00 am. on Wednesday, 
26th August 1992 and 10.00 am. on Tuesday. 1st September 1992. 

13. Each bid must be for a minimum amount and In a multiple of Stock 
as follows:- 

Amount of Stock applied tor Multiple 

Competitive bids (minimum £500,000) 

£5DQJX)0-£1,000,000 £100,000 

£1,000,000 or greater £1,000.000 


Non-competitive bids (minimum £1,000) 
£1,000-£10J)00 £ 1,0 00 


C1G T 000-£50J)00 

£50J)00-£500J}00 


£25,000 


14, 


COMPETITIVE BIDS 

(0 Each competitive bid must be for ana amount and at one price 
expressedas a multiple of VSend of £1 and must be for a minimum 
of £500,000 nominal of Stock. 


<B> 


Unless the applicant is a member of the OGO Service, a separate 


i sepai 

the PAYMENT DUE ON APPLICATION, 
PRICE BID LESS £60 FOR EVERY £100 NOMINAL OF 
STOCK BID FOR, must accompany each competitive bid. 
Cheques must be drawn on a branch or office, situated within the 
Town Clearing area, of a settlement member of CHAPS and Town 
Clearing Company Limited. 

(1C) The Bank of England reserve the right to reject any competitive bid 
or part of any competitive bid. Competitive bids wffl be ranked In 
descending order of price and Stock wffl be sold to appEcants whose 


If the non-competitive sale price is greater than £100 per cent, 
applicants whose non-competitive bids are accepted may be 
required to make a further payment equal to the non-competitive 
sate' price less £100 tor every £100 nominal of Stock allocated to 
them. An applcant from whom a further payment is required will be 
notified by letter by the Bank of England of the amount of Slock 
allocated to him and of the further payment due, but such notification 
wiH confer no right on the applicant to transfer the amount of Stock 
so allocated. The despatch of allotment letters to appEcants from 
whom a further payment is required will be delayed until such further 
payment has been made. 

16. The Bank of England may sell to applicants less than the full amount 
of the Stock. 

17. The Stock now being issued will be, and all previous issues ol the 
Stock have been, initially issued to toe Bank of England otherwise than 
at a deep discount. Therefore the Stock wffl not be taxable as a deep 
dtecount security under the provisions of Schedule 4 to the Income and 
Corporation Taxes Act 1988. Further issues of the Stock may be at a 
deep dtecount (broadly, a discount exceeding Vfe per cent per annum) 
and in certain circumstances this could result in aU of the Stock being 
taxable thereafter as a deep discount security. However, It is toe 
intention o> Her Majesty's Treasury that further issues of the Stock will 
be conducted so as to prevent any ol the Stock beingtaxable as a deep 
discount security for United Kingdom tax purposes. Provided the Stock 
is not taxable as a deep discount security, any discount to the nominal 
value at which the Stock is issued will not represent taxable income for 
the purposes erf the relevant provisions. 

18. Letters of allotment in respect of the Stock sold, being the only form 
in which the Stock (other than amounts held in the CGO Service for the 
account of members) may be transferred prior to registration, will be 
despatched by post at the risk of toe applicant, but the despatch of any 
letter of allotment, and any refund of the balance of the amount paid on 
application, may at toe discretion ol the Bank of England be withheld 
until the applicant's cheque has been paid. In toe event ot such 
withholding, the applicant will be notified try letter by the Bank of England 
of toe acceptance of his application and of the amount of Stock allocated 
to him, subject in each case to toe payment of his cheque, but such 
notification will confer no right on the applicant to transfer the Stock so 
allocated. 

19. No sale will be made of a less amount than £1,000 Stock. Ifan 
application is satisfied to part only, the balance ol toe amount paid on 
application will, when refunded, be remitted by cheque despatched by 
post at the risk of the applicant; if an application is refected the amount 
paid on application will be returned likewise. 

20. Letters of allotment may be spfit Into denominations of multiples of 
£100 on written request to the Barer of England, New Issues, Southgate 
House, Southgate Street, Gloucester, GL11 LfW received not later than 
21 at September 1992. Such requests must be signed and must be 
accompanied by the fetters of allotment (but a fetter cannot be split if 
any payment is overdue). 

21. Subject to the provisions governing membership of toe CGO 
Service, a member of that Service may, by completing Section D of the 
application form, request that any Stock sold to him be cradted direct to 
Ms account in the CGO on Thursday, 27th August 1992 by means ot a 
member-to-member delivery from an account in toe name of the 
Governor and Company of the Bank ol England, Number 2 Account 
Failure to accept such delivery by the deadline for member-to-member 
deliveries under toe rules of the OGO Service on 27th August 1992 shall 
for the purposes of this prospectus constitute default in due payment of 
the amount payable on application in respect of the relevant Stock. A 
member of the CGO Service may also, subject to toe provisions 
governing membership of that Service, surrender a partly-paid letter of 
allotment to toe OGO for cancellation and for the Stock comprised 
therein to be credited to toe member's accounL The member who is 
shown by the accounts of the CGO as being entitled to any Stock shall, 
to toe exclusion of aH persons previously entitled to such Stock and any 
person claiming any entitlement thereto, both be treated as entitled to 
such Stock as if that member were the holder of a letter of allotment and 
be liable for the payment of any amount due in respect of such Stock. 
A member will be entitled at any time prior to registration to withdraw, in 
multiples of £100, Stock crerfited to the members account and to obtain 
a partly-paid letter ol allotment comprising such Stock, and such member 
shall be liable for the payment of all amounts becoming due thereafter 
in respect of such Stock unless and unlit that letter of allotment is 
surrendered to the CGO for cancellation as aforesaid. 

22. The Slock wHI be Issued and sold partly-paid, with a final Instalment 
of E80 per cent payable on 23rd September 1992. Payment of the find 
Instalment must be sent to the Bank of England, New Issues, Southgate 
House, Southgate Street, Gloucester, GL1 1UW. Payment In frill may 
be made at any time alter sale but no discount wffl be allowed on such 
payment Interest may be charged on a day-to-day basis on any 
overdue amount which may be accepted at a rate equal to the London 
Inter-Bank Offered Rate for seven day deposits in sterling ('LIBOR') plus 
1 per cent per annum. Such rate will be determined by the Bank of 
England by reference to market quotations, on the due date for such 
payment, for LIBOR obtained from such source or sources as the Bank 
of Endand shall consider appropriate. Default in due payment of any 
amount in respect of the Stock will render such Stock and any amount 
previously paid liable to forfeiture. Letters of alotment must be 
surrendered for registration, accompanied by a completed registration 
form, when the balance ot the purchase money is paid, unless payment 
in lull has been made before the due data, in which case they must be 
surrendered for registration not later than 23rd September 1992: in the 
case of Stock held for the account of members of the CGO Service 
payment of the final instalment and registration of Stock wffl be effected 
under separate arrangements. 

23. Until the doss of business on 21st January 1993, stock issued in 

accordance with this prospectus will be known as 8% per cent Treasury 
Stock, 2017 “A“. The interest due an 25th February 1993 will be paid 
separately on tickings of toe existing 834 per cent Treasury Stock, 2017 
and on hokS ngs of 'A' stock registered at the dose of business on 21st 


Government Statement 

Attention is drawn to the statement issued by Her Majesty's Treasury on 
29th May 1985 which explained thaL in toe interest of the orderly conduct 
of fiscal policy, neither Her Majesty's Government nor the Bank of 
England or their respective servants or agents undertake to disclose tax 
decided on but not yet announced, even where they may 
icaHy affect toe terms on which, or the oondtions under which, this 
Stock is issued or sold by or on behalf of the Government or the Bank; 
that no responsibility can therefore be accepted for any omission to make 
such disclosure; and that such omission shaB neither render any 
transaction liable to be set aside nor give rise to any claim for 
compensation. 

BANK OF ENGLAND 
LONDON 

18th August 1992 


APPLICATION FORM 

This form must be sent to the Bank of England, New issues, PO 
Box 444, Gloucester, GL1 1NP to arrive not later than 10.00 A.M. 
ON WEDNESDAY, 26TH AUGUST 1992; or lodged at the Central 
GBts Office, Bank of England, Bank Buildings, 19 Old Jewry, 
London rrot later than IOlOO A.M. ON WEDNESDAY 26TH AUGUST 
1992; or lodged at any of the Branches or Agencies ot the Bank of 
England not later than 3.30 PJM. ON TUESDAY, 25TH AUGUST 1992. 

ISSUE OF £2,500,000,000 

834 per cent Treasury Stock, 2017 

FOR AUCTION ON A BID PRICE BASIS 

TO THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 
I/We apply in accordance with the terms ol the prospectus dated 
18th August 1992 as follows- 


SECTION 

A 


TWS SECTION TO BE COMPLETED BY ALL APPLICANTS 
Nominal amount off above-mentioned Stock applied for, which 


must be for a mlninuim amount and in a multiple as fbdows:- 
Amountaf Stock appBed for Multiple 

Competitive bids (minimum £600,000) 

IpOOIMMO nOOrOOO BCKl MCMML AMOUNT Of 

£ 1 , 000,000 


£500400*1 
£1,000,000c 


STOCK APRJH) FOR 


Non-compeOtive bids (mlnfmum £1,000) 
£1,000-£10 l 000 £1,000 

£10,OOO£SOJ0O £5,000 

esOaOOMSOOjooo 



SECTION 

8 


FOB OOMP C nnVE BPS ONLY 
(i.eu for Stock to be purchased at the 
price bid) 


BOX? PmCEBD 


Price bid per £100 nominal ol Stock, being 
a multiple of 1/32nd of £1:~ 

Amount of Irdttal payment e nclosed , being 
to the PflfCElUD (shown In Box 2) 
£60 for every £100 NOMINAL of 


Stock applied for (shown in Box 11n Section A)h 


£ 

32nds 




B0K3 AMOUNT PAID 111 



SECTION 


FOR NON-COMPETITIVE BIDS ONLY 

the non-competitive sale 


C | (Le for Stock lobe purchased at Ui 

price as defined in me prospectus) 
Amountof Initial payment enclo s ed, being 
£100 NOMINAL of Stock I 


BOX4 AMOUNT MOffl) 


£40(b) 



for (shown In Box 11n Section A):- 



SECTION 

D 


THIS SECTION TO BE COMPLETED BY CGO MEMBERS ONLY 


CGO PARTICIPANT NUMBER ..Telephone number. 


NemBOtcOTtiad_........ 



TWS SECTION TO BE COMPLETED BY ALL APPLICANTS 

E/We hereby engage to pay the balance of the purchase money 
when it becomes due In respect of any Stock which may be sold to me/us 
pursuant to tfUs appficatton, as provided by the said proepeclus. 

IAMb request that any letter of allolmeiit In respect of Stock sold lo me/Us be 
sent by poet at mytour risk k> mate at the address shown below. 

BiiTO CASE OF A NON-COMPETITn/E APPLICATION, l/we warrant that 
to fftyfour knowledge thlstelhe only non-compelSth«appScabon made formy/bur 
benefit (or for the benefit of the persons on whose behalf I amfae are applying)- 
IN THE CASE OF AN APPLICATION BY A MEMBER OF THE CGO 
SERVICE WHO HAS COMPLETED SECTION D. we request that any Stock 
aflotted to us be credited dfrect to our account al the Central GSs Office. We 
hereby irrevocably undertake to accept such Slock by rnernber4o-fnember 
deBvery through the Central Gits Office Service from the Governor and Company 
of the Bank of England, Number 2 Account (Particfoanl number 5183) by the 
d oa d ftio tor such deOwwtaa on 27!h August 1902, and we agree that the 
oonskteratfon to be input in respect of such deSv&y shall be the amount payable 
by us on the allotment of such Stock In accordance wdh the terms of the 
prospectus 


SiujntAi -—-- 

of, or on behalf ol, applicant 


MRM9S 

USSIMS 

FORENAMEJS) IN FULL 

SURNAME 

FULL POSTAL ADDRESS:- 


POST-TOWN 

OOUNtV 

_- - 

POSTCODE 


to 


A separate cheque must aooompanyoKh mjOcaUorcOhraiiee should 
be made om5e Id "Biu* of England" end crossed "New issues*, in 
resoset ofcomDatltlve bids, cheques must be drawn on a branch or office, 
situated wfthfnthe Town Clearing area, of a settlement member of CHAPS 
and Toam Clearing Coo^wnylimltefL In raMBCtolnoMomp^ttihie bids, 
rtmnrmn must be d r ea m on a bank In, and be payable In, die United 
ra^gdMi.mieChsinal Wands or the Isle of Man. 

The procedim fbr any rotund, or further araoimt paybble, Is set out In the 
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AMERICA 


Republicans direct their vitriol at Clintons Bush faces tough 


* 



PRESIDENT George 
Bush, proclaiming 
himself revived in 
spirit and “feeling 
positive”, is promis¬ 
ing to pull no punches 
in his re-election cam- 
paign against Gover¬ 
nor Bill Clinton of 
Arkansas. 

To that end, yesterday morning's 
session of the Republican convention 
was treated to another invocation of 
the low blow that so damaged Mr 
Michael Dukakis, the Democratic 
presidential candidate, four years ago. 

Mr Dan Lungren, attorney-general 
of California, said in a speech on 
crime that “the Democratic icon of 
righteous indignation” consisted of 


Jurek Martin, at the Houston convention, identifies a campaign trend 


two words - Willie Horton. He specif¬ 
ically linked Mr Clinton with Mr 
Dukakis's supposed leniency towards 
the convicted criminal, which fea¬ 
tured in effective, but controversial, 
Republican commercials in 1988. 

There were reports Mr Lungren bad 
come under pressure to excise his 
comments about Willie Horton and 
Mr Bush continues to insist he will 
engage in no personal attacks. But 
the new sharpness in his own tongue 
combined with the licence given to 
his surrogates gives a clear idea of the 
future direction of the campaign. 

Both Mr and Mrs Clinton are con¬ 


sidered fair game. The litany against 
the Democratic candidate is that he is 
“the failed governor of a small state” 
and thus unqualified to be president 
His failure to serve in the military in 
the Vietnam era will be repeatedly 
contrasted with Mr Bush's war 
record. 

Armed with an incisive new speech- 
writer, Mr Bush is also developing 
some good new punchlines. 

Dismissing Mr Clinton's claim to be 
the comeback kid, he proclaimed 
“we're running against the karaoke 
kids, willing to follow any tune, like 
customers at a singalong bar, to help 


them get elected”. 

The charge against Mrs Hillary 
Clinton, given full airing by Mr Pat¬ 
rick Buchanan on Monday night, is 
that she is a radical feminist with no 
appreciation of true American values. 

Again the contrast will be made with 
Mrs Barbara Bush, who is to address- 
the convention tonight, in an unusual 
departure for a president’s wife. 

Promising to be the reincarnation of 
President Harry Truman In 1948, Mr 
Bush declared that his opponent and. 
the Democratic Congress were "one 
and the same and we're not going to 
let the American people forget that", in the Gulf war 


One theme of the Clinton campaign Is 
his distance from Washington. 

The anthem or “change" first sung 
by Mr Clinton has also been given a 
new descant by Mr Bush, often 
accused of being resistant to any new 
tune. Thus it Is now congressional 
Democrats who are derided as "the 
sultans of the status quo”. 

Mr Bush is also in effect admitting 
that his campaign so far has been 
ineffective. “When history writes 
about this election,” he said on Mon¬ 
day, "they're going to say it started 
right here [in Houston] when you 
fired up the president” 

The military metaphors seem to 
suit Mr Bush well, perhaps because 
they remind him of his great success 


transition to 
domestic warrior 


Opening-day triumph 
for party’s right wing 


WHEN this election is dead 
and buried, conservatives may 
well conclude that there never 
was a finer day than Monday 
August 17 in Houston, Texas. 

By mid-morning, abortion 
rights activists had conceded 
they could not change the 
Republican party platform; 
shortly after midday the con¬ 
vention bad approved that 
platform, a testament to con¬ 
servative ideology; in mld-af- 
ternoon the faithftil and the 
vice-president gathered 
together in a "God and Coun¬ 
try" rally, unabashed in its 
religious patriotism. 

But the evening was the cli¬ 
max, as first Mr Patrick Buch¬ 
anan and then Mr Ronald Rea¬ 
gan, present and past 
guardians of the flame, pro¬ 
vided the verbal red meat that 
conservatives believe President 
George Bush must consume 
every day if he is to win re- 
election in November. 

It was the sort of day 
designed to banish the party's 
Doubting Thomases and politi¬ 
cal professionals who have 
problems with the notion that 
1992 can be a repeat of the 
great conservative victories of 
1980 and 1984, and even 1988. it 
was the sort of triumphal day 
that Mr Bill Clinton, the Demo¬ 
cratic candidate, never allowed 
Democratic liberals at his con¬ 
vention last month. 

Former President Reagan, in 
particular, did his part in a 
near-vintage performance that 
made light of the fact that the 
vast Astrodome is a tough 
arena in which even the most 
skilled public speaker finds 
problems in generating elec¬ 
tricity. 

His was a message of 
endorsement of Mr Bush 
“warmly, genuinely, whole¬ 
heartedly"; of excoriation of 
the Democrats - “to hear 
them talk you'd never know 
that the nightmare of nuclear 
annihilation has been lifted 
from our sleep”; and, very typi¬ 
cally, of hope for the future. 

He ended what may well 
have been his valedictory 
address to a Republican con¬ 
vention much as he had begun 
his own quest for the presi¬ 
dency, with the words: “May 
every dawn be a great new 
beginning for America and 
every evening bring us closer 
to that shining city upon a 
hilL” 

Mr Buchanan’s speech was 


as much an encomium to Mr 
Reagan as anything else, 
though his endorsement or Mr 
Bush, whom he had challenged 
in the primaries in uncompro¬ 
mising terms, was all that 
the president could have expec¬ 
ted. 

Its biting partisanship was 
conspicuous. “There Is a reli¬ 
gious war going on in our 
country Tor the soul or Amer¬ 
ica It is a cultural war, as crit¬ 
ical to the kind of nation we 
will one day be as was the cold 

Houston may be 
seeing the birth 
of a new strain of 
conservatism, 
reports 
Jurek Martin 


war itself. And in that struggle 
Clinton and Clinton are on the 
other side and George Bush is 
on our side.” 

He savaged Mrs Hillary Clin¬ 
ton as the epitome of radical 
feminism and damned Mr Clin¬ 
ton for dodging the draft. 
Repeatedly invoking religious 
themes, he insisted that the 
Clintons’ agenda “is not the 
kind of change we can tolerate 
in a nation that we still call 
God's country”. 

The jam-packed “God and 
Country” rally, presided over 
by the Rev Pat Robertson, the 
television evangelist/business¬ 
man and one-time presidential 
aspirant, with Vice President 
Dan Quayle in attendance, had 
heard much more of the same. 
Mr Robertson even allowed 
himself some musings, replete 
with biblical quotations, that 
Mr Clinton was under the Illu¬ 
sion that he was the second 
Messiah. 

The religious right has been 
widely dismissed as a fading 
political force, weigbed down 
by Mr Robertson’s own failure 
in 1988, assorted scandals and 
the general decline in influence 
of the “moral majority" lobby 
of the Rev Jerry FalwelL None 
of the leading items on its 
agenda - an outright ban on 
abortion, help for religious 
education, mandatory prayer 
in schools, legal proscriptions 
against homosexuality, keep¬ 
ing women out of combat roles 
in the military - are on the 


federal statute books. 

But the 60m Americans who 
profess themselves to be funda¬ 
mentalists of differing sorts are 
a political market no candidate 
can ignore. Mr Clinton is not 
shy about professing his Bap¬ 
tist faith, quotes frequently 
from the Bible and called his 
social policy proposals the New 
Covenant Senator A1 Gore, his 
ru nning mate, was much influ¬ 
enced by his religious educa¬ 
tion at an exclusive private 
school in Washington. 

Mr Bush's private doubts 
about religious absolutism 
have been well recorded, but 
for political purposes there is 
no doubt that he sees Mr 
Robertson and his cohorts as 
useful allies. 

There are other elements of 
the conservative agenda which 
make Mr Bush and the reviv¬ 
ing band of Republican moder¬ 
ates profoundly uncomfortable. 
Though he diplomatically did 
not raise it In his speech, Mr 
Buchanan, under tbe protec¬ 
tionist "America first” banner, 
has never retracted his 
demand that a fence be erected 
along the southern DS border 
to keep Mexicans out 

More serious in policy terms 
is the debate over tax cutting, 
a petard on which Mr Bush, 
who broke his notorious “read 
my lips, no new taxes” promise 
of 1988 two short years later, is 
now thoroughly hoist. To con¬ 
servatives, the president's rep¬ 
etition of tbe mantra of a bal¬ 
anced budget amendment and 
line item veto is simply not 
enough, even though Mr Rea¬ 
gan on Monday night faithfully 
endorsed both. 

It is possible this convention 
is present at the birth of a new 
strain of conservatism, whose 
most interesting advocate is 
Governor William Weld of Mas¬ 
sachusetts. This combines con¬ 
servative orthodoxy on tax-cut¬ 
ting with an almost libertarian 
approach to social issues, 
including no restrictions on 
abortion and no discrimination 
against homosexuality. 

But Mr Weld could not put 
together enough votes on Mon¬ 
day to challenge the party plat¬ 
form on abortion, indicating 
his time has not yet come. 
Indeed, the way the cards were 
stacked on the opening day of 
the convention neither God nor 
James Baker, were either of 
the mind, could have changed 
the script. 



By Michael Prowse 
in Houston 

MR Ronald Reagan, the 
Republican party’s elder states¬ 
man, devoted most of his 
address on Monday night to 
familiar themes - such as his 
faith in the greatness of the 
American people and his sin¬ 
gle-handed defeat of commu¬ 
nism. But the final few para¬ 
graphs were more reveali n g. 

Speaking of the "great task 
we have bo do together in our 
own home” Mr Reagan called 
for a host of social reforms. Let 
us "pledge ourselves to a new 
beginning” for those “who lan¬ 
guish in neighbourhoods rid¬ 
dled with crime and bereft of 
hope”. Let us “revolutionise 
education" so that everyone 
"will have the mental tools to 
build a better fife”. Let us 
“strengthen our health care 
system so that Americans of 
all ages can be secure in their 
futures without the fear of 
financial ruin”. 

He was faithfully broadcast¬ 
ing what is intended as the 
central message of this conven¬ 
tion: having won the cold war 
and brought hope to millions 
overseas, President George 
Bush and the Republican party 
are now about to “target Amer¬ 
ica” and address social prob¬ 
lems. The question for voters is 
whether Mr Bush has the will 
or the ideas to make a differ¬ 
ence at home. 

The sight of Mr Reagan, 81, 
finally climbing aboard the 
domestic reform bandwagon 
was not entirely reassuring. It 
raises an awkward question: 
why have three : Republican 
administrations achieved so lit¬ 
tle in domestic policy in 12 
years? Claiming preoccupation 
with foreign affairs for all this 
time is not credible. 

The usual excuse is tbat the 
Democratic Congress-stymied 
reform. But it is Ukeiy that the 
party will have an^yven bigger 
majority in Congress after 
November. 

If Mr Bush'is to appear com¬ 
petitive on domestic policy, he 
needs to set out a crystal-dear 
agenda fair reform in tomor¬ 
row's acceptance speech and 
then win a- decisive election 
victory. Faced with such a 
presidential ma ndate for 


policy pronouncements. 

Mounting concern about the 
low quality of education led to 
las t year's “America 2000” edu¬ 
cational initiative, which advo¬ 
cates a new national testing 4 
system as well as greater * 
parental choice of schools. 

Democratic Senator Harris 
Wofford’s surprise win in a 
Pennsylvania Senate race led 
to an llth hour Bush plan for 
reforming health care. The full 
dp tails are still not available 
but it centres on tax credits 
(up to $3,750 a year per family) 
to help poor people buy private 
health insurance as well as 
generous tax relief on health 
policies for the middie classes. 

Many other ideas, including 
reform of the legal and welfare 
systems, form part of the con¬ 
servative policy platform 
debated by delegates in yester¬ 
day’s sessions. 

in trying to make the transi¬ 
tion from cold war to domestic 
warrior, however, Mr Bush 
faces severe handicaps. One is 
the sense that he only proposes 
reforms when they seem politi¬ 
cally unavoidable. How, for 
example, does he justify 
waiting three years to unveil a 
health care reform when the 
principal problems - 35m peo¬ 
ple without insurance and an 
uncontrolled escalation of 
costs - have been known for a 
decade? 

Another handicap is the 
piecemeal nature of the pro¬ 
posed reforms - the lack of 
any over-arching theme. Had 
Mr Bush listened to conserva¬ 
tive advisers he might have 
made a splash with an innova¬ 
tive, libertarian approach to 
social policy, emphasising the 
importance of individual 
“empowerment". 

But he failed to do so, and 
Mr Clinton has already moved 
to occupy part of that fertile 
ground by using the code word 
empowerment in his own 
acceptance speech.- 

In Houston, Republicans 
seek to emphasise the “experi¬ 
ence gap” separating the candi¬ 
dates. Mr Bush is to be trusted, 
said Mr Reagan, because he 
has “been at the table with 
Gorbachev and Yeltsin”. 

Yet if domestic rather than 
foreign policy is now the prin¬ 
cipal, battle ground, the. advan- 


,change, .Congress would foei. tage may lie with.Mr Clinton; 


KICKING OUT: Former US president Ronald Reagan toys with a balloon after a speech 
to the Republican convention which warmly endorsed George Bush 

Live from Houston with 


obliged to cooperate. 

It is riot .as though, the Bush 
administration. has had no 
Ideas 'for domestic reforms. 
Pressure of events has forced 


. having served 11 years as a 
state governor he is as fluent 
on education and. health care 
as Mr Bush'is on the UN'or 
arms control. 



■ ■ 
a 

Democrats 


By Matthew Kaminski and 
Jurek Martin in Houston 

THE Democrats are present at their 
rivals’ convention in Houston, both in 
body and in spirit Democratic national 
chairman Ron Brown and Betsey 
Wright a leading aide to Bill Clinton, 
are here, providing a running commen¬ 
tary and instan t reaction to events on 
the floor for television. 

In addition the party plans to 
counter Republican attacks on Mr Clin¬ 
ton with two 15-second television ads 
slamming President Bush's economic 
record. “And now a short break for the 


facts,” the announcer says in one. "On 
November 5 1990, George Bosh signed 
the second-biggest tax increase in 
American history. Under Bill Clinton, 
Arkansas has the second-lowest tax 
burden per person in the country. 
Those are the facts. Back to tbe show.” 

□ □□ 

This convention, like the Democrat 
jamboree in New York, also features a 
foreign visitors programme, in this 
case a delegation of mostly conserva¬ 
tive politicians from 30 countries. 

Not all, it seems, have taken a vow of 


diplomatic silence. One of the British 
ones was positively unrestrained at a 
lunch addressed by Jack Kemp, the 
housing secretary. He kept shouting 
out “Kemp In *96.” Sadly for those who 
want to know his identity, British 
backbenchers are not exactly familiar 
faces for foreign correspondents. 

qba , • 

■ " * * ■ i 

Larry Bird, the Boston Celtics base¬ 
ball star, yesterday announced that 
back Injuries had forced his retire¬ 
ment, an important enough piece of 
news for CNN to interrupt Its conven¬ 


tion coverage and get an instant reac¬ 
tion from Vice President Dan Quayle, 
whom it was interviewing at the time. 

□ □□ 

Aside from Congress and abortion and 
the Clintons, it seems the most power¬ 
ful Republican adversary is "the media 
elite”. Delegates would rather be 
caught listening to Guns TT Roses than 
reading the New York Times. Thus a 
popular button shows a CBS Television 
emblem and says “Rather Biased”, 
referring to Dan Rather, the network’s 
purportedly liberal anchor. 


Fall in US 

housing 

starts 


US HOUSING starts fell 
unexpectedly for a second 
month in a row in July, the 
Commerce Department said 
yesterday, Reuter reports from 
Washington. 

The annual rate of starts 
declined by 2.8 per cent last 
month to a seasonally adjusted 
1.12m units. Wall Street econo¬ 
mists had expected a slight 
rise in construction activity. 

The Commerce Department, 
which previously said housing 
starts in June bad fallen by 3.2 
per cent, also issued a revised 
figure of 3.8 per cent 

June and July were excep¬ 
tionally rainy months in the 
US, which hurt construction 
activity. But Interest rates for 
borne mortgages are at their 
lowest levels since the early 
{970s, and that may benefit 
builders In coming months. 

The fall-off In July was wide¬ 
spread, with only the South 
reporting a slight rise In starts 
on homes. Activity weakened 
in the Northeast, the Midwest 
and tbe West. But overall, the 
July starts level was 10-2 per 
cent higher than the season¬ 
ally adjusted annual rate of 
971,000 units in July 1991. 

The US economy has been 
recovering so weakly that con¬ 
sumers remain reluctant to 
spend. National unemploy¬ 
ment stood at 7.7 per cent in 
July and the Federal Reserve 
at the beginning of the month 
slashed its trend-setting dis¬ 
count rate to 3 per cent, the 
lowest since 1963. 


Nafta sets Mexico on the 
path to industrial unrest 


i. ‘ ; 


T HE long, costly com¬ 
pany lock-out at 
Mexico's Volkswagen 
plant, and a strike by 22,000 
textile workers, may herald 
increasing confrontation 
between Mexican management 
and unions as they prepare for 
free trade in North America. 

Both disputes are partly over 
management attempts to intro¬ 
duce new, flexible work prac¬ 
tices. While managers are 
struggling to improve produc¬ 
tivity to compete with North 
American rivals, union leaders 
are jealously guarding work 
practices that maintain their 
power over management, and 
sometimes their own members. 

Although the VW dispute 
looked certain to end yester¬ 
day, the recipe for strife could 
be repeated as more companies 
face up to the consequences of 
free trade, putting President 
Carlos Salinas de Gortari’s gov¬ 
ernment in an awkward posi¬ 
tion. It has strongly supported 
the business sector over the 
past three years, and undoubt¬ 
edly shares the goal or boost¬ 
ing productivity. 

The administration was 
almost certainly behind Mon¬ 
day's decision by the Federal 
Conciliation and Arbitration 
Board to cancel VW's collective 
contract with the unions, let¬ 
ting the company dismiss dissi¬ 
dent workers at will and re¬ 
hire on its own terms. A com¬ 
pany spokesman said yester¬ 
day that the majority of work¬ 
ers were already returning to 
work. 


The apparent quashing of the 
dispute will send a powerful 
signal to workers and unions 
to accept new working prac¬ 
tices, or face the consequences. 

However. Mr Satinas is still 
treading carefully as he cannot 
afford an open break with the 
official union sector, repre¬ 
sented by the 3m strong Con- 

A push to raise 
productivity 
prompts a union 
backlash, writes 

Damian Fraser 

federation of Mexican Workers 
fCTM). The CTM backs the rul¬ 
ing party in elections, supplies 
crowds for political rallies, and 
above all. suppress wage 
demands of its own members. 
Were the government to break 
with the CTM, there would no 
doubt be an outbreak of labour 
trouble. 

The government has so far 
pursued an uneven, cautious 
labour strategy- It has cracked 
down on older, corrupt union 
leaders while encouraging the 
rise of more "modern" leaders, 
such as Mr Francisco Hernan¬ 
dez Huarez. the telephone 
workers' chief. 

But it has done nothing to 
revise the country's outdated 
federal labour law. responsible 
for many of the costly, ineffi¬ 
cient labour practices. 

The dispute at VW reveals 


what is at stake. The group is 
the leading seller of cars in 
Mexico, and a principal foreign 
investors. Its workers are also 
among the best paid, and Us 
work practices the most rigid 
- partly because employees 
are represented by an Indepen¬ 
dent union, relatively demo¬ 
cratic and free of government 
and CTM Influence. 

The North American Free 
Trade Agreement (Nafta) has 
forced VW to take a tough 
stand with its union, provok¬ 
ing the dispute. Under Nafta 
VW will be vulnerable to 
imports of US-made cars aimed 
at tbe lower end of the market, 
which VW dominates. 

Nafta also forces VW to meet 
higher North American con¬ 
tent rules to be able to export 
tariff-free to the US. The com¬ 
pany is thus bringing about 40 
German parts producers to set 
up shop In Mexico. 

It hopes to introduce “just-in- 
time” inventory methods with 
these producers, which would 
require changes in work prac¬ 
tices. 

In early July VW appeared to 
have scored a victory, when 
the union agreed to accept Jap¬ 
aneses yle work groups and 
promotion schemes based on 
merit rather than seniority, 
already common practice in 
the "Big Three” US-owned car 
plants in Mexico. But soon 
after this a dissident faction in 
the union, apparently backed 
by most workers, went on 
strike, claiming not to have 
been informed about details of 



Carlos Satinas de Gortari: supports business sector 


the new contract. The com- “A change in the federal 
pany responded with a lock-out law,” says Mr Carlos Fern- 
on July 28. 

The administration fears an 
open break with the CTM 
would provoke other disputes 
similar to that in VWs Puebla 
plant. The fact that Mr Fidel 
Velazquez, the nonagenarian 
chief of the CTM. has done 
nothing to resolve the textile 
workers’ dispute, which 
involves a CTM union, sug¬ 
gests he is flexing his muscles 
and warning what might be in 
store if relations with tbe gov¬ 
ernment break down. 

The government pays a price 
for CTM support, mainly by 
not overturning the federal; 
labour law. This law makes it 
costly to dismiss staff; difficult 
to hire temporary workers, ille¬ 
gal to break strikes by taking 
on non-union workers and, by 
permitting closed-shops, forces 
companies to sack workers 
who are expelled from the offi¬ 
cial union. 


andez del Real, legal adviser to- 
the dissident VW union fac¬ 
tion. “would hurt the power of 
the charrvs [union chiefs), and 
limit their power to control the 
workers”. 

This would be damaging , if 
the government's primary.goal 
were to reduce wages peace¬ 
fully, as it was in the 19805. 
But now that is aiming to raise 
productivity, a change in the. 
law might be worth tbe 
risk.. • - 

Mr Salinas seems to hope t£e 
CTM . will be replaced by a 
series tf modern, but support, 
ive unions* such as Mr Hernsh-i 
dez’s telephone workers. 

. The government- no doubt 
reckons that when Mr Velas- ; 
dues dies, the CTM wffl dirinte- 
grate. However, Mr .Velasquez,' 
who tuxhed 92 in ApriLand has 
run/the' union for .51 years,- 
Skies to-remind people that bis 
mother lived to 100. 


Impeachment 


IT 


case 




inevitable’ 


IMPEACHMENT. proceedings 
against Brazil’s President Fern¬ 
ando Collor are “inevitable”, 
the head of a congressional 
inquiry into the country’s 
growing corruption scandal 
said yesterday, AP reports 
from Brasilia. 

Mr Benito Gama said investi¬ 
gators had uncovered evidence 
that Mr Collor was Involved in 
corruption and “responsibil¬ 
ity”, which under Brazilian law 
means a Jack off decorum or 
honesty in office. “There is evi¬ 
dence,- not proof, that will 
make an impeachment request 
against the president inevita¬ 
ble,” he said. 

. Congress will use the investi¬ 
gators’ findings, to be pub¬ 
lished this weekend, as they 
consider whether to begin 
Impeachment proceedings. A 
two-thirds vote .by. the 503 - 
member lower house . of Con¬ 
gress Is needed for proceedings 
■bo begin! 

' Mr CoUor is alleged to have 
received money from Mr Paulo 
Cesar Farias; a dose friend and 
his 1989 campaign-treasurer. 
Congress is . Investigating 
eiahns that Mr Farias extorted' 
hundreds of minions of ttollare 

from busine ss men in r at m u fty 

promfses - of ' government 

favours,:; 

Both .mem .deny qU the 

charges . 

Mr Gama said^titer^was evi- 
dewe to*t Mr ^arias made 

' “■ '’vr': f ■ • ■ ■. ■»".. “■ ^ ;■ 


deposits in Collor-tinked bank 
accounts to pay for the presi¬ 
dent’s personal and family 
expenses. 

• Brazil’s drastic experiment 
aimed at ending inflation 
ended quietly Hits week — and 
economists judged It ' a 
resounding failure, Reuter 
reports from Rio de Janeiro. 

President Collor astonished 
Brazil when; the day after tak¬ 
ing office in March 1990, be 
froze most of the country's liq¬ 
uid assets overnight in a once- , 
and-fbr-all effort to beat inn* w 

tton. 

Everyone with VmwV deposits 
worth more than $i,2so (£655] 
was told that the go v ernment 
had “borrowed" their money; 
and would not give it hanit for 
18 months. The central bank 
estimates that S45:7bn was 
sucked out of the economy at a 
stroke. . . 

„ The “Collor plan" left citi- 
zmis penniless, threw the scon- - 
omy into chaos, enraged'cbm- 
panies and helped cause one at. 
the countryB worst recesibns, 
butfefled to.kill inflation.- . 

government paid back 
the final instalment t>f the 
““■rosy on Monday, no one was A 

cetebreting. After an imal dip 

to 33 per cent a mnntfc ipfla- 
tion .quickly bounced hack and 

a.now running close to 2 S p* 
cent a month. 

Btaiihan ' debt- vain® slips,' : 
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whether-Tecs should have a Scottish-style central body 


#■**•: m -'J 


r? -*>.‘ 


'-•»•- '- - ' -■'.'• £v- ^■■'■■^4i. : 'priscCotffccfls; ponder 

\ ■ -i ^ “V^ whether 'Etf prtkrth& 
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. : In Scotland the equivalent of 

i^TITl'J^TvG' : >'*«», the Local -Bata^^lCdmpa- 

nies (Lees), worn hqpi jd tbs same 
' ’ > .’> .- -1:v/ '7 f -7' . /'.: time as their umbrella ocganlsa- 

TrafatfngamT Enter-.;. tioas, -. 0utsh$e- the fllghlenda the 
prise Councils will Lees come' under-^qotti^h. Enter-, 
consider"a* broad prise, whUc in theTflghSanrfe their 
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range at options 'parent ■ body is fflgttlands and 
over thc hext few = islands Enterprise^ These .bodies 
Weeksonhow to co- rfciave their own. sts^egfc dewetop- 
_ m AlMl IW - ordinate. . their moot hhKtion anfL ^a&O act .- as a 
OM TWftg. operations on / a ' -useftifbirfifer be£ween v 't£e Lees and 
> -.- nationa l basis. .. -.- ceatralrgooernmeofe^V". - 
-‘ A shorflfet of optldns prepared hy it -may be partiy^ because of this 
Sir-Christopher Ball, an aeademic, <flfferetK£<vrfiii Esgiend^- where 


has /been p resen tedT to GlO,tbe_ Tegs, pcmfract dijneetty -■wfcfrtbe! gov- 


js* «•?»$ 

“' :ia 0ar+7r..*5i 


group of Tec : chairmenwho lidse- 
Trith the gov ernm e n t,, and'they w£S 
put proposals j.to Tecs this 


The issue needs to-be nrgeidty 
resolved but becahse of the diver¬ 
sity of opinion it is iObeiy to priK 


eminent—-' that the iocs ajipear 
more aeccessfUl' thaxrther Tecs and 
o»ithn vVdsple bav$ toflkwiyhsppier 
than their southern emmterparts. - 
.: In Soothtod. the - creatian 4ii. Lees 
was~phjrt of a xlrasdc reorganisation 
of two kmg-estabfiahed hoffiea, the 


v.-c---" ".** 15 be d 

-ffarn ift 
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voke.divisfaHU-behveett^ tte.82 Tecr' -Scottish Development-Agency and 


in Engiand attd Wales. Indeed. dls- the Ifighlaods and Islands Develop-, 
cuarion. over ; a- new intermediary: 1 ment BoardL Theirsuccessors; Scot- 
body hmirf'lntoja storiny aebate ' tfeh Enterprise apd JSghlands. azid 
at the recent national;Tec. eonfer- : islands Enterprise,.devolved many 
enc& Advocates of a s tro ng interf'. economic deyetopinept powers to 
mediary bgdy A on the lines (rf Scot-v the -hew..enterprise companies, 
tLsh Enterprise, dalm it woold give which also took overstraining fiino 
them more dont witii gownment. Sons flrom the Traintog'Agepcy. 1 - 
and greater operating freedom- Sc jaUhongh both T^cs and'iLecs 

' The issne-tos risen to the top of—have re^onsibility fin training and 
Tfecs*agendas because; . - ■:.' i -; ^aisiaeaa devriopmfflit, the'13 Lees 

• The National Tralplng Task -<imdar.Scottish Siterprise in low-. 
Force, a committee made^ap of land Scotland haye a much'stronger 
leading businessmen such as Sir deveiepmeni fonetton than do the 
Bryan WooUson, chairman of Went- Tecs and they resemble mini-devel- 
bley Stadnun, comes to tfae end af apnent agencies. 

Its remit'Oils yean While ifcs main. .^.vTlie Scottish, Lees have larger 
role has been to advise government budgets" in relation to their pc^mla- 
on setting up Tecs^ it has taken on - - tioas than the. Tegs. While- nearly 
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a number of other central responsi¬ 
bilities such as getting the.Inves¬ 
tors' In People . Initiative (DP) off 
the 'ground. - - 

• There is concern about G10, 
which is being asked to take on a 
greater workload and is becoming 
over-stretched. Agendas for. meet¬ 
ings at national level have often 
contained, toomany topics, with 1 too 
little time for . each. 

• The new national training tar¬ 
gets, drawn op by the Confedera¬ 
tion of British Industry,{CBI) and. 
endorsed by many; other mgahisa- 
tions Indndlng the government,' 
need to. be monitored nationally 
and examples of best practice 
publicised. 

• Tie perfonnance of Tecs vary. 


independent; .there- is a. need for 
them to share best practiced ' 


half their Amds go on training, they 
also have substantial budgets for 
environmental Improvement work 
(including property development) 
and business development . 

: Whereas in England ■ some of the 
Tecs have? had difficulty making 
themselves known, both to the busi¬ 
ness community and the public, in 
Scotland the public-sector has a 
higher profile, and the SDA and 
HIDB were already well known, 
j Thg ■creation °f. Scottish Enter: 
: pris£s network of Lees has released 
a\great deal of human energy into 
economic development, in Edin¬ 
burgh. for example, responsibility 
for development was devolved by 
-Scottish Enterprise to Lothian & 
Eifinhurgh Enterprise Ltd (lmown 
as LEEL), -a freestanding body with 
,a budget .of £ 45 m. LEEL has made 
an impact by backing projects 



■ -‘n+d iir- - r ,,| ?* ,l .*yt'rV ,Vl ■■ --l"‘ -*.i" 


- , . ..which required.pulling together, 

USa WOOd s. otfrer bodies such , as Edinburgh dis¬ 


trict council and Lothian regional 
council. 

. Under its chairman Sir Charles 
Eraser, an energetic Edinburgh 
solicitor with legendary contacts, it 
has brought Edinburgh’s long nur¬ 
tured dream of creating an opera 
house closer to reality. 

- In Lanarkshire, south-east of 
Glasgow, the Lanarkshire Develop¬ 
ment Agency has been given the 
task of regenerating the local econ¬ 
omy after' the closure of British 
Steel's Havenscraig plant In Ayr¬ 
shire, to the south-west of Glasgow, 
Enterprise Ayrshire is drawing 
attention to an area of Scotland 
which the SDA tended to neglect. 

,Some critics argue training is 
becoming a p6or relation of high 


profile environmental/property pro¬ 
jects. The criticism does not apply 
to all Lees: several have made an 
attempt to integrate training with 
enterprise development. At Enter 
prise Ayrshire training and busi¬ 
ness development are interwoven in 
the management structure. 


U nder John Lord, its chief 
executive. Enterprise 
Ayrshire is trying to 
escape the strait]acket of 
the official training programmes YT 
and ST, whose names have been 
abandoned in favour of Ayrshire 
Skills Training. The aim is to use 
knowledge of local companies to tai¬ 
lor training to their specific needs. 
Other critics, fear that a develop- 
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BANKING FINANCE & GENERAL APPOINTMENTS 


Private Banker 

lb maHcetthe MIDDLE tAST from London 

■ , § • ■ • • 

Continued profitable, expansion has created a challenging new role of 
Marketing/I fives (meal Advisor, which reports to. the.-Head of Middle East. Private 
Banking, in London. '" 

The Bank is one of the best known and most respected in the world with its 
efficient structure, sound balance sheet and excellent earnings position.' The Private 
Banking Division in tandon. comprising a group of.multinational professionals with 
strong esprit de corps, adopts a dynamic and personalised approach towards the 
international investor.' 

Travelling several times a year to the Middle East, yon will be responsible for 
introducing and developing relationships with high net worth clients: 

. Candidates, who- are likely to be be in their mid/Tate. twenties to late thirties, 
should have experience of private banking with, considerable Middle East exposure, 
together with a knowledge of products such.as securities, foreign exchange and 
precious metals. 

A competitive-salary, bonus, car. noa-cbntribjitory pension, mortgage subsidy, 
life assurance and health care are part of the comprehensive remuneration package. 

Please send your CV in complete confidence, quoting reference 1008 to Janies 
Walmsley. who is advising on this appointment, at Ennisraorc Partnership Ud, 
8 Bolton Street, London.W1Y8A(J. 


COMPANY NOTICE 

Continental (Bermuda) Limited 
US$250^000,000 
Floating Rate Notes due2006 
Guaranteed by 
Hungarian Foreign 
Trade Bank Ltd 

Nottoo is hereby ghren dial as m te val- 
ualioa dale I4ih August, 1992, the value 
of the zem^oopoa obfigauoas (or cer¬ 
tificates representing interests in 
obligations) of the United Slates of 
America was USS92.633.6O0 and the 
valoe of ibe Company's reserve hind was 
USSS8JZ71,675.90. Tbe aggregate value 
|of the Noteholders security was thus 
, 6036 per cent of the principal amoont of 


The determinaiioD and pubticatioo of 
due Ggms is solely for the cottvenkoce 
and kt/ormatioa of the NotohoUea and 
shaS not be binding fa- any purpose on 
the Tmsiee a tbe Reserve Fund Manager 
a the Reserve Hind Reportaig Agcot nor 
sh>0 it be taken as recomme n datio n on 
the pert of the Company, the VaScaiioB 
Agent, the Guarantor, the Trustee, the 
Reserve Fund Manager a the Reserve 
Hnd Reponhtg Agent to buy. sell ahold 
investments similar to thezao-coupoo 
obligations of the United States of 
America or the Reserve Fond 
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ASSISTANT COMPANY SECRETARY 

MANCHESTER 

We are the principal UK subsidiary of one of Europe's leading textile companies which also 
has a significant presence in the US. We.are seeking to recruit a qualified.Chartered 
Secretary of sufficient experience and maturity to assume the role of Company Secretary 
within three years. 

- J , • 

The position is based in the Manchester Area but may involve some duties to be carried out 
from our corporate headquarters in London. • 

The successful candidate is likely to be a graduate^ computer literate and an above-average 
administrator. Some experience of pic and Stock Exchange matters would also be an 
advantage as would experience and interest in the statutory re-organisation of a group of 150 
companies, ft is anticipated that there will be an increasing involvement in intellectual property 
matters. 

• "%• • "*••• 

ft is a senior position and this mil be reflected in the salary and valuable package of benefits 
offered. Interested applicants shoukf send a comprehensive Curriculum Vitae to:. - 

Box A1930. Financial Times, One Southwark Bridge, London SE19HL 


PERSONAL 


PUBLIC SPEAKMG Training and spaecfiwrtt. 
ing by award winning ipaakar First Igsaon 
tree. Tel (OCT) a*If33 


FRANCHISING 


ment effort in lowland Scotland 
which was formerly closely co-ordi¬ 
nated is being diffused or "balkan- 
ised" us Lees pursue their own 
strategics, some of which may con¬ 
flict with other Lees. 

Several of the Lees, on the other 
hand, complain that they are exces¬ 
sively constrained by Scottish 
Enterprise National (as the parent 
body, is now known;. 

At Scottish Knterprise National. 
Crawford Beveridge, the chief exec¬ 
utive. says that the loose network is 
“fulfilling the aim of applying local 
solutions to local problems. Solu¬ 
tions are being found that would 
have been unthinkable under the 
old monolithic structure." 

In reply to critics who argue that 
the network is too loose and that 
L£cs are inclined to spend on the 
easy options such as environmental 
improvements, he says that Lees' 
budget requests are scrutinised to 
make sure that they are in line with 
Scottish Enterprise's overall plan 
Strategies for the 1990s. 

In the 1992/93 bidding round for 
Scottish Enterprise's JMOGm budget 
for the Lees, the local enterprise 
companies overbid on property 
schemes and underbid on projects 
to develop tourism and to “interna¬ 
tionalise" Scottish business. 

Mr Beveridge says the Scottish 
Enterprise network has “a much 
more pragmatic relationship with 
the Scottish Office than the Tecs 
have with the Training, Enterprise 
and Education Division (TEED) of 
the Department of Employment". 
Many of the Tecs' dealings with 
TEED are very legalistic and they 
are related to their contracts, he 
says, whereas the Lee chairmen 
only refer to their contracts “as a 
last resort'’. 

He also says that Scottish Enter¬ 
prise's ability to get the 13 Lee chief 
executives ‘‘in a room together once 
every throe months is a very power¬ 
ful management tool". 

As for the counter-criticism that 
Scottish Enterprise National, which 
itself has a budget of £65m and 
employs 390 people, exercises too 
much control over the Lees, Bever¬ 
idge replies: “The Lees arc ambiva¬ 
lent about this. When we ask them 
‘What should we be doing?' we get a 
longer list than the list of what we 
actually do at the moment. 

“We look at our support services 
and ask whether they should be 
here in Glasgow or out at the Lees. 
Three months ago I offered to split 
up our legal department but the 
Lees refused - it would have put 
their costs up. But I've promised I 
will go through all the support ser¬ 
vices function by function to make 
sure that the services are being pro¬ 
vided in the right place." 

James Buxton 


Sobering tips 
on alcohol 

Dr Michael McGannon urges you 
to keep tabs on your tipples 


If you are over 
45 and have at 
least four drinks 
a day after work, 

( ) you should be 

"•VL/ /% concerned. Yet 
4q>j j\j most managers 

/ are reluctant to 

- y /II face tbe problem 

KEfli-TH CHbCK of alcohol abuse, 

despite the 

quantity and quality of research 
oil tbe subject. 

My own findings suggest that 
managers have a folkloric 
understanding of alcohol’s effects. 
When asked about their weekly 
consumption of alcohol, more than 
SO per cent ignored wine and beer, 
counting only spirits as “alcohol”. 

Adding to the misunderstanding 
are the old wives’ tales about 
alcohol. More than 60 per cent 
of interviewed managers believe 
that alcohol is “good for the 
heart” or “helps in digestion”. 

Alcohol is the principal means 
by which the highly stressed 
manager can anaesthetize himself. 
Moreover, many executives still 
see alcohol as a “lubricant” for 
contacts and deals, and do plenty 
of business around alcohol. 

Alcohol can be a source of 
enjoyment but is it part of your 
problem or your solution? The 
chances are that alcohol is a 
''problem” if you are drinking 
more than 28 units per week (a 
“unit” is a glass of wine, bottle 
of beer, or a shot of spirits). 

Researchers from Barcelona 
recently published in the New 
England Journal of Medicine 
results of studies which 
demonstrated that the muscle 
fibres of the heart are weakened 
by heavy drinking. 

The Framingham Study of 
nearly 5,000 people confirmed that, 
instead of being “cardio¬ 
protective", heavy alcohol use 
can be toxic to the heart and 
skeletal muscle, causing 
dangerous enlargement or the 
pumping chambers of the heart 
When used injudiciously, 
alcohol impairs a flill range of 
functions both cerebral (memory, 
concentration, judgement and 
learning) and physical (sexual, 
co-ordination, balance and 
speech). 


It has been estimated that more 
than 60 per cent of liver cirrhosis 
(irreparable scarring of the liver) 
is caused by alcohol, and you need 
not be a “problem drinker” to 
develop alcoholic’s liver disease. 

Alcohol is also a rich source 
of non-nutritive calories and, 
therefore, heavy drinking is 
associated with weight gain and 
vitamin deficiency. Moreover, 
alcohol can cause marked water 
and mineral losses, leaving you 
tired and weak. 

Some managers already 
recognise all this and no longer 
view drinking as a rite of passage 
for advancement in international 
business life. For the rest: 

• The first step is to know where 
you stand. Start by counting the 
number of drinks you have in 

a typical week, both at work and 
at home. M aintaining a ceiling 
of 3 drinks per day is, by most 
estimates, probably safe. Binge 
drinking is to be avoided. 

• To gauge your relationship 

to alcohol, abstain from drinking 
for two or three weeks and see 
how you react. Are you easily 
irritated? Is your sleep pattern 
disturbed? Did you lose weight? 

If the answer to any of these 
questions is yes. consider cutting 
back to one to two drinks per day 
with meals. 

• As up to 25 per cent or alcohol 
can be absorbed through the 
stomach wall, never drink alcohol 
on an empty stomach. Buffer the 
effects with fruit juice or water 
before sending down your first 
drink. This can prevent the gastric 
irritation caused by alcohol that 
can impair digestion. 

• To avoid the dehydrating 
effects of alcohol, make every 
other drink at a business function 
a non-alcoholic one. After an 
evening of drinks, consume water 
freely to avoid the dreaded 
hangover. 

By weaving these measures 
into your working life, you will 
be able to “lubricate'' business 
deals while avoiding the slippery 
slope that can lead to ill-health, 
poor professional performance 
and foiled marriages. 

The author is the medical 
director of the Insead Business 
Health course. 


GREKK EXPORTS S.A. 

ANNOUNCEMENT 
Repeat call to tender Tor the highest bid 

GREEK EXPORT'S S-A with bead ofTwe in Athens (17 fencpbUnou Sired) and legptly rtpioentcd in as capacity as liquidator, in acroriwnro 
with artide46a of Ijnw 1892/19W. ssppkxncniod by article 14 of Low 200CV199I, and following lbo written iITinssatloa dated M/1992 with raL 
no. 315 of the creditor in para. I at the above article, to the clfcct that the bids submitted are not considered id be in the best In terests of the 
creditor*, and in accordance wiib pars. 11 of the sameartidc, 

announces 

ft repeat call to tender for the highest hid with scaled, binding offers for cho sate, in Ufto, el the assets o i the company emitted TlfF.RMIS SLA. 
with rcgbiered office In Athens, at 10 Kraianastli Street, (Rironpolis) and which was engaged is manufacturing centra] hratfaig radiator* ami 
boiler*, oc. 

I. For ifaia purpos e interested parties arc idv lied tu receive from the liquidator the OfTcratg Memorandum and to submit a sealed, binding 
offer to the Athens notary public Soiiriu K. Dowri, 4 ThmiisUacleous Street, tcL 363.9493 who it responsible fur lbo call to lender, up to 21st 
Septem ber 1992. 


Tbe bids are to be submitted in person or by a LcgpJ rcfrcscmativc. 

2. The bids will be unsealed before the above-incuiiuncaJ notary public on 22nd September 1992 at 1000 boors and in lbo pres e nce of the 
liquidator. AH pa r ties bavng submitted bids within the ■ perilled tana Limit are ibdouiilnt to be present. 

Bids submitted beyond the specified limo limit will not be accepted and will ooL be token into account. 


3. Tbe scaled, binding offer* must stale clearly ihc offered purchase price as a whole, for die such of the c o m pa n y and must be accompanied by 
B letter of guarantee (rum a hunk that b legally (uactioning m Greece. 

Tbe ooiouni of die letter of gcamtnireazbsi wpaau 10% of ihc otTcred. total purchase price. 

In the event ibat the bidder to whom the assets of the coin pony have been adjudicated aboald foil in bis ob&gation to appear before Ihc liquidator 
within thirty (30) day* from the invitation to do so by the Liquidator, to sign the relative contract, the 10% gpammeo Is forfeited in favour of the 
liquidating company GREEK KXIOKTS SA in order io cover all Ad Ay expenses and tans spoil, and any acuaf or hypothetical loss incurred, 
wiihom the obligation to give a accounting or io consider tbe forfcilnra in hi fovour ns a penally «■*«■««■ and collect lbo amount from Ibe 
guarantor bank. 

Guarantee* submitted for participation in lbo tender are icuimcd io ibe other bidders alter lbo liquidator's evaluation report mxd foe 
sole to tbe highest bidder have been apfuoved by 51% of the creditor*. 

4. Tbo highest bidder is the one whose offer hat been so judged by the Liquidator and approved by SI % of Ibe creditors as tbooao in their best 
interests. 

5. Ibe liquidator has no responsibility Ad Li in no way liable to Ihnse taking part in lbo tender, both with res p ect to lbo evaluation report an lbo 
offers whidi he will submit to lbo creditor* and io bis proposal concerning the highest bidder. Also, ho is not responsible or liable to the 
p arti ci pants In the tender, in tho event of its cancellation or resumption, should lbo remit bo considered detrimental to the Interests of the 
creditors. 

fo Those taking part in tbo tender ami submitting offers do not acquire any right or da bo deriving from the present annoiinccacai or Ibe 
adjudication or rmiTicatLon of the utc of the assets to tbo higfreft bidder, against tbo liquidator and aredtior* for any reason or 


7. Tbe transfer expense* (bnos, stamp day, notary mortgagor's fee and olher expenses Ter topogc^biaJ plans according to Law 651/77, 

etc.) me payable by tbe buyer. 

L For further information ponies may apply to: a) KTIIA Sa I lead Office, 87 Syngroa A* a., 117 45 Athens TcL TO 1 92&439S Jk 

929 4396 nd b) GREEK EXPORTS S-A., 17 Phnepbumiau Si. (In Roar) 105 64 Alliens, TcL 30 1 324.3111 to 324.3115. 
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MARKETING OFFICER- , c £30,000 

'This major Itucrnational bautk require an individual 
with the ability to manage 4 portfolio of existing 
clicfir relationships and develop new business within 
major UK corporaics. Previous experience in a 
similar role including exposure to the top 500 UK 
corporate*.is essential. 

ACCOUNT MANAGER c£35.000 

This Kurupcan -bank require an individual, currently 
per form ing the role of Account Manager preferably within- 
die emerging market sector although good international 
experience would suffice. Strong interpersonal skills 
together with a Ucgrae arc essential 


FINANCIAL CONTROLLER. ■ c £50,000 

A I lead of Financial control s sought by a prestigious 
International bank to take controlpt a large aepanment 
covering all reporting, PflcT, and compliance. This is a 
high profile role within the bank and calls for a strong 
and diplomatic approach together with previous current 
experience in a similar role. 

CREDIT ANALYST TO £30,000 

Several major International banks rcouireCredit Analysts 
with solid experience of Cteifu/Risk assessment within 

either the UK or European corporate . . . 

sectors. The roles vary from junior to 
senior level and all offer excellent 
opportunities to progress. 


6 BROAD STREET PLACE, BLOMFIELD STREET, LONDON EC2M 7JH. 


TEJLr 07^38 9205 FAX: 071 588 2942 



The FT proposes to 
publish this survey on 
September 23 1992. 
The weekday 
Financial Times is 
read by 83.000 of the 
UK’s business 
managers and 24,000 
Chairmen, MD’s and 
deputy MD’s, both 
essential target 
audiences interested 
in both sides of the 
Franchising coin.* 

To reach these people 
and other important 
decision makers 
worldwide contact 
Gavin Bishop 
Tel: 07I-S73 4780 
Fax: 071-873 3064 


Delta sourer:* BMRC Bminminut 
Stirrer 199U 


FT SURVEYS 


INVITATION 

For the subrebsion of Declarations of Inter mi lor the Purchase ol the Assets of LSALDMK1S 
UEKOSJL of Athena, Greece. 

ETHNUQ KEPHALfiOU SJL Administration of Assets and Liabllltas of 1 Skoukmiou Street 
Athens. Greece, in its capacity as Liquidator ef LSALONKIS VEKO S JL. a company with its 
registered office in Athena, Greece (the Company], which b presently under the statue ot 
special EqiadolBon according Io the provision* d article 46a of Law 16901900. Miee 
interested portae to submt within twenty (20) days from the pubfccaDcn of this notice. Nan* 
Briefing Written Declarations of Interest lor the purchase of one or more of the groups of the 
assets of the Company as deserted below. 


BflEF INFORMATION; The Company was founded in 1932 and was engaged in the 
processing of hul*. vegetabl es , etc, and the produc ti on of {uflcee, soft dbrika, marmalade*, 
conpo te s, eta and in the traefing of such products. The operation of tha Company has 
coated since 1984 (when | woe declared under liquidation according to the provisions of 
Law 1388/1983 and subsequently of Low 189211090) oral no personnel b currently 


GROUPS OF ASSETS OFFERED FOR SALE 

Interested parties should declare Iheir interest in tie purchase at one or more of the Mowing 
3 groups d assets of the COfhpeny (2 production units and the remaining assets). 

1 . Plant in MouK (Kioto. Korrifoos). eonrisling of buildings of 14.466 buil on land of 
27,048 m2, electromechanical eqnjYnem. vehicles and other equipment. 

2. Print In Rizo. (Skydca. Paid ambling of biddings of 7.017m 2 button rind oi 34.766m 2 . 
electiomechanicol equiproni, wehidee and other equfomanL 

3. Other assets, ridudrig various (terra, himfcur*. trademark, etc. 


SALE PROCEDURE: The sob of the assets of Jhe Company Mill toko price by may of pubic 
lendor in accordance wkhlhe provisions al article 46a ol Low 10001990and the terms 
mentioned in the relevant (nvfcdJon Bo be pubfished for tha purposes In the Greek and foreign 
press on the dans p ro vi ded by the Law. 

SUBftftSSlON OF DECLARATIONS -FURTHER INFORMATION: For the submission of 
Oocrirntions ol Interest os urefl as for obtaring the Offering Memorandums lor each of the 
groups of assets mentioned above, and for further in f o r m at ion please refer Bo the \ 
of the Conpany; STHNKt KEPKALEOU SA Administration of Assets and UabUris. at 1 
Stouleniou SMI, 106 fit Athens, Greece. Tel: *30-1-323.14.84. Fax: *30-1-321.7005 (ann 
Mr Peter P Draocpouto s ) or the Liquidator's agent: Mr George Mtrota of 5 Hor. Trokoupi 
Street, 108 78 Athens. Tel: *30-1 -3I&AL45 or 30229JI1. 


INVITATION 

For the sabmisaiDa of Dcchntkwt oi Interest for Ibe Purchase of lbo Assets oTILG.L PAPER 
MANUFACTURING OK WESTERN GREECE S JV. of Puns, Greece. - 

lmiNiKJ KliPIlAlJiOU SA Adminbiraiion of Assets and I JabpitKu. of ? Skoulealau Si-, 
Aibera, Greece, In its capacity au Lignite* of H.GJ- MANUFACTURING OK WKSTFRN 
GRKHCL£ SA, a c ompan y whore rc g tacred office is in Patras, Grcooc {tbo Company), whidi 
is presently under the Arena of special lign SJatfon rmtiTnq to Ibe provisions of article 46a of 
Law 1892/1990, invites interested panics id ■ gh — :g within twenty (20) days Erato publication 
of this notice Non-Binding Written DedMioos of Interest for tin jnidaw of ihe total assets 
of tbe Company. 

BRIEF INFORMATION: The Company wu founded in 1988 and was engaged io paper 
mannfacuuing. The Company** operation in 1991 and a» personnel is currently 

employed. 

Tbe Company's assets Include; 

L An Imriprial Coapien in floral, consisting of buildings covering a total area of 32/114 m J 
red a total volume o# 295,751 in\ bulk os) rind oT 48.310 m\ si* papenoakiag nrachina and 
| other medn u ria d e q uip ment and five plots of rind walling 5^84 m\ 

2. An Industrial Complex in Acgtoo, oauhring of buildings covering a load area 0120,109 m* 
and a total vokunc or 2D0j693 in\ bulk on a rind of 84*41 m*. four papetmaUiig machines 
and ether " ^r hrnknl cqui|XTical and one plot of Ired 363 m - aod 3. Oibar assets suck os office 
fnniiiuro. c q ui pmqn, arude pa ries, etc. 

SALK PROCHOURK: The solo or (be assies or the Company wfll lake place by way of public 
lender tn a cco rda n c e with »i»* provisions of arude 46i of Law 1892/1990 and Lho terms 
menuon ed in tbo relevant in vital too to bo putalhbcd for ibis purpose n lbo Crock and foreign 
press an ibe dates provided fay lbo bw. 

SUBMISSION Ol- OKClJkRATIONS - OFFERING MEMORANDUM- FURTHER 
INJ*NCMAT!ON: 

For lbo submininn of Doc fora lions of Interest as well as for obtaining on Offering 
Memorandum in respect on the aaJe and for any further in forma tbm, pleaso refer to lbo 
liquidator of lbo Company? RTlIlNKf KHPlfAI-hOU SA A d rwilust ration of Assets mid 
liabilities, at I Skoutabai Sired. 105 61 Athens, Greece, tefc *30-1-323.14J84, fax: *30-1- 
321.79,05 (non. Mr. iVicr P DracopouBos) or the 1 iquidater 1 * ago at in Puns; Mr Dimitrios 
Sonatas at 43-45 28th October Street, 262 22 Pm*. Graeco. TcL +30-61-32X891, 32QA92 
and 422X04 
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Bank of England delivers gloomy report • Government aims to stem bankruptcies # Borrowing grows as tax receipts decline 


UK recovery 
delayed by 
weak demand 


By Peter Marafi, 

Economics Staff 

THE UK economy is unlikely 
to grow significantly this year, 
the Bank of England said yes¬ 
terday in a report which 
described prospects of a recov¬ 
ery as “elusive". 

In its latest quarterly bulle¬ 
tin, the Bank said there were 
some indications of increased 
business activity but consumer 
demand remained weak due to 
high debts. 

“The post election recovery 
in consumer demand has 
proved fragile with no clear 
sign as yet that demand is 
moving ahead of last year's 
depressed level," it added. 

The central bank’s depiction 
of an economy continuing to 
bump along the bottom came 
amid other generally depress¬ 
ing economic news for Britain: 

• Sterling hit another low 
against the D-Mark, falling half 
a pfennig to close in London at 
DM2.8125, Its weakest level 
since Britain joined the Euro¬ 
pean exchange rate me chanism 
in October 1990. 

• Government figures pub¬ 
lished later today are expected 
to show that UK output exclu¬ 
ding oil and gas production 
remained Oat in the second 


quarter of the year. This mea¬ 
sure has so far shown a fall for 
seven successive quarters, 
making the recession the lon¬ 
gest since the 1930s. 

While stressing the economic 
gains from low inflation, the 
Bank said “the general 
improvement in business and 
consumer conildence in May 
has not been sustained". 

Consumer spending was flat, 
while the housing market 
“shows few signs of reviving”. 
The Bank added: “The outlook 
remains very uncertain but 
slow growth in the economy 
should be evident in the 
remainder of this year." 

The Bank said the signs of 
economic weakness should not 
shake the resolve of Mr Nor¬ 
man Lamant, the chancellor of 
the exchequer, in refusing to 
consider a sterling devaluation. 
According to B ank officials, 
keeping sterling within its 
ERM bands is vital in achiev¬ 
ing sustainable growth. 

The report prompted a 
strong response from Mr Gor¬ 
don Brown, Labour's “shadow” 
chancellor, who called the bul¬ 
letin “one of the gloomiest 
ever”. 

Currencies, Page 28 
London markets. Page 21 


Bleak view 
of prospects 
in property 

CONDITIONS in the housing 
market remain extremely 
bleak in most parts of England 
and Wales, according to the 
Royal Institution of Chartered 
Surveyors, writes David Bar- 
chard. 

In its latest quarterly survey 
covering the three months to 
July 31, the R1CS says a hous¬ 
ing market recovery is being 
thwarted by a combination of 
factors Including employment 
uncertainty, gloomy economic 
news, and the reality of nega¬ 
tive equity. 

Some parts of the country 
including Portsmouth, Bath, 
Saffron Walden, Northampton, 
Cambridge, and Newbury, 
there seems to have a been a 
short term surge in activity 
caused by tomorrow’s deadline 
on Stamp Duty exemption. 

There also seem to be some 
stirrings in the housing market 
in parts of Yorkshire and Hum¬ 
berside. 

Conditions in the housing 
market in the south east are 
said to be generally very quiet. 


Consumers 
blame banks 
on card fraud 

CONSUMERS blame the hanks 
for not making credit cards 
more fraud-proof, but are 
reluctant to pay extra for pho¬ 
tocards or thief-proof “smart” 
cards, according to a Mori sur¬ 
vey for Readers’ Digest, David 
Barchard writes. 

About 2m payment cards are 
lost or stolen each year in the 
UK, with losses of around 
£166m for the banks. 

Two out of three people 
Interviewed blamed the banks 
for failing to do more to maitp 
credit cards fraud-proof. 

Of 2,049 cardholders inter¬ 
viewed, 58 per cent said they 
would not pay extra for a 
photo-card or a thief-proof 
smart card. Some 27 per cent 
said they would pay £2 or 
more for additional security. 

Barclays, the largest UK 
card issuer, said yesterday it 
was pioneering the use of arti¬ 
ficial intelligence which can 
detect fraudulent patterns of 
spending on cards. The system 
detects around 40 such cases 
each week. 


CityTV models 

all the news that' 

■ 

fit to broadcast 


A VICTORIAN building 
in downtown Toronto 
may become the model 
for Britain's fifth television 
channeL 

CityTV, an influential voice 
behind the proposed Channel 5, 
has pioneered a “high energy" 
broadcasting style, producing 
two 24-hour-a-day shows from 
Wesley Buildings, farmer head¬ 
quarters of a publishing com¬ 
pany. But more than the pro¬ 
grammes, Wesley Buildings is 
the star of the station. 

The entire buil din g is the 
studio. Around it, there are 36 
camera connection points - 
looking like red Ore hydrants. 
Grids for mounting cameras 
cover the ceilings. Lights are 
rigged ready for an interview 
or a piece to camera in the 
boardroom and office of Mr 
Moses Znaimer, the station's 
founder. He is also the consul¬ 
tant executive producer to the 
consortium which is the only 
bidder for Channel 5. 

Programmes are broadcast 
live from his office, from corri¬ 
dors, a balcony, the car park or 
the station shop. 

“We do heavy metal groups 
from the sub-basement for the 
atmosphere and we even did 
Phil Collins from the wash- 
room," said Mr Jay Switzer, 
the station manager and a con¬ 
sultant to the Channel 5 team 
on the “modal” - the Industry 
term for the mixture of music, 
films and local news that has 
given CityTV second place in 
the competitive Toronto televi¬ 
sion marketplace. 

The station which has a staff 
of 390, is informal, mildly irrev¬ 
erent and aimed at the 18 to 
49-year old market. Analysts 
say it has a turnover of 
between C$80m-CS90m and is 
increasingly profitable in spite 
of the recession. Because it is a 
private company no profit fig¬ 


ures are revealed but costs are 
said to be much cheaper than 
conventional television. 

Bureaucracy is kept to a 
m i nim um and there is no per¬ 
sonnel department It is up to 
producers to find the right peo¬ 
ple. “We want people who live 
the beat and can learn the tele¬ 
vision skills " says Mr Switzer. 

Some top producers started 
as switchboard operators. Edi¬ 
tors working on news clips tell 
the audience what stories 
they’re working on by way of 
promoting the news. “We gla¬ 
morise the process not the con¬ 
clusions. Some production 
assistants get more fan mail 
than the presenters." Mr Swit¬ 
zer adds. 

“We have all the national 
and international news but it 
comes further down the order 
than what’s happening in a 
teacher's strike that afreets 
your kid," he says. “You teli 
me this won't work in London? 
I dare you.” 

The Independent Television 
Co mmi ssion is now assessing* 
the bid for Channel 5 - a bid 
led by Thames Television 
which has yet to be fin a nced. 

/The bid is backed by 
Thames’s parent, Thom EMI, 
and Sony Pictures, the Holly¬ 
wood studio group, has 
renewed its interest. There 
have also been initial discus¬ 
sions with Viacom, the US 
media group. 

Potential investors in Chan, 
nei 5, which plans to launch 
first in London, then Manches¬ 
ter followed by other UK cities 
towards the end of the decade 
have already raised the possi¬ 
bility of going to other coun¬ 
tries. Eventually Mr Znaimer 
believes large cities all over 
the world will have their 
equivalents of CityTV. 

Raymond Snoddy 



Banks urged to reconsider 


attitudes 


By David Owen 

THE GOVERNMENT is urging 
Britain's hanks to think long 
and hard about the longer term 
viability of small business cus¬ 
tomers before deciding to with¬ 
draw their support 

With the government under 
mounting pressure to stimu¬ 
late the economy, Baroness 
Denton, small firms minister, 
is holding meetings with all 
tearing clearing hflnifg to dis- 
cuss the small business sector. 

In an effort to stem mount¬ 
ing bankruptcies, she is asking 


small 


banks to “spend more time 
working out whether there is a 
future” before pulling the plug 
on small business customers. 
Insolvencies totalled 40,000 in 
the first half of this year com¬ 
pared with 30,000 in the first 
six months of 1991. 

She has also set up “hot¬ 
lines” to bank head offices and 
extrac te d a commitment from 
all leading clearers to investi¬ 
gate specific cm kbs referred to 
them by her office. 

The minister is working 
towards the formulation of a 
voluntary code of best practice 


for banks in their dealings 
with customers. Such a code 
might include recommenda¬ 
tions such as a minimum 
warning period to businesses 
before support is withdrawn. 

The new government initia¬ 
tive comes ten months after 
the banks were criticised by 
the Office of Fair Trading for 
their often “insensitive, 
high-handed” treatment of 
small business customers. 

The banks yesterday insisted 
that withdrawal of support far 
small business was always a 
last resort. 


Deficit forces increased PSBR 


Trevor Hnmphrtat 

Passing trade: The unwillingness of consumers to Increase their spending on retail goods is likely 
to hold back Britain’s economic recovery, according to the R ank of England quarterly bulletin 


By Edward Balia 

THE FEEBLE state of the 
economy depressed govern¬ 
ment income and expenditure 
tax receipts last month, result¬ 
ing in a higher than expected 
public sector borrowing 
requirement (PSBR) of £0.6bn. 

The Impact of the recession 
on the government's finances 
was masted by healthy p r iva ti¬ 
sa t ion receipts of £L7bn from 
the second call on the sale of 
British Telecom shares. The 


July deficit, excluding privati¬ 
sation receipts, was £2J2bn. 
This compares to a deficit of 
£02bn in the same month a 
year ago. 

July's figure, released by the 
Central Statistical Office yes¬ 
terday, brought the cumulative 
PSBR for the first four months 
of the 199293 financial year to 
£LL3bn, compared to ESJftm in 
the same period last year. 

The second successive month 
of sluggish tax receipts means 
that the government’s target 


for the FSBR of £28bn in 
1993-93 is out of reach, econo¬ 
mists said. The Treasury’s pro¬ 
jections assume a 13 per cent 
rise in receipts Grom val¬ 
ue-added taxation this year. 
But VAT receipts were £2.7bc 
last month, unchanged Grom 
the same month a year ago. 

The shortfall on VAT 
receipts alone Is likely to be 
£3K-4bn this year, according to 
Mr Simon Briscoe, economist 
at Midland Montagu, the 
investment bank. 
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THE .RESTORATION' tft 
r employment as omtf tiiscoii' ' 

aims - of the -Labour movement ■ .. . • , 

fwiBtaiea^ftatharst^liMa^-. ^ ^ •! ' • -.;;V'''-'. 

next mooth at tba amwal con- By pavfd Obodhart, • ;’ ; : _tras at its peak in January 

ference of the Tradeer' Union Laboco' Edftor - : . *.'' : IflBR The government also says 

Googress (TUCX^tjte umbrella - '■' V*“t ■■".:■ ■■". that the UK unemployment 

organisatibn for mpst UK ,TBB JTOMBKB of - ion£iipOT t . ItPte lor under 25*s, at l7 per 
unions.- ‘ '". unemploye^tbose out of wmk. ■...cent,' is below -the ECavarage 

The TUC 8jn»:tD re-establish T ■ for Tnore tiian a year^^MK 1 " ,qf 18.4 per cent : 

fun. employment as a. central._ 64,000 In^tlK ijuarter to ^ In the light of the figures the 

gbsdr of «xmofiin 'policy and 906,000, the higbesi lersfel^nca ; opposition Labour Party and 
wifl. befetutmdnng a new initta- • July lW8r'■.' ' v y^- ■'•.^'pressure groups warned the 
five Working For Tull Employ- But the government saod lt >.. government not to jmrsue the 
men! at'-the conlerencb in ; . .saw 1 ^rbnnds:’forcauth^epb-"*"ufia, said to be-under dbcus-. 
: BlackpooL ... i'j ' mism” because the rate .of ’ saHi in within the aibntnlstra- 
Mr Prank Dobson, the oppo- r increase' was slower than in ■ tiim, of cutting unemployment 
slfion Labour party's; employ- the .'previous tim. quartern, ft' bmwflt from one yiear to six 
ment spokesman . -recently abo pcdnted turt that ^e totaJ months. Mr Frank Dobson, 
catyed'Eteifutf OTiidoyment to ^ 4S2^00d iojirer tufa-ASe : Labour’s employment spokes- 
be'put back- at thie heart of file., pe^c ln ApRil ‘l986C : . V. i* man, said* that such. *r move 
pai^s policy. He sabi lt wauld ' Ths W g .term unemptoypd .. would now hurt SSfifiQO people, 
never be afdde^ asalzr unless T form one third b£ the total He also urged Mrs Gillian 
restored to “its proper place In -: unemployed population wltfa k -Shephard, the employment sec- 
the political .and economic the; Urg^st petcejat^e . retaiy i to resist cuts in train- 
ambfihms ofouTcoonlry and lncrdbaes to ,‘loh^ term'^nhda^v ,.ing budgets. 
the rest of Qie Kur^p^n Com-' .payment in the Sotfth EasC. "When she meets the Trea- 
munlty." ^ " ScKXth ’West ind East Aiigife:' . sury, instead of offering them. 

Full .employment was- a /The /ntunjher " 6f /very ' cuts in training she should | 
Labour commitment for- many : long-term BnempIoyed -- tte»e - remind them that every person 
years, bttt : the^;partar?s : general out of a Job^for morethanBye -unemployed for a year, costs, 
election' manifesto confined / years - t». at its' lowest~&Vel_: theiaxpayer £9^00. Sheshould 
itself to pledging "a swift . . remfod them that if it wasn't 

.'reduction in unemployment” Among the lS-24 year plus for the £24hn price that, the 
- and ftp "prevent" ’long-term' Id^^ermuhen^^mteit &x(p ’ ’taxpayer is having to pay Hot 
unemployment, rather than by 'lS^ tolB4700, the lu^jjest unmnploymjent they’d need no 
just trying tp cope with it after leyd since January IMBr.hut it. cuts at all this autumn”, said 
tt has dcramr^”/rmdain8 abort haff of’wimr it- Mr Dobson. ‘ 1 --■ 
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A local authority In East Anglia has introduced a pioneering video surveillance system to cut car crime and monitor housing estates, leisure and shopping centres. 
Kings Lynn borough council in Norfolk Haims it is the UK 9 s first multi-application surveillance system and is considering expanding offering the service to businesses. 

Abu Dhabi defends BCCI rescue package 


it has occurred” 


remains about half of’ 


it- Mr Dobson. 


* L- -- 


By Richard Donkin 

■ 

MORE than 12 months after the closure 
of the Bank of Credit and Commerce 
International (BCCI), Abu Dhabi, its 
biggest shareholder and creditor, is feel¬ 
ing confident enough to face direct 
questions about its role in the bank. 

Mr Ahmed A1 Sayegh. a member of 
the working group established by the 
majority shareholders to negotiate with 
Touche Ross, the liquidators, has 
emerged as the emirate's spokesman at 
time when both Abu Dhabi and Touche 
Ross* are anxious to obtain the support 
of creditors for the $L7bn compensation 
agreement they negotiated over eight 
months. 

Yesterday, in his first interview, 
flanked by two lawyers at the London 


offices of'Simmons and Simmons who 
have been acting for the majority share¬ 
holders, Mr A1 Sayegh said: “We believe 
the contribution package is a fair agree¬ 
ment. No-one else has come up with a 
viable alternative. We hope the deposi¬ 
tors when consulted feel the same 
way.” he said. 

Mr Brian Smouha. the Touche Ross 
accountant in overall charge of the liq¬ 
uidation. had been a ‘‘tough bargainer” 
who had won the respect and co-opera¬ 
tion of the working group. 

“We decided not to walk away from 
Mr Smouha.” said Mr Al Sayegh. “If we 
had decided to walk away from him we 
could have made his life difficult, but 
we didn’t walk away. We decided to 
work with him because we decided it 
was in the best interests of the deposi¬ 


tors and creditors.” 

He said that Abu Dhabi had already 
sought to help depositors by working 
with the Bank of England to put the 
money up on the Interim compensation 
scheme. Abu Dhabi had paid for profes¬ 
sional councillors for those BCCI 
employees in the UK who lost their jobs 
in the closure, he said. 

It was dear that the emirate remains 
bitter about the way that BCCI was 
closed down after restructuring negotia¬ 
tions had reached an advanced stage. 
Before its closure, he said, the bank had 
been a “valuable asset with a new 
owner, new management and new capi¬ 
tal” He added: ”1 still think that if it 
was not for the closure we could have 
still operated the bank.” 

He admitted that Abu Dhabi had been 


told by Mr Swaleh Naqvi, the former 
chief executive of BCCI in April 1990 
that deposits belonging to Sheikh Zayed 
al Nayan, the ruler or Abu Dahbi and 
president of the UAE, had been misap¬ 
propriated, but said that this did not 
amount to a confession. 

“We didn't get evidence for this, we 
didn't get records, we didn't get any¬ 
thing.” He said that Mr Naqvi at that 
time had lacked credibility. 

He stressed that Abu Dhabi was com¬ 
mitted to presenting a case. "We are the 
biggest victims, we have lost billions of 
dollars, our laws have been violated, 
our reputation has been damaged, so 
we cannot let this pass without proper 
investigation or a proper prosecution.” 
He added: “We are going to go after 
everybody who has conned us.” 
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Who hasn’t sat through a stage or 

circus act and marvelled at the 

professionalism and colourful 

■ 

appearance of those taking part? 

Well, Hewlett-Packard believe that 
when people go through business 
reports, documents and presentations 
they should be equally impressed. 

Impressed with you too, if you have 
to juggle with all the various projects 
and ensure they’re ready on time and 
look good. 

That’s why the HP DeskJet 500C has 
been introduced. With laser-quality 
output (300 dpi) on plain paper or 
transparencies in black and white, the 
output has always looked professional. 
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But now, you can achieve the right 
balance between black and white 
and colour by simply changing the 
ink cartridge. In this way, word 
processing, spreadsheets and business 
graphics can all be made brighter and 
given extra impact 

The HP DeskJet 500C supports all 
windows 3.0 applications. 

If you use the HP DeskJet 500C your 
finished documents will certainly get 
the business equivalent of a standing 
ovation. 

The possibility made reality. 
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Britain in brief 


Former oil 
executive 
found dead 

A British oil executive who 
shared in one of the biggest 
post-takeover payments in 
British corporate history has 
been discovered drowned after 
apparently battering his wife 
to death. 

Police named the dead man 
as 48 year old Mr David Elton, 
a former executive director of 
Ultramar, the oil and gas 
group bought by Lasmo fol¬ 
lowing a three-month £l.lbn 
take-over battle last year. 

Mr Elton's body was found 
on Monday morning floating 
in shallow water off the coast, 
a few miles from his second 
home at Middleton-on-Sea, 
southern England. Police had 
earlier discovered the body of 
Mr Elton’s 43 year old wife 
Jane at the house. She had 
died from head wounds. 

Mr Elton resigned from the 
Ultramar board in January. 
Within days Lasmo annniinggd 
that he and six other former 
Ultramar directors would 
share an £8.1m pay-out, 
including a top-up to their 
pension funds. 

Jensen calls 
in liquidators 

Jensen, manufacturer of high 
performance sports cars for the 
rich and sometimes famous, is 
giving up the struggle against 
market indifference and calling 
in Grant Thornton, accoun¬ 
tants, as liquidators. 

Grant Thornton officials 
have already visited the Jensen 
works in West Bromwich, cen¬ 
tral England, to look over the 
books and property of a com¬ 
pany they hope to sell as a 
going concern. Creditors are 
owed £638,000. Jensen cars 
have a list price of about 
£100,000 and have been sold 
direct from the factory. But 
this year only one Jensen car 
has been sold, to West Ger¬ 
many. And there are no orders. 

Acquisition for 
Lloyd’s agency 

A J Archer, one of two Lloyd's 
agencies listed on the stock 
exchange, has agreed in prin¬ 
ciple to acquire the Lloyd's 
agency businesses of Cnthbert 
Heath Holdings, creating one 
of the largest businesses at the 
insurance market 

This year the Archer and 
Cnthbert Heath managing 
agencies administered the 
affairs of 16 separate symil- 
cates which have a combined 
capital base (or stamp capac¬ 
ity) of £500m. The two mem¬ 
bers' agencies handle the 
affairs of over 500 Names, the 
individuals whose assets sup¬ 
port underwriting at Lloyd's. 

Newspapers 
plan advert deal 

Three rival newspaper groups 
have announced a joint ven¬ 
ture to produce advertising 
brochures to be inserted in 
selected weekend titles, with a 
total potential circulation of 


95m. Brand Movers, an equal 
joint venture by Express News¬ 
papers, Mirror Group Newspa¬ 
pers and The Telegraph, is to 
publish a full colour magazine- 
format advertising brochure - 
to be called Moneysavers - 
offering price reductions on 
consumer goods. 

Revenue will be split accord¬ 
ing to the relative circulation 
of the newspapers. None of the 
newspapers were prepared to 
predict how much revenue 
would be raised. 


Call for stamp 
duty abolition 

More than two out of three 
MPs want to see stamp duty - 
the government tax on home 
purchases - abolished alto¬ 
gether, according to a survey 
by Access Opinions. 

A total of 68 per cent of MPs 
would welcome this, according 
to a poll conducted through 
the body's 100-strong political 
opinion panel of members of 
parliament 

This comprised 65 per cent 
of Conservative MPs and 67 
per cent of Labour members. 
Only 12 per cent of MPs sup¬ 
ported the reimposition of the 
tax as scheduled. 


Investors sue 
building society 

A group of 27 elderly investors 
who bought home income 
plans through the Cheltenham 
& Gloucester Building Society, 
have issued a writ against the 
society asking for mortgages 
with it to be set aside and for 
payment for distress and suf¬ 
fering. Mr Peter Stafford, of 
Harrison Clark, the Worcester 
firm of solicitors which issued 
the writ, said that he expected 
a fiuther 160 investors to add 
their names to the writ when it 
came before the High Court. 

“This is the first multi-party 
action arising from a home 
income plan and we expect 
that it will arouse considerable 
interest” Mr Stafford said. 


Job evaluation 
introduced 

A job evaluation system for 
healthcare employers has been 
developed for Manchester Cen¬ 
tral Hospitals (MCH), which 
was in the first wave of 
National Health Service trusts 
in April last year. 

KPMG Peat Marwick, which 
developed the system in con¬ 
junction with MCH, hopes to 
sell to other NHS trusts which 
want to break away from the 
centralised pay and grading 
structure. MCH employs about 
6,000 and hae more than 450 
different jobs. 


Vauxhall car 
prices rise 

Vauxhall. the subsidiary of 
General Motors, has followed 
Ford by increasing the price of 
most of its cars by an average 
of 18 per cent with effect from 
midnight last night. Prices of 
most car-derived vans rise 18 
per cent 


Video camera 
sales increase 

Sales of video camera record¬ 
ers topped 500,000 last year - 
more than six times higher 
thaw in 1986 - and will reach 
1m a year by 1996, according 
to a report by Eoromanitor, 
the market researchers. 
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BUSINESS AND THE ENVIRONMENT 



G olf courses should be 
built like billiard tables, 
with buffers around tbe 
fairways to prevent balls 
and spiked shoes from damaging 
the environment. 

This rather extreme suggestion 
was made by a Dutch ecologist who 
evidently knows more about tbe 
countryside than the role of the 
rough in golf. But the growing num¬ 
ber of courses around the world has 
caused alarm among many environ¬ 
mentalists, conservationists and 
local communities. 

Critics have a tong list of com¬ 
plaints. Highly manicured courses 
ruin the look of the countryside. 
Chemicals used to keep the grass 
perfect cause pollution and damage 
wildlife. And the water needed to 
fill the traps and keep the grass 
green constitutes an inappropriate 
use of a scarce resource. 

"Most courses use the spray irri¬ 
gation system, which is an ineffi¬ 
cient way of watering because most 
of it evaporates," says Liana 
Stupples of Friends of the Earth. 

Dut FoE is not flatly opposed to 
golf courses. It acknowledges that 
some provide an ideal habitat for 
wildlife and indigenous plants. This 
is especially true when courses are 
built on land that was previously 
used for intensive crop farming. 

Nevertheless, there is often 
strong opposition to new golf 
courses and criticism of green-keep¬ 
ing standards. In the US the 
National Coalition Against the Mis¬ 
use of Pesticides has highlighted 
the case of a 30-year-old naval offi¬ 
cer who died as a result of an aller¬ 
gic reaction to fungicide on a golf 
course. 

The Tokyo-based Global Network 
for Anti-Golf Course Action accuses 
Japanese leisure companies - 
which lack suitable land at home 
and are expanding overseas - or 
exporting environmental destruc¬ 
tion. The network's main complaint 
is about the over-use of chemicals. 

In Hawaii, a favourite destination 
or Japanese holidaymakers, chemi¬ 
cal run-off from courses has been 
blamed for killing coral. And a local 
action group is aggrieved that the 
Japanese are planning to build fair¬ 
ways on the burial ground of the 
Hawaiian royal family. 

In the UK, applications to build 
courses - from large companies, 
such as Legal & General to local 
farmers - have also spawned pro¬ 
tests. 

A report published last year by 
Greene. Belfield-Smith, the leisure 
industries arm of Touche Ross Man¬ 
agement Consultants, predicted 
that the pace of development of 
European golf schemes will soon 
overtake that of the US. Europe 
would become the world's fastest 
growing golf market. 

The UK already has more than 
half of the Europe's 3,687 courses. 


Are golf courses an ecological 
hazard and a waste of scarce 
resources, asks Peter Knight 

Rough time 
for birdies 





in the UK alone, 60 goH courses are expected to open this year 


The Royal & Ancient Golf Club at 
St Andrews - the spiritual home of 
golf - warned in the late 1980s of 
an acute shortage of courses. It said 
about 700 were needed to satisfy 
rising demand in the 1990s. 

This was good news for farmers 
who were under pressure from the 
EC to withdraw land from agricul¬ 
tural use. It was also greeted enthu¬ 
siastically by property developers. 
They saw big potential profits by 
buying the newly available land 
and building facilities to satisfy 
golfers who, they believed, were 
willing to pay handsomely for the 
pleasure of bashing a ball. 

But tbe recession has ruined the 
swing of many golf entrepreneurs. 
People can no longer afford big pre¬ 


miums to join new expensive clubs. 
And the slump in the property mar¬ 
ket has killed the expected profits 
from associated hotels and housing. 

Scores or golf projects are on hold 
and many new courses have gone 
bankrupt. Nevertheless, 60 courses 
are expected to open in the UK this 
year and 3,000 are planned. 

Environmental concern about golf 
courses can be divided into three 
issues: 

• Course design. The Image of the 
perfect golf course has been created 
by television coverage, especially of 
big US tournaments. These are 
played on lush man-made land¬ 
scapes of minutely manicured 
lawns that depend heavily on chem¬ 
icals to maintain the effect. 


"Some designers change the land¬ 
scape altogether," says Tim Forrcs- 
ter-Muir, owner of the Forrester 
Park course In Essex: "They mould 
the course of their dreams, but oth¬ 
ers use the existing landscapes." 

It is the televis ion-style courses 
that antagonise the environmental¬ 
ists most. They destroy existing eco¬ 
systems and demand a heavy chem¬ 
ical input. For example, the 
MoaHands course near Tonbridge, 
Kent, which is owned by a Japanese 
company, is built entirely on 
shlpped-in sand rather than soiL 
• Course management. There are 
no recognised environmental stan¬ 
dards for maintaining courses but 
greenkeepers are becoming aware 
of the increased concern about 
chemicals and water use. 

"Greenkeepers see themselves as 
saviours rather than sinners. They 
will move heaven and earth to pre¬ 
serve the flora and fauna," says 
David White, editor of Greenkeeper 
International. 

Jeffrey Collinge, a management 
and engineering consultant working 
in the Netherlands, is developing a 
model management programme for 
the Dutch Golf Federation. "The 
problem on a golf course is not lim¬ 
ited to pesticides, water and fertilis¬ 
ers. The largest area of a course - 
40-70 per cent - is the rough. The 
way this area is managed will play 
a major role in the total environ¬ 
ment impact.” 

Collinge says course management 
needs a standard to which all green- 
keepers can adhere. He is looking at 
tbe suitability of the new British 
Standard on environmental man¬ 
agement (BS7750), which should 
soon become the basis of an interna¬ 
tionally agreed standard. 

"in the Nethlands an environmen¬ 
tal impact report is mandatory for 
permission to build an 18-hole 
course. But then there is no compul¬ 
sion to manage it in an environmen¬ 
tally friendly manner," he says. 

• Development scale. The devel¬ 
opment debate is coloured by the 
prevailing view of what the coun¬ 
tryside should be used for and, con¬ 
sequently, what it should look like. 
Golfers argue that a course which is 
sympathetically designed and 
includes areas that provide a habi¬ 
tat for animals and plants is far 
more acceptable than, say. a field of 
rape, linseed or wheat. 

But local protest groups, who 
view golf courses as the trojan 
horse of developers, want develop¬ 
ments that are sympathetic in scale 
and cater for locals. 

Forrester-Muir thinks courses 
such as his act as ambassadors for 
the environment. “This is a great 
introduction for the general public. 
It is offen their first step from the 
pavement to the grass. People sud¬ 
denly start taking an interest in the 
land when they walk around a 
course.” 


Top scores in the 
green ratings game 

Ian Rodger looks at a scientific method of assessing 
companies on their environmental risk 


S ome day, companies may be 
rated for their environmen¬ 
tal risk just as they are rated 
now by Moody's and Standard & 
.Poors for their financial risk. 

At least that's the hope of Rob¬ 
ert Chanson, a Swiss lawyer who 
has established Eco- Rating Inter¬ 
national, a Zurich-based company 
specialising in ecology rating. 

Chanson says a number of 
organisations now carry out envi¬ 
ronmental assessments and audits 
on companies or factories, bat 
usually on an ad hoc basis and 
often ur combination with assess¬ 
ments based on ethical issues, 
such as treatment of employees in 
third world countries. 

“We want to establish a scien¬ 
tific approach that 
will bring about a 
more rational 
assessment," Chan¬ 
son says. 

Eco-Rating's 
objective is to 
develop a univer¬ 
sally applicable 
assessment method 
so that an Indone¬ 
sian textile com¬ 
pany could be mea¬ 
sured against, say, 
a British steel com¬ 
pany on ecological 
criteria. For the 
moment, however, 
as a start-up busi¬ 
ness, it has to con¬ 
centrate on specific 
assessments that 
clients are willing 
to pay for. Chan¬ 
son says his main 
potential clients 
are managers or the so-called 
green funds which invest in com¬ 
panies providing products or ser¬ 
vices that improve tbe environ¬ 
ment 

He Is trying to convince these 
funds to commission his group to 
make assessments of the compa¬ 
nies they invest in and then to 
rank their fund against other 
green funds. He says there are 
some 200 green funds around the 
world, and they tend to invest In 
the same pool of roughly 500 envi¬ 
ronmental technology companies. 
“We have received a signal from 


the mar ket of Interest in compara- 
-tively simple information. They 
want to know if a product or ser¬ 
vice offered by a company really 
does benefit the environment, and 
if the technology employed is of a 
high or low standard." - 

He proposes to make what he 
calls eco-tech ratings on these 
companies. To demonstrate the 
method, he bas recently carried 
out an assessment of the Swiss 
maker of low-emission burners 
and paints, Elco Looser. 

The First task was to examine 
the company's product portfolio 
and determine the proportion of 
its sales coming from environmen¬ 
tally benericia! products. In the 
Elco Looser case, 32 per cent of its 
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products were considered to pro¬ 
duce a net environmental gain and 
the rest of the products were not 
seriously damaging to the envi¬ 
ronment Chanson says a company 
that produces really nasty things, 
such as DDT or military explo¬ 
sives, would get a zero rating even 
if it also made some environmen¬ 
tally beneficial things. 

Then each product or service 
was rated on a scale from 1 to 5 on 
Its technological standard, using 
EC guidelines on the best avail¬ 
able technology. Tbe resulting fig¬ 
ures were weighted according to 


tbe percentage of total sales repre¬ 
sented by each product, and then 
converted into an average rating 
for the whole company which 
turned oat to be 4.17. 

If he were doing ratings for a 
green fund, tbe ratings of all tbe 
companies, in which the fond held 
shares would be aggregated to 
produce an overall rating for tbe 
fond itself. This could then be 
compared with the ratings of 
other green funds. 

Chanson said Eco-Rating was 
close to concluding an agreement 
with a green fond operated by one 
of the Swiss banks to carry out 
such a rating and was in negotia¬ 
tions with other funds run by Ger¬ 
man banks. “We will get experi¬ 
ence with this, and 
then we will try to 
develop other 

tools," he said. 
Already It has 
drawn up an out¬ 
line scheme for rat¬ 
ing ordinary com¬ 
panies, for 
example those not 
specialised in envi¬ 
ronmental prod¬ 
ucts (see box). 

While it Is obvi¬ 
ous that companies 
in heavy indus¬ 
tries, such as steeL 
could not hope to 
score as well as 
companies in tigh¬ 
ter manufacturing 
or service sectors. 
Chanson argues 
that the ratings 
could nevertheless 
be used to compare 
companies within a given sector. 

He also admits that the final 
item in the list, soft issues, does 
not easily lend itself to scientific 
analysis. Bnt he says they are 
important in assessing risks. For 
example, a company selling a pes¬ 
ticide may only advise users to put 
exactly one litre in the dispenser, 
or it may provide a measuring cup 
to ensure that the user pours in 
the proper amount The latter 
would get a higher rating. 

Perhaps, as in financial rating, 
there will have to be an element of 
subjectivity in eco-rating. 
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Portugues e to head EBRD infrastructure Financing techniques to counter 
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The former director general of 
the Portuguese treasury, Man¬ 
uel Franca e Silva, has arrived 
at tbe European Bank for 
Reconstruction and Develop¬ 
ment (EBRD) as head or the 
newly created financial infra¬ 
structure department. 

Having worked on the 
restructuring of the Portu¬ 
guese capital markets, a series 
of privatisations and the imple¬ 
mentation of a new payments 
system, he reckons he is well- 
placed to advise central and 
eastern European countries on 
the urgent reform of the finan¬ 
cial sector. 

The new department, within 
the developing basking area, 


has around ten professionals. 

Until now, the two-year-old 
EBRD appears to have spent 
more time on efforts to encour¬ 
age private sector initiatives, 
using professionals from its 
merchant banking group. 

But tittle can happen with¬ 
out an adequate public sector 
framework. 

“Mr Franca e Silva brings to 
the Bank in-depth experience 
and knowledge of international 
finance structure and mecha¬ 
nisms." says his new boss, 
Mario SarrinelH. vice president 
of development banking at the 
EBRD, who previously held the 
same position as Franca e Silva 
at the Italian treasury 


While he has spent most of 
his career as a treasury offi¬ 
cial. Franga e Silva spent a 
brief interlude In government 
between 1981 and 1983 as secre¬ 
tary of state at the ministry of 
agriculture. 

After a year studying at Yale 
he moved to Washington DC 
for five years in the financial 
institutions division of the 
Inter-American Development 
Bank. 

Asked how he proposed to 
embark on his job and which 
countries would receive prior¬ 
ity for EBRD advice, Franga e 
Silva said yesterday: "I have 
only just arrived. In a month I 
will have a better idea.” 


depressed property market 


Non-executive 

directors 

■ Bill Caldwell, recently 
retired senior partner of Price 
Waterhouse, at H YOUNG 
(HOLDINGS). 

■John Langham has retired 
from BPB INDUSTRIES. 

■ Colin Palmer, chairman of 
the British Computer Society’s 
task group on hybrid 
managers, becomes chair man 
at BUSINESS INTELLIGENCE. 

■ Sir Timothy Bevan is 
retiring from BET. 


■ Jack Gore, recently retired 
chairman of J H Minet. as 
chairman at ENERGEX 
INTERNATIONAL 
INSURANCE BROKERS. 

■ Sir Peter Gadsden and 
Michael Andrews, respectively 
chairman and deputy 
chairman of ABERFOYLE 
HOLDINGS, have resigned. 

■ Peter Long, a founder 
shareholder of the Framtington 
Unit Trust Group, and Robert 
Adair, chairman and chief 
executive of Terrace Hill 
Group, at BECKENHAM 
GROUP. 


■ Jean-Paul Parayre has 
resigned from ALFRED 
McALPINE. 

■ Kenneth Graham, chairman 
of the Scottish Post Office 
Board and former group chief 
executive of Scottish ami 
Universal Investments, as 
chairman of SCOTTISH 
LEGAL LIFE ASSURANCE 
SOCIETY. 

a John Harris, chaimum of 
South Staffordshire Water, at 
BRITISH FITTINGS. 

B Peter Bonficld iright». 
chairman and chief executive 
of ICL. at BICC. 
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European Investment Bank 

NLG 500,000,000 

Floating Rate Bonds 1992 due May 15, 2002 
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a John Roemisch. fornwlt 
vice-president Europe based 
in Diisseldorf. has been 
appointed md of GMFanuc 
ROBOTICS (UKl; he succeeds 
John Halenda who is returning 
to the US. 

■ John Simson. chairman and 
chief executive of Conm-ll. the 
estate agency Mihsidiarv ut 


Scottish Widows, has been 
appointed chairman and chief 
executive of CONSTANTINE 
HOLDINGS, a one-time owner 
of ConnelL He succeeds Joe 
Constantine. 

■ David Yiend, director of 
Trident Feeds, has been 
appointed to the board of 
BRITISH SUGAR. 


Bridget Bloom, until recently 
agricultural correspondent of 
the Financial Times, has been 
named as one of the twelve 
commissioners of the Meat and 
Livestock Commission. 

An umbrella organisation 
for the livestock industry, tbe 
MLC is behind campaigns such 
as the “Meat to Live" promo¬ 
tion - as well as being kept 
busy during crises like tbe 
“mad cow~ disease furore that 
erupted two years ago. The 
commissioners represent the 
range of industry interests, 
with Bloom. 55. speaking for 
the consumer. 

With a distinguished career 
spanning 24 years at the FT. 
Bloom had covered a wide 
variety of assignments. She 
had earlier been Africa, then 
defence correspondent, before 



taking up the agriculture beat 
five years ago. She was one of 
nine journalists suffering from 
repetitive strain injury who 
retired from tbe FT earlier this 
year. 


By Paul Severs 

T he announcement last 
month of an imagina¬ 
tive capital-raising 
exercise, involving the 
issue of £100ra zero coupon 
bonds backed by an agreement 
to sell part of the issuer's prop¬ 
erty portfolio to institution^ 
investors, heralded new financ¬ 
ing techniques which counter 
the problems posed by the bear 
market in property. 

The new techniques can be 
used by companies which are 
not. in the traditional sense of 
the word "property" compa¬ 
nies. such as retailers, manu¬ 
facturers and distribution com¬ 
panies. all of which often have 
substantial property assets. 

Companies in this category 
historically looked to the bank¬ 
ing sector to provide finance 
on either a secured or on an 
unsecured ring-fenced basis, in 
view of the UK banking sector 
reducing its exposure to tbe 
property market, such conven¬ 
tional financing techniques are 
no longer readily available. 

To the extent that this type 
of financing is on offer it has 
become much more expensive 
and therefore less attractive. 
The new financing techniques 
provide a useful and competi¬ 
tive alternative. 

The £100m zero coupon bond 
issue is a good example of the 
innovative and creative financ¬ 
ing techniques which can be 
used to tap the capital markets 
to absorb property- risk. 

This risk can be removed 
from tbe bond holders In the 
following way. The property 
owner - a company with sub¬ 
stantial property assets - can 
enter into a put-option witb an. 
investing institution, which 
entitles the property owner to 
require that institution to buy 
the property at a fixed rate at a 
specified date iu the future - 
five or eight years from the 
date of the put-option, for 
example. 

The duration of the put-op¬ 
tion matches the maturity 
term of the bonds. Tbe price 
the institution is obliged to pay - 
for the property matches, the 
amount necessary to redeem 
the bonds. The bonds are 
secured on the put-option 
rather than on the properties. 
The institution has therefore 
absorbed the property risk 
while the bondholder’s risk 
becomes a credit risk on the 


institution - which would typ¬ 
ically have an AA or AAA 
credit rating. 

Institutional investors would 
be paid a commission fee to 
underwrite the value of the 
portfolio of properties. 

There are a number of 
advantages to this type of fin¬ 
ancing. The-property owner 
raises a sum of 60 to 70 per 
cent of the property’s value at 
an attractive rate of interest 
while retaining total owner¬ 
ship of the properties, and any 
increase in value passes only 
to the company. 

Management and letting con¬ 
trol, together with the ability 
to dispose of tbe property at 
any time, are also retained by 
the company, provided cash 
collateral equal to the put-op¬ 
tion price of the property, can 
be provided. If cash collateral 
equal to the put-option price of 


The rental guarantor would 
absorb the credit risk of the 
underlying rental stream and 
the bondholders would ulti¬ 
mately took to the rental guar¬ 
antor. 

The financing structure 
described above concerns the 
situation where the property 
owner wants to retain the 
property assets. If a company 
wants to dispose of the whole, 
or a significant part of its 
interest in a property, an 
attractive commercial alterna¬ 
tive is'the factoring of the 
rental income stream. 

This simply involves calcu¬ 
lating the net present value of 
the total rental income stream 
from a. property - typically 
this will be equal to a yield of 
50tqfl0 basis points above the 
appropriate gilt rate. 

Continental investors have 
shown interest in paying a pre¬ 


The property owner raises a sum of 
60 to 70 per cent of the property’s 
value at an attractive rate of interest 
while retaining total ownership 


the property is provided at any' 
time prior to the bonds’ 
redemption date, the put-op¬ 
tions would fall away. 

-From- the viewpoint-of the 
institutions, underwriting 
property values is attractive 
business - being at a discount 
of 30 to 40 per cent of the prop- 
arty’s current value. The insti- 
tutions-also have the expertise 
to assess the property risk and 
can retain monitoring powers 
and control .to ensure that, the 
value of the properties is pre-. 
served. T ■■ ■ 

While the capital value of 
the properties is one element of - 
tbe property risk, the other ele¬ 
ment Is the rental income ' 
stream, where the risk is a 
function.of the-credit rating of. ; 
the tenants. A aero coupon 
bond is not dependent on the. 
rental income stream ami this 
element of-risk is sidestepped. 
Where a coupon is payable, 
this would. be serviced from, 
rental Income. and it is- 
therefore.-important in this, 
context.'; •• 

Credit enhancement.would. 
almost certainly be required fry 
way of a -rental guarantor with, 
an appropriate credit rating. 


mium for appropriate rental 
streams because they fit in 

- well with the provisions of 
annuities. As the buyer is 
taking a straight credit risk on 
the tenant's covenant, the lat¬ 
ter's credit rating is fundamen¬ 
tal. :. 

■' Rental stream factoring wn 
be used where a new lease is 
being created incorporating 
guaranteed-minimum periodic 
increases in. the rent, for exam-' 

- pie, on a new development. By 
adjusting the rental stream 
level, and profile, this structure 
can be tailored relatively easily 
to meet the requirements of 
tbe company and investor. 

The final technique to be 
considered is-, that: involving 
the separation of tbe right to 
receive rental-income from the 
property and the right to share 
in its capital growth. This tech- 
. nique-can, be used-where a 
company wants, io retain at 

least half of.lts interest in the 
property.: , ; 

The structure can best be 
ffiustrated fo the context of a 
sale and.toasebadi transaction. 

: The- property owner occupies' 
the property bat wants to real¬ 
ise a substantial part of Its 

• ■. -■ —r 


# 
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interests in that property. The 
owner sells the property to a 
company incorporated solely 
for the acquisition of the prop¬ 
erty and, once acquired, the 
latter would lease the property 
back to the company. The lease 
would have guaranteed mini¬ 
mum periodic rent increases. 

This part of the financing 
technique is identical to the 
factoring arrangement already 
described and the same consid¬ 
erations apply in structural 
rental levels, the size of rental 
increases and the rental profile 
to meet the investors' and com¬ 
pany’s needs. 

The specially created com¬ 
pany would raise the finance to 
buy the property by issuing 
two classes of bearer instru¬ 
ments. One'would entitle the 
..holder, to participate In the 
rental income and the overall 
value of this class would equal 
the net present value of the 
rental stream. As the investors 
are taking a credit risk on the 
tenant, credit enhancement by 
means of a rental guarantor 
may be appropriate. 

The other class of . bearer 
Instrument would entitle the 
holder to participate ia the 
value of the property after the 
lease has expired - the rever¬ 
sionary interest in the prop¬ 
erty. As tbe lease term runs to 
its maturity the allure of the 
property class of instrument 
would gradually increase while 
the .value of -the rental income 
instruments would reduce. 

The financing techniques 
outlined illustrate the variety 
of ways in which a company 
can raise finance at competi¬ 
tive rates by utilising its prop¬ 
erty assets. By using the appro¬ 
priate structure, a company 
can raise tbe necessary finance 
while selling as much or as lit¬ 
tle of its property interest as it 
wishes. 

Using such' techniques : 
enables a- company to make 
foil use of its- property assets... 
Tbe success of the recent, cou¬ 
pon bond - issue 'shows -that 
these types of structured flnan-.. 
dog deals-are welcomed in the - 
capital markets ancLcan. pro? • 
vide substantial commercial 
benefits to property-owning 
companies. J . . . > 


The author ss a lawyer is -the . . j 
Property Finance Group-a(€& - - j 
ford Chance; 
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|DBf danc e af title - 
year'sEainbiirghJes- 
tival _ —_ tfce most dis- 
t fn gnished, on paper, 

- since 1978 - ’has .begnu Ugh 
on the applause meter. Cris¬ 
tina Hoyos, • the dramatic fla¬ 
menco dancer, who may be 
temembered fcou the Carlos 
Saora films at Blood Wedding 
wi ElAmor Bngo^lonaed her. 
own company In 1988, 

Boyos is. a akx ndx id oppo¬ 
sites sleet and explosive, 
earthy and elegant. She has an 
attack that makes her smallest 
move; register powerfully lor 
mile s, and an intense, brood' 
ing-presence. But IfHoyos isn 
tyue flagienco . nrtnoso, this 
programme does not show it 
It Is- designed-ta^nmote hear 
stellar lustre, - no other 
female dancer Is, given any 
Important choreography. But 
it also anggimts-Hoyos Is delib¬ 
erately making dances that 
will not expose any decline in 
her technical powers.- 
. She aba waste to make fla¬ 
menco tell stories. - Well, 
maybe. It'cam, butnot, surely, 
Lorca’s YermaX Tehna, a vfl- 
lage wife whose goals .are mar¬ 
riage and parenthood, fa chlM- 
less and unhappy about her 
hnsbaml’s refusal to give, her 
children. How do you convey 
"Ton are not making: halnes 
wlfii ine, Jnaji n or “She is ster¬ 
ile” in dance? Maybe yoa could 
mime it, but floyoar is above 
that, ^re snffiors statnesqiudy, 
she thrashes about the stage 
with a portentous gloom, she 
slides, down herl husband’s 
body and, lying flat on the 
floor, opens her- legs to him.. 
But it .looks as 11 hear jrddan 
is merely his hegleet, not her 
childlessness. , 

This would scarcely matter 
If. Yerma abounded. In great 
dancing. But it’s just’a pot¬ 
pourri of flamenco moods. And 
Us qmk played mainly-off: 
stage, is so heavily- awi p Wto ^ 
that it might as well he a 
recording. If flamenco mmic 
does not sound Bye, mid If the 
ifanring does not srand like a 
rehouse to ttve moslc, then lt 
is aiAflameaco'paro.. 

.Ihat goes also: for-the pro¬ 
grammers other Item, the all- 
dance Lo Flamenco Hue file 
musicians' are onstage 
throughout '- bat the singers 
still look as if they're lip- 
synching. Two male dancers 
are given big solos, bat their 
mater ia l is blandly academic 
in its bra v ura, as if it were 
deigned to pass a flamenco 
dance-exam -(grade 8). They 
don’t have the fantasy or the 
Individuality that even the 
three male singers show in the 
daft little solos that they offer 
at encore time. 

Still, Lo Flamenco feels like 
a happy party, with dancers 
and musicians all involved in 
something communal - until 
. Hoyos herself enters, half-way 
through. The show promptly 
changes identity and becomes 
a star vehicle. She’s certainly 
an arresting dancer, perfectly 
co-ordinated, and her solos are 
foil of eccentric tenches - zig¬ 
zag : shoulders, sudden 
switches of direction. But even 
thu is conceived, not as a 
response to music,' but a slick 
exercise in audience manipula¬ 
tion. In. that respect, though I 
myself found it phoney, it suc¬ 
ceeds-admirably. , 
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■ ' Alastair Muir 

Peter Blythe plays Major Voysey, the military man who has little brain hot a loud voice 

The Voysey Inheritance 

Malcolm Rutherford 



ARLEY Granville 
Barker’s The yog- 
sey fiiheritance bas 
Long been regarded 
as one ofthe. best English lan¬ 
guage plays of the 20tir cen¬ 
tury,, if wily by a minority of 
critics. .By the standards of 
Granville Barker,, it has been 
performed quite often - more 
than 100 times before the First 
World War .and periodically 
revived; since. Some, of his 
plays have not been performed 
at alL -This year’s Edinburgh 
Festival Is doing its utmost to 
make up for the neglect 

When he planned it, .Brian 
McMaster, the festival director, 
can hardly have known the 
good fortune that was coming 
his way. For Tke Voysey Inher¬ 
itance is about fraud. A promi¬ 
nent solicitor, invests his cli¬ 
ent’s trust money on his own 
account and spends quite a lot 
of it on his own account as 
well. Gradually his family is 
dr a w n into the deceit. It is a 
question of desperately moving 
money around fester and foster 
in order to conceal how little of 
it remains. 

For trust funds read pension 
funds and the contemporary 
ring is obvious. Line after line 
could come out of reports of 
recent fraud cases. As old Mr 
Voysey explains, to gain the 
confidence of his clients a 
finan cier needs a reputation 
for wealth. “And if one is not 
opulent in one’s daily life, one 
loses that wonderful finan¬ 
cier’s touch.” 

Yet it is not the topicality 
alone that makes 77ie Voysey 
Inheritance so riveting. I have 


seen it before and admired It 
almost as much. As a play, it is 
so splendidly adult The theme 
is the ethics of business and let 
no one say that that was a less 
complex subject in Edwardian 
times than it is today. It was 
arguably more so because 
more people lived on capital, 
fraud was unexpected and 
there were few regulations to 
prevent it 

Corruption was Just as insid¬ 
ious. When the extent of Voy¬ 
sey’s wrongdoing becomes 
known, it is notable how many 
people join in the deceit in 
order to protect themselves. 
Even the vicar, at one remove, 
goes in for blackmail to cover 
his investments. 

The strength of the play, 
however, goes beyond the sub¬ 
ject-matter. There is a mastery 
of character and dialogue 
which is unusual in English 
drama, including Granville 
Barker’s contemporary, Shaw. 

. At least four of the relatively 
minor parts stand out as gems 
of their kind. One is Peacey, 
the faithful office clerk played 
by Ron Pember, who has 
known about the fraud for 
years but wants a handout in 
cash to keep his son at Cam¬ 
bridge. Another is old Mrs Voy¬ 
sey, who has known as well 
but never discussed business 
with her husband. She has 
great presence but very few 
lines; played by Gillian Martell, 
she scores with every shot 

Then there is Frank Middle- 
mass as George Booth, the old 
friend of Voysey, who stands to 
lose a great deal of money, 
even though he can afford to 


do so. He could be a bit of a 
stooge, but is played here with 
dignity and some feeling. The 
minor character who excels 
most of all is Peter Blythe as 
Major Voysey. the military 
member of the family with lit¬ 
tle brain but loud voice. “Whw 
England wants,” he says, “is 
chest!” This part is a master¬ 
piece of comic writing. 

The play has its weaknesses. 
Edward, the Voysey son, who 
undertakes to put right his 
father’s malpractice, starts out 
as something of a prig and is a 
hard role to deliver. Neverthe¬ 
less, Peter Lindford goes as 
dose as humanly possible to 
bringing him off. The other 
weakness, which has always 
dogged the play, is Granville 
Barker’s attempt to drag in an 
extra theme of sexual equality. 
The on-off romance between 
Edward and his independent 
cousin and heiress, Alice, does 
not quite work. In William 
Gaskill’s production, it is 
reduced to a minor 
impediment 

Gas kill has taken advantage 
of everything on offer. The 
beautifully refurbished 
Lyceum Theatre is exactly the 
right place for this play. The 
stage, with sets designed by 
Hayden Grifim, is big enough 
to accommodate it The dinner 
table, around which all family 
disputes ultimately take place, 
is displayed in all its bourgeois 
finery. The details are perfect 
After Edinburgh this week the 
production will go on to tour 
Bath. Woking, Oxford. Newcas¬ 
tle and Nottingham. See it 
wherever you can. 


B illed as “A tribute 
to Michel Fokine" to 
ma rk the 50th anni¬ 
versary of his death, 
the final programme in English 
National Ballet's summer sea¬ 
son Is a combination of seance 
and mugging - the spirit of 
the choreographer invoked and 
then given a thorough pasting. 
As an example of the unsuit¬ 
able in pursuit of the unlikely, 
the evening has a weird inter¬ 
est, but as a celebration of the 
work of a genius who indelibly 
marked the ballet of our cen¬ 
tury. it is a non-starter. 

The trouble is that texts and 
performance manner arc 
wildly optimistic. The honour¬ 
able exception is Dame Alicia 
Markova's staging of Les 
Sytpfudes. Markova learned the 
ballet from Fokine. He coached 
her in all three ballerina roles, 
recognising in her exquisite 
style the essential Romantic 
image that lies at the heart of 
this ravishing and difficult 
work. In her several produc¬ 
tions, Markova has sought to 
pass on the physical nuance 
and musical finesse that Fok¬ 
ine demanded and which, in 
her own interpretations, she so 
beautifully displayed. On Mou- 


Ballet/CIement Crisp 


A tribute to Fokine 


day night, ENB's cast tried 
hard to seize the dreams and 
drifting magic of the text: the 
fascination was in seeing how 
moments of Markova's own 
style - sweetly floating, so 
musically subtle - surfaced 
amid the dutiful performance, 
like happy memories. 

The truly distinguished 
dancing of the evening came 
from Ludmila Semenyaka - 
who should have been seen in 
Sylphides - as The Dying 
Swan. She does not show us 
Fokine's text - her version is 
that Soviet recension which 
Ulanova used - but it is 
potent, and given by Semen¬ 
yaka with intensest poetry and 
an aristocracy of means that 
are the mark of a great 
ballerina. 

For the rest of the pro¬ 
gramme we might have been 
watching - it would be better 
to have watched - all-in wres¬ 
tling. Le Spectre de la rose was 
made for Karsavina and Nijin¬ 


sky. whose glory saturated 
their roles like the scent of the 
rase itself ENB's pair - who 
had better remain anonymous 

- looked bemused. They also 
looked wholly unsuited to their 
task. A nasty clatter after the 
piece ended could have been Le 
Spectre de Michel Fokine 
expressing an opinion on this 
ludicrous sta g in g . 

What Fokine might have 
said about tbe programme’s 
finale. Scheherazade, does not 
bear contemplation. There was 
the set, basically lit, with drift¬ 
ing clouds of dry ice - doubt¬ 
less the slaves were havin g a 
quick puff before the main 
bout of the evening. There 
were the Bakst costumes, some 
of them even looking inhab¬ 
ited. There was Carlos Acosta 

- who has something of the 
right physical lusciousness for 
the role - making his debut as 
the Golden Slave, and deter¬ 
mined to let us see that he 
could turn multitudinous pir¬ 


ouettes. There were lifts In an 
interpolated pas de deux which 
prove that necessity is the 
mother of invention when you 
have to galvanise an exhausted 
old romp - and 1 know of no 
romp older or more gvhanstpd 
There were conventional mime 
gestures, which Fokine abomi¬ 
nated. There were tripping 
slaves, eunuchs, a Zobeide (in 
a role only now to be per¬ 
formed by a Lynn Seymour or 
an Asylmuratova) who shimm¬ 
ied like her sister Kate. There 
were meagre pearls that had 
never known an oyster, and 
guards who had never known a 
scimitar (it is not, one or tbe 
chaps had better be told, a fly- 
swat). And there was all tbe 
unbridled sensuality of a game 
of hop-scotch. 

Poor Fokine. Poor ENB. 

English National Ballet pres¬ 
ents its Fokine programme at 
tiie Royal Festival Hall, Lon¬ 
don, until August 20 


Television/Christopher Dunkley 

Relativism on the beach 


W E LIVE in an age of relativ¬ 
ism. On Sunday, Channel 4 
began a three-part series 
called The Real Thing which 
has a script so arch it should be straddling 
the Champs Ely sees, and that makes it 
somewhat diffi cult to understand. How¬ 
ever, the main thrust of its argument 
seems to be that science is a lot of nasty 
stuff dreamed up by a few clever-clogs to 
interfere with the instinctive wisdom of 
the noble savage, and that we are now, 
thank goodness, moving from the age of 
reason back into older habits of supersti¬ 
tion. This programme is quite happy to 
consider on an equal footing the claims of 
the witcb doctor and the modem surgeon. 
Relativism rules, OK? 

Only 30 years ago, the need to explain 
why Keats was a better poet than Bob 
Dylan would not have arisen because the 
question would not have arisen. Today 
many members of the younger generation 
seem not only unsure about the relative 
merits of Keats and Dylan (in many cases 
they would champion Dylan as the greater 
poet because they have heard his lyrics 
whereas they have never read any Keats), 
but reluctant to disting uish at all between 
good and bad, to admit that scientific med¬ 
icine is superior to voodoo, or that there is 
good art and bad. 

Tbe greatest influence in creating this 
sad state of affairs is surely television 
which assesses the significance of its pro¬ 
grammes in terms not of their quality but 
of their ratings. The modem craze for soci¬ 
ology has reinforced the tendency. When 
soap opera is considered at all, it is consid¬ 
ered not in terms of the quality of its 
drama but as a ratings contestant or as a 
jokey social phenomenon: isn’t it funny, 
quite sensible people get hooked on them; 
panel investigations suggest that although 
some fans like to pretend that they “really 
believe", deep down they know perfectly 
well that it is all fiction, so that’s all right 
isn’t it 

Most insidious of all is the modem rela¬ 
tivist’s argument that in the end, when 
you come right down to it, there is nothing 
much to choose between Eldorado and 
Hedda Gabler. the neighbours come round, 
there is an argument, people shout at one 
another, sex rears its ugly head, every¬ 
thing blows up into a flaming row, and we 
all get an exciting ciimav- What does Hen¬ 
rik Ibsen have that Julia Smith doesn't? 
Perhaps the time has come to try to 
answer that question. Perhaps the few of 
us who have always insisted that there is 
a considerable quantity of very good mate¬ 
rial on British television, and that we 
should seek it out as we seek out good 
books and good operas, should stop being 
jokily dismissive about soap opera and try 
to say why it really is inferior stuff. 

Television has not shown any version of 
Hedda Gabler In the recent past (why 


not?), but on Saturday Channel 4 did 
screen Fellini's astounding 1960 movie La 
Dolce Vita which will serve well enough to 
show the sort of thing that truly powerful 
drama can do which soap opera does not 
even attempt La Dolce Vita is knowingly a 
part of a long artistic continuum which, 
down the centuries, has offered Italians, 
and of course everybody else, vividly illus¬ 
trated commentary upon man’s moral con¬ 
dition. It opens and closes with references 
to Dante. It is scathing not only about the 
church but about mankind’s weakness for 
religious hocus pocus. It turns a series of 
spotlights on pest-war Roman society and 
exposes the appalling contrast between 
materia] progress - cars, shops, architec¬ 
ture - and spiritual regression. 

La Dolce Vita is certainly not beyond 
criticism: it is nihilistic, too long, and Irri¬ 
tatingly episodic. All its characters are 
ciphers. It builds a huge pedestal for the 
absurdly shaped Anita Ekberg, its central 
icon (which, of course, Fellini is mocking) 
and then turns its back and never takes 
another look. It is flawed in other respects 
too. Yet at the end you could not possibly 
be in any doubt that you have been 
brought right up against the thinking of 
one man, and even if you do not agree 
with his thoughts they have been con¬ 
veyed with tremendous vigour. La Dolce 
Vita does what virtually all good contem¬ 
porary drama does: opens your eyes to 
forces, trends, or events which you had 
not noticed or, if you had noticed them 
and been puzzled, helps to explain them. 

Eldorado does no such thing because 
that is not its purpose. Its purpose is to 
attract a large audience (somewhere 
between 15m and 20m, though at present It 
is managing only about 5m). If it were 
appearing on a commercial network, the 
intention would be the delivery of all 
those millions to advertisers and hence, in 
the end. profits for the shareholders of the 
television company. 

People frequently ask “Why does the 
BBC bother to make soaps at all, given 



Bunny (Roger Walker) and Fizz 
(Kathy Pitkin) in Eldorado 


that it isn't trying to make profits for 
shareholders?” The answer is that the 
BBC has always known it has to run a 
broad church if it is to stay among the big 
bqys of broadcasting, which m eans con¬ 
tinuing to win political agreement to tbe 
licence fee. That in turn means avoiding 
the fete of American public service broad¬ 
casters whose output is limi ted to worthy 
programmes meaning that they cannot 
command sizeable public funds. 

In order to attract large audiences you 
do not have to make people think, force 
them to acknowledge chang in g morals, or 
require them to look in a mirror and iden¬ 
tify their own shortcomings. Your work 
does not have to have that universality of 
application and appeal across geographical 
boundaries and across the centuries which 
truly great drama has from Sophocles to 
Shakespeare. 

You can win huge audiences with the 
most mundane trivia. In the last few epi¬ 
sodes of Eldorado we have seen the Webbs 
(and of course Drew Lockhead, not to men¬ 
tion Dieter) drinking too much. We have 
found that Bunny is jealous of the atten¬ 
tion paid by young men to his child bride 
Fizz. Blair, threatened with parental disci¬ 
pline, disappeared. Someone painted 
threats on the walls of Marcus Tandy’s 
flat. The Hindles’ mum decided Spain was 
not for her and went home. 

None of it has any significance other 
than to serve as the next link in an end¬ 
less narrative; it is as desultory and form¬ 
less as garden fence gossip. Though it is 
chiefly concerned with expatriates, it has 
nothing even mildly significant to say 
about Ihe irony of such status in a suppos¬ 
edly united Europe. Eldorado has a more 
pi do ri ally interesting background than 
most soap operas, but there is never the 
slightest attempt to produce the sort of 
striking images with which La Dolce Vita 
is packed. Worse, by sheer bad luck, pre¬ 
sumably, Eldorado, which was so heavily 
promoted as featuring sun, sea and san- 
gria, seems to be shot on days that are 
consistently cold and dull. 

Where La Dolce Vita has an outstanding 
central performance from Marcello Mas- 
troianni and several other impressive 
appearances, the acting in Eldorado is at 
about the standard we used to expect from 
Crossroads. That is not to say that Eldor¬ 
ado will not eventually do what the BBC 
wants and pull in great big ratings. It is to 
say that we ought to begin challenging the 
inverted snobs - relativists all - who 
maintain that La Dolce Vita (like GBH or 
tomorrow's repeat of Alan Bennett’s won¬ 
derful Talking Heads ) is not “better” than 
a soap opera, but merely different Let’s be 
quite clear about this: despite the short¬ 
comings of La Dolce Vita, it is in all 
respects better. Soap opera should not be 
banned or even opposed, but we should 
recognise it for what it is: rubbish. 
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■ AMSTERDAM 

ROYAL CONCERTGEBOUW 
ORCHESTRA 

Tonight at 20.15, Riccardo Challly 
conducts the orchestra’s first 
concert of the new season, 
featuring Haydn’s Symphony No 
45 and Bruckner’s FJrst. 

On Sat the programme 
includes Tchaikovsky’s Fifth 
Symphony. 

Next Mon: Chaitly conducts 
Beethoven’s Fourth Symphony 
and Bruno Maderna’s Grande 
aulodia. 

The orchestra visits the 
tucerne Festival on Aug 25 and 
26, the Edinburgh Festival on 
Aug SI and Sep 1, and the 
London Promenade Concerts 
on Sep 2 and 3 (6718 345). 

OTHER CONCERTS 
Joshua Bell, Steven Isserlis and 
OUT Mustonen play piano trios 
tomorrow at the Concertgebouw. 

Fri: Edo de Waart conducts 
the Netherlands Radio 
Philharmonic Orchestra in 
an American programme. * 
including Barber's Knoxville 


sung by Roberta Alexander (6718 
345) 

■ ATHENS 

ATHENS FESTIVAL 
National Theatre of Greece • 
presents Sophocles’ Philoctetes 
on Sat and Sun at Odeon of 
Herodes Atticus. Next week: 
Euripides' Orestes. Aug 30 and 
31: St Petersburg Ballet (322 
1459) 

EPIDAURUS FESTIVAL 
The 14,000-seat amphitheatre 
at Epidaurus has performances 
on Fri and Sat of Euripides' 
Andromache, in a production 
by Theatre of Cyprus. Aug 30: 
Rostropovich conducts the ECYO. 
Performances begin at 21.00. 
Tickets are available daily at the 
Athens Festival box office (322 
1459), or at the theatre of 
Epidaurus every Thurs, Fri and 
Sat (0753-22006) 

■ DRESDEN 

The Semper Oper opens its new 
season on Mon with the first of 
two Staatskapelle concerts 
conducted by Giuseppe Sinopoli, 
featuring Schoenberg's Verkl&rte 
Nacht and Bruckner's Fourth 
Symphony. The orchestra then 
goes on tour to the Lucerne 
Festival (Aug 28 and 29), 
Santander (Aug 30) and Frankfurt 
(Sep 2). The Dresden opera 
season begins next week with 
revivals of Der FreischOtz (Wed) 
and Lulu (Thurs). 

Gwyneth Jones gives a recital 
on Aug 31, and the Ponneile 
production of Gluck's Orfeo 
receives its first Dresden 


showing on Sep 1. Colin Davis 
conducts concerts on Sep 13, 

14, 15 and 18. Felicity Lott heads 
the cast in a revival of Der 
Rosenkavalier on Sep 20, and 
also sings the title role in a new 
production of Arabella, opening 
on Oct 18 (4842 323) 

■ FRANKFURT 

FRANKFURT FESTIVAL 
Rudolf Barshai conducts tonight's 
concert by the German Youth 
Orchestra at the Aite Oper, with 
works by Barber, Haydn and 
Shostakovich. Tomorrow: Lorin 
Maazel conducts the Pittsburgh 
Symphony Orchestra in Mahler’s 
Second Symphony. Fri: Maazel 
conducts Porgy and Bess. 
Karlheinz Stockhausen conducts 
a series of concerts of his own 
music, starting on Fri in the 
Mozart Saal. Next Thurs: Gidon 
Kremer plays Philip Glass's 
Violin Concerto (1340 400) 
COOPERATION 92 
The Frankfurt Opera's pre-season 
programme opens tonight with 
the European premiere of 
performances of Philip Glass's 
1984 opera Einstein on the 
Beach, directed by Bob Wilson 
with choreography by Linda 
Childs (daily till Sat). Aug 29: 

New Israeli Opera opens Tel Aviv 
Week with Britten's Turn of the 
Screw (236061) 

■ LONDON 

Barbican 19.30 Neville Marriner 
conducts the Academy of St 
Martin in the Reids in works by 
Ravel, Sibelius and Dvorak. 
Tomorrow: Kenneth.Sillito directs 


a Bach and Handel programme. 
Fri: Marriner conducts 
Mendelssohn (071-638 8891) 
Royal Albert Hall 19.30 Yuri 
Bashmet directs the Moscow 
Soloists in works by Schubert 
Schnittke and Tchaikovsky. 
Tomorrow: Tennstedt conducts 
Wagner (071-823 9998) 

■ NEW YORK 

THEATRE 

• Anna Karenina: a musical 
by Peter Kellogg and Daniel 
Levine based on Tolstoy's novel. 
Currently in previews (Circle in 
the Square. 50th St west of 
Broadway, 239 6200). 

.# The Comedy of Errors: the 
iatest Shakespeare In the Park 
production, just opened 
(Delacorte, Central Park near 
West 61st SL For information 
about free tickets, which are 
required, call 861 7277). 

• Conversations with My 
Father: Herb Gardner's 
bitter-sweet memory play about 
a Lower East Side bar-keeper, 
his two sons and the patrons of 
his tavern (Royale, 242 West 45th 
St, 239 6200). 

• Two Trains Running: August 
Wilson's latest play, set in a 
Pittsburgh luncheonette In 1969. 
Runs till Aug 30 (Walter Kerr, 

219 West 48th St. 239 6200). 
MUSIC 

Avery Fisher Hall 20.00 Gerard 
Schwarz conducts the Mostly 
Mozart Festival Orchestra, with 
soloists Cecilia Bartoli and Yefim 
Bronfman, repeated tomorrow. 

Fri and Sat: final concerts of the 
1932 Mostly Mozart festival. The 
New York Philharmonic season 


begins on Sep 18 (875 5030) 

New York State Theater 20.00 
Steven Sloane conducts Jonathan 
Eaton's production of Turandot, 
with Catherine Kelly in the title 
role. Fri and next Wed: Rigoietto. 
Sat and next Tues: La boh&me. 
Sun matinee: Turandot (870 5570) 

■ PARIS 

Egllse des BUlettes 20.30 
Florence Maigoire, accompanied 
by Christophe Rousset, plays 
four Bach violin sonatas. This 
is one of a series of summer 
concerts organised by Festival 
Estival (4804 9801) 

• For a 24-hour recorded 
telephone guide in English to 
Paris entertainments dial 4720 


■ PRAGUE 

Pavel Smetacek directs the 
Traditional Jazz Studio in 
tonight's concert in the 
Wallenstein Garden. Tomorrow's 
chamber orchestra concert in 
the South Garden of Prague 
Castle is given by Musica 
Phi I harm on lea Pragensis. The 
Baroque Jazz Quintet plays 
works by Bach and others at the 
Monastery of St Agnes on SaL 
Next Tues in Church of St 
Thomas: Prague Baroque 
Ensemble. 

Advance booking at the 
Smetana Hall (u Prasne brany 
2. 232 5858). 

• For pre-booking and 
information about other events, 
contact city centre ticket agencies 
(Bohemia, Na Prlkope 16, 228738, 


or Melantrich, Wsnceslas Square 
38 In the passage, 228714) 

■STUTTGART 

LUDWIGSBURG FESTIVAL 

Andras Schifi gives a piano 
recital tonight in the Ordenssaal, 
with works by Bach, Handel, 
Brahms and Reger. Gwyneth 
Jones gives a song recital on 
Sun. 

Axel Manthey's new production 
of Die Zauberflote opens at the 
Schlosstheater on Aug 26 
(7141-949610) 

■ VIENNA 

CONCERTS 

Aula Classica gives tonight's 
concert at 19.00 at Arkadenhof, 
with bugle soloist Horace 
Fitzpatrick. 

Tomorrow: Alfred Eschwd 
conducts the TonkGnstier 
Orchestra In works by Johann 
Strauss and others. 

Fri and Sat in Konzerthaus: 
Carlos Kalmar conducts the 
Stuttgart Philharmonic Orchestra, 
with Andrea Cappelleti violin 
soloist on Fri and Tzimon Barto 
piano soloist on SaL 
Sun at Schonbrunn: recital of 
Spanish songs by Eleni Kan thou 
(Wiener Musiksommer 4000 8410) 

OPERA 

Neue Oper Austria presents 
Mozart's La Ante giardiniera at 
Schdnbrunn on Sat (also Aug 
26, 27 and 30). 

Placldo Domingo and Agnes 
Baltsa open the new season at 
the Vienna State Opera on 
Sep 1 with Carmen (5131 513) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 
CNN 

2000-2030. 2300-2330 World Buti- 
nesa Today - a folnit FT/CNN pro¬ 
duction with Grant Perry and Colin 
Chapman 

Suoef ctuimwi 

0830-0900 (Mon) FT East Europe 
Repo rt - weekly Mdepdi analysis 
from FTTV 

2130-2200 (Tues) Media Europe - 
what's naw In European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Benhil 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

Sky News 

0130-0200 (Mon), 2130-2200 
(Thurs), 0530-0600 (Fri) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a |olm FT/CNN production 
1900-1930 World Business This 
Week 


Super Channel 
1930-2000 FT 
Report 


Eestem Europe 


SUNDAY 

CNN 

1D30-T TOO, 1600-1830 Wforfd BusF 
Thte Week 


Super Channel 

1600-1830 FT Business Weekly 
Sky News 

1330-1400, 2030-2100 FT Business 
Weekly 
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More fiddling 
in Japan 


BELATEDLY, the Japanese 
Ministry of Finance has recog¬ 
nised that it cannot ignore the 
continuing collapse of the Tokyo 
stock market. But yesterday's rag¬ 
bag of short-term palliatives sug¬ 
gests that it still does not under¬ 
stand the severity of the crisis 
that Japan faces. The current 
financial turbulence could derail 
the economy for years rather than 
months. Until the Ministry of 
Finance publicly recognises this 
fact, it will continue to do more 
harm than good. 

Surely Japan’s powerful civil 
servants should have realised by 
now that the stock market is not 
foiling through the floor simply 
because a normal healthy recov¬ 
ery has been postponed for a quar¬ 
ter or two. Yet this assumption 
underpins yesterday's package. So 
long as the banks and other finan¬ 
cial Institutions can be dissuaded 
from selling shares to pay their 
interim dividends next month, 
goes the reasoning of the Ministry 
of Finance, then all will be well 
when the recovery arrives. 

Yet all will not be well. No 
amount of balance sheet manipu¬ 
lation can conceal the stock and 
property losses that the banks 
face, whether they choose to write 
them off now or at the end of the 
fiscal year, a fact that Japanese 
equity traders understand only too 
well. 

Nor will suspending the guide¬ 
line ceiling on the percentage of 
profits that can be paid in divi¬ 
dends disguise the fact that the 
earnings outlook looks increas¬ 
ingly bleak. Bad debts have made 
the banks unwilling to lend and 


the sluggish state of domestic 
demand means that companies 
are unwilling to borrow or 
invest 

That the health of Japan's bank¬ 
ing sector is so closely tied to the 
stock market makes a serious situ¬ 
ation doubly bad. Most banks 
would currently fail the require¬ 
ment of the Bank of International 
Settlements that capital exceed 8 
per cent of risk-weighted assets 
which comes into effect in March 
1993. But making it easier to issue 
debt to meet these capital ratios 
will do nothing to stimulate lend¬ 
ing. If the Ministry of Finance 
wants to ease the pressure on 
banks, it could do so directly by 
postponing the date at which the 
BfS rules become effective. 

Yet only economic growth can 
simultaneously satisfy the needs 
of investors, banks and compa¬ 
nies. Moreover, the government is 
best placed to provide the neces¬ 
sary boost to domestic demand. 
Japan's general government bud¬ 
get surplus allows it plenty of 
room for an injection of at least 
Y12,000bn (£50bn) in spending and 
tax cuts in the forthcoming sup¬ 
plementary budget. Furthermore, 
while falling long bond yields 
have eased the pressure ou the 
corporate sector, Japanese short 
interest rates are still higher than 
they need to be. 

Only by showing that it can act 
effectively can the government 
hope to stabilise the stock market 
Yet it still prefers cosmetic manip¬ 
ulation to genuine stimulation. 
There can be few better ways to 
undermine the confidence of 
Tokyo's battered investors. 


Money advice 


SOME HALF a milli on households 
in the UK are struggling with mul¬ 
tiple debts that they cannot meet. 
According to a report published 
last week by the National Con¬ 
sumer Council, only one in seven 
can hope to receive advice on how 
best to deal with their difficulties. 
Such advice cannot solve the {Jrob- 
lem. But it would help. Unfortu¬ 
nately, nobody can agree on how 
it should be funded. 

The NCC's concerns over the 
inadequate funding of money 
advice parallels that of Sir George 
Blunden, chairman of the Money 
Advice Trust. Established to raise 
money on a voluntary basis from 
private business, the Trust man¬ 
aged to obtain only £252,000 last 
year. Its three-year target of £9ra 
looks as remote as the moon. No 
wonder Sir George has expressed 
his disappointment, singling out 
building societies for their failure 
to contribute. 

His complaints are justified. 
More than three-quarters or the 
£417bn in personal debt outstand¬ 
ing at the end of 1991 was for 
house purchase. Yet many build¬ 
ing societies simply blame govern¬ 
ment policy, the behaviour of 
other lenders, or the imprudence 
or ill luck of borrowers. They also 
argue that they are dealing with 
arrears satisfactorily, by providing 
advice directiy to their customers, 
even though advice provided by 
one lender cannot be enough for 
people with multiple debts. 

The societies conclude that gov¬ 
ernment should provide the hinds. 
Meanwhile, the Department of 
Trade and Industry wants funding 


to come from the private sector. 
Yet the government and the pri¬ 
vate sector do agree that a statu¬ 
tory levy ou private industry is 
out of the question. 

All the while, money advice 
remains underfunded. The ques¬ 
tion then is how advice should be 
funded. Here three points need to 
be made. 

First, since there is a public 
interest in the provision of money 
advice, the government has a 
responsibility for ensuring that 
such advice is provided. Second, 
voluntary Rinding is always likely 
to be inadequate, since it is in the 
interest of each potential donor to 
be backward in coming forward. 
Third, lenders for home purchase 
bear partial responsibility for the 
problem, since their lax lending 
policies did much to entice indi¬ 
viduals into excessive borrowing. 

What is needed, as the NCC 
argues, is mixed funding of money 
advice by central and local gov¬ 
ernment and the private sector. 
The private sector is now being 
asked to make its contribution 
voluntarily. Since the total sum 
required is not large, perhaps the 
funds will be forthcoming. But 
this looks unlikely. 

The alternative is compulsion. A 
statutory levy on lenders would be 
arbitral, but no more so than the 
current unequal pattern of volun¬ 
tary contributions. Moreover, the 
disadvantages of a modest levy 
cannot exceed those of failure to 
fund advice adequately. Lenders 
are on trial. If they do not contrik> 
ute voluntarily, they should be 
condemned to compulsion. 


Finish the job 


Ever since President George Bush 
ordered the Gulf ceasefire, he has 
faced a living reminder that his 
victory over Iraq was less than 
complete. President Saddam Hus¬ 
sein’s mere survival humiliates; 
his brazen flouting oF United 
Nations Security Council resolu¬ 
tions constitutes part of the threat 
to Mr Bush's re-election. 

That is the stark background 
against which the latest western 
activity against Iraq must be 
assessed. By leaking threats to 
bomb government buildings and 
mooting establishment of an air 
exclusion zone to protect Shia 
Moslems in the south, the US and 
its alli e s signal a desire to step up 
the pressure on Mr Saddam. But 
by implication, they also highlight 
their own failure to deal with the 
Iraqi dictator thus far, and Presi¬ 
dent Bush's vulnerability. It is a 
bind Tram which he is unlikely to 
free himself without doing some¬ 
thing that may be beyond his 
capacity before the presidential 
election in November: finishing 
Mr Saddam once and for alL 

There are those who argue that 
the west is now suffering the con¬ 
sequences of not having gone sill 
the way at the end of the war, that 
had they marched on Baghdad is 
months ago the allies might not 
now be sitting helplessly by while 
Mr Saddam cocks a snook at UN 
weapons inspectors or unleashes 
warplanes against his people. But 
that is for from certain, and even 
if it were would be scant consola¬ 
tion today. 

The allies’ real problem stems 
from a failure to think creatively. 


or consistently, about the conse¬ 
quences of victory. When the 
Shlas of the south rose up against 
Baghdad at the end of the war, 
□one of the western nations came 
to their aid. Mr Bush adamantly 
refused to support a‘rebellion that 
he argued might dismember an 
established state and aggrandise 
its neighbour. Iran. Yet 3 t the 
same time, Britain and the us 
were prodded by TV coverage into 
providing a “safe haven" in the 
north for the Kurds. 

Unfortunately, current events 
have the same reactive flavour. 
Mr Bush was caught off guard by 
the recent confrontation over a 
weapons inspection of the Iraqi 
agriculture ministry, and threat¬ 
ens to bomb government buildings 
in Baghdad. He is stung by public¬ 
ity concerning the plight of the 
Shias, and persuades his allies to 
co-operate in banning Iraqi air¬ 
craft from the south. 

On its own, the latest action can 
do little to improve the lot of the 
Shlas; the allies need to go fur¬ 
ther, and establish a comprehen¬ 
sive security umbrella with a view 
to denying Baghdad control as 
they have with the Kurds. But 
they must not lose sight of the 
ultimate aim, which should be, 
through a combination of military, 
economic and political pressure, to 
force Mr Saddam's removal and 
the installation of a government 
more representative of Iraq's 
diverse peoples. As things stand, 
almost anything the allies do that 
falls short or that goal can be pres¬ 
ented by Mr Saddam as a victory 
over the west 


N orfolk Nog was' 
recently judged the 
champion beer of 
Britain at the Cam¬ 
paign for Real Ale's 
festival in London. Yet the beer, 
made by Woodfordc's of Norwich, a 
small, independent brewer, is sold 
in only 300 of the country's 60,000 
pubs and clubs. 

“A few more pubs have called us 
to order the beer since it won the 
award,” says Mr Ray Ashworth, 
Woodforde's managing director. 
“The beer is competitive on price as 
well as quality. But pubs are so 
heavily committed to the national 
brewers that it is very difficult to 
increase distribution.” 

Three years after the Monopolies 
and Mergers Commission set out to 
inject more competition into the 
UK’s beer market - worth £l3bn a 
year In retail sales — Woodforde's 
experience is a sad reflection on 
what has been achieved. 

The restructuring - aimed at 
breaking the dominance of the large 
national brewers by loosening the 
ties between brewing and pub own¬ 
ership, and carried out against a 
recessionary background - is now 
almost complete. 

So for, the result has been fewer 
brewers, fewer breweries and fewer 
beer brands. Breaking the tie 
between brewing and pub owner¬ 
ship has brought new retailers into 
the market, but it has also led to 
some big rent increases and pub 
closures. 

Meanwhile, the commission, in its 
recent report on the proposed 
merger of toe brewing operations of 
Allied-Lyons and Carlsberg, the 
Danish brewer, admits: “The 
strength of the national brewers is 
undiminished.” 

The price of a pint of bitter, 
instead of dropping, rose last year 
by 12.B per cent before tax, com¬ 
pared with a 4.5 per cent increase in 
the retail price index. Brewers 
blame higher investment and finan¬ 
cing costs. 

So what has gone wrong? The 
answer lies in the commission's 
diagnosis of the industry's competi¬ 
tive weaknesses and the remedy it 
prescribed. 

Competition already existed 
between the pubs belonging to the 
six national UK brewers - Bass, 
Allied-Lyons, Whitbread, Courage, 
Grand Metropolitan and Scottish & 
Newcastle - according to Mr Leif 
Mills, head of Bifu, the banking 
union, and a member of toe com¬ 
mission. He wrote a dissenting note 
to the commission's 1989 report rec¬ 
ommending the restructuring. The 
brewers were responding to chang¬ 
ing consumer demands, he said. 
There were physical limits to what 
any pub could offer its customers, 
and new owners were unlikely to 
widen the choice beyond the most 
profitable, highly advertised brands. 

Mr Mills also warned that wher¬ 
ever brewing had been separated 
from retailing - as in the US - the 
result had been to concentrate beer 
production In fewer hands. 

His predictions have proved 
remarkably accurate. The nationals' 
response to the commission’s inter¬ 
vention has been a series of corpo¬ 
rate deals tightening their grip on 
beer production and enabling them 
to minimise the effects of their pub 
disposals. These include: 

• A £2.4bn pubs-for-breweries swap 
between Grand Metropolitan and 
Courage, the Australian brewer, set 
the pace early last year. Courage 
took over GrandMet’s breweries to 
become the country's second-big¬ 
gest brewer with a 20 per cent mar¬ 
ket share. The two companies' 7.000 
pubs have gone into a joint venture 
managed by GrandMet. 

• A £51 Dm merger of the UK brew- 


Recent efforts to inject more competition 
into the UK brewing market have largely 
backfired, writes Philip Rawstome 
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Lug operations of Allied-Lyons and 
Carlsberg, toe D anish brewer, is set 
to go ahead after minor modifica¬ 
tions demanded by toe commission. 
The new company. Carlsberg- 
Tetley, will have an 18 per cent 
share of the market. 

• Allied and Whitbread have bene¬ 
fited from the decisions of three 
regional brewers - Boddington, 
Devenish and Greenails - to dis¬ 
pose of their uneconomic breweries 
and concentrate on pub retailing. 
Whitbread bought the Boddington 
and Devenish brands; Allied now 
brews Greenalls' beer. 

• Further brewery closures have 
come with the nationals' search for 
production economies. Bass, the 
industry leader with a 23 per cent 
market share, has led the way by 
shutting four plants. 

As a result of this corporate activ¬ 
ity, five national brewers now con¬ 
trol 82 per cent of toe country's beer 
production compared with 77 per 
cent held by the six national brew¬ 
ers in 1989. Concentration of lager 
production is even more marked. 

The Monopolies and Mergers 
Commission, which baulked at the 
thought of two brewers controlling 
40 per cent of production when it 
barred toe Elders bid for Scottish & 
Newcastle at the time of the 1989 


report, now apparently views such 
concentration with equanimity. 

Indeed, the commission almost 
caused the demise of another 
regional brewer that it had sought 
to protect Its insistence that Whit¬ 
bread’s associated investment com¬ 
pany should reduce its shareholding 
in Morland, toe Oxfordshire brewer, 
exposed that company to a hostile 
bid from Greene King that only nar¬ 
rowly failed in July. A similar 
threat still hangs over Marston, toe 
Burton-based brewer, in which 
Whitbread has a 33 per cent stake. 

T he concentration of pro¬ 
duction - which many 
City observers believe 
will go farther - seems 
a poor trade-off for what 
the commission has achieved on the 
retail side of the industry. The com¬ 
mission recommended that the big 
six brewers should be forced to dis¬ 
pose of 22,000 pubs - two-thirds of 
their total holdings. The govern¬ 
ment compromised. It ordered them 
to allow their tenant licensees, who 
rent about 21,000 pubs, to buy 
spirits, elder, soft drinks and one 
brand of cask-conditioned ale from 
any supplier. This “guest ale" provi¬ 
sion was intended to benefit 
regional brewers by giving their 


products access to the nationals' 
pubs from which they had generally 
been barred. 

However, after three years,' fewer 
than a third of the nationals' ten¬ 
ants have taken advantage of the 
guest-ale provision to stock a 
regional brewer's product. Only a 
few regionals with strong brands, 
such as Marston, Greene King and 
Fuller, have benefited and they 
have had to rely on distribution 
deals with toe-nationals. 

“The nationals have usurped toe 
guestale market/ 1 says Mr Iain Loe 
of toe Campaign for Real Ala "They 
have padded out their own portfo¬ 
lios with a few key brands and it is 
still very difficult for smaller brew¬ 
ers to get a look in.” 

Many of toe regionais have struck 
back, however. Some have strength¬ 
ened their trading operations by 
buying about a quarter of the 11,000 
pubs sold by the nationals. The dis¬ 
posal programme has also enabled 
many of the-brewers* former ten¬ 
ants to become individual pub 
owners. New retailers, whose entry 
to the trade has been limited by a 
restrictive licensing system, have 
bought pubs throughout the coun¬ 
try. Some, such as Enterprise Inns 
and Century tons, have rapidly 
built up chains of several 


hundred pubs. _. 

But few of the consumer benefits 
expected to flow from increased 
competition have materiaiised- 
Each of the big brewers has 
retained most of the beer supplies 
to the pubs they have sold or 
frwcpH- They have protected their 
positions by means of long-term 
supply agreements or such induce¬ 
ments as cheap loans. 

Three years ago* the co mmiss ion 
concluded that the reliance of sup¬ 
posedly independent pubs on subsi¬ 
dised loans from their brewer 
restricted the entry of new suppli¬ 
ers and adversely affected competi¬ 
tion. The commission recommended 
prohibiting such loans. 

However, the government did not 
han the practice, and it has grown 
despite its potential pitfalls — dem¬ 
onstrated by Whitbread's provisions 
this year for £37m of bad debts. 
National brewers' sales to loan-tied 
houses have risen since 1989 from 
5.6m to 5.9m barrels. 

L ong-term supply agree¬ 
ments, designed to main¬ 
tain toe brewer’s sales to 
pubs that it has sold, are 
a more recent feature. 
The Office of Fair Trading has 
already taken action to discourage 
such moves by imposing time limits 
on Courage's supplies to GrandMet 
and to toeir joint pubs venture, and 
on Allied's arrangements to supply 
Brent Walker, toe leisure group to 
which it has leased 734 pubs. 

In their defence, the national 
brewers argue that retailers benefit 
from a single comprehensive supply 
service. "Such agreements are 
entered into as a result of negotia¬ 
tion between willing buyers and 
sellers, involving active competition 
between brewers for business, and 
have contributed to a dramatic 
decline in wholesale prices in recent 
years,” Allied says. 

Professor M E Beesley, one of toe 
commission members who inquired 
into the Allled-Carlsberg merger 
proposals, agrees. “These are meth¬ 
ods by which rivalry Is now pur¬ 
sued,” be says. “They are not the 
restoration of a forbidden monopo¬ 
listic practice.” 

Though unconvinced, his col¬ 
leagues’ concerns appear to have 
been eased by evidence from many 
retailers that competition for busi¬ 
ness with the independent pub sec¬ 
tor - which now accounts for 
nearly half of total pub beer sales 
compared with 37 per cent in 1939 
- has brought real reductions in 
wholesale beer prices. 

So why have retail prices contin¬ 
ued to outpace inflation? The brew¬ 
ers have several explanations. Sub¬ 
stantial sums have been invested in 
reforbJshing pubs during the past 
few years. Some of the new, inde¬ 
pendent pub companies have bor¬ 
rowed heavily and had to raise 
cash, in difficult trading conditions, 
to meet interest payments. Pub ten¬ 
ants are paying higher rents. 

But higher prices have provoked 
consumer resistance, and with toe - 
pub-going population In decline, 
many pubs that enjoyed a degree of 
financial protection as part of the 
large brewers’ estates face a bleak 
fixture as standalone businesses. 

“There are fewer pubs already, 
and soon there will be fewer still as 
retailers find they cannot cope with 
reduced trade and higher costs," 
says Mr David Thompson, an indus¬ 
try observer analyst at Kleinwort 
Benson, the securities house. “That 
means less consumer choice.” 

The OFT will begin its assess¬ 
ment of the impart of the commis¬ 
sion's intervention this winter. The 
industry expects further upheavals 
to follow; consumers have learned 
not to expert much from them. 


PERSONAL VIEW 


Feather beds in South 
Africa’s boardrooms 

By Sir Alan Walters and George Guise 



South Africa is a 
continental anom¬ 
aly. A third-world 
country, with the 
tribalism, the vio¬ 
lence, the excessive 
public spending, 
uverrcguiation, the 
overweening 
bureaucracy, state-owned behem¬ 
oths. the protection and politicisa¬ 
tion of much economic activity. But 
superimposed on these Is a convinc¬ 
ing presence of the first world in 
the form of the great mining and 
manufacturing corporations. The 
English-speaking South Africans 
have dominated this private busi¬ 
ness sector, just as Afrikaners have 
been predominant in government 
employment, while blacks have pro¬ 
vided the labour. An oversimplifica¬ 
tion? A caricature? Perhaps, but it 
conveys the essence of South Africa 
for most of this century. 

The incomes generated by the 
industrial and mining sector pro¬ 
duced a large tax revenue to finance 
the jobs and sinecures in the public 
sector. The stated objective of the 
leadership of the African National 
Congress is to capture control of 
government in order to secure and 
expand those public sector jobs. 
There has also been much talk of 
expanding the public sector by 
nationalisation, quotas for blacks. 
Africanization, and so on. But now 
there is growing realisation among 
black leaders that such measures 
have been the root cause of the dis¬ 
mal economic performance of all 
the second (communist) world and 
most of the third-world economies. 

if there is a golden rule in eco¬ 
nomic management, it is that high 
taxation, expropriation, regulation 


and control lead to dilapidated 
infrastructure, political turmoil and 
uncertainty which drives capital 
and jobs away. That, in turn, exac¬ 
erbates both economic and political 
tensions - and so leads to a vicious 
circle of decline. What can the ANC, 
Inkatha, the National party and 
other groups do to promote wealth 
and growth, to break out of this 
vicious circle? The solution is to 
send not for Marx and Lenin, but 
for Hanson and Goldsmith. 

As in any other dirigiste socialist 
country (and, with its high ratio of 
government involvement and inter¬ 
ference in economic life, South 
Africa must be so classed;, the econ- 

A reforming 
government must 
open up to foreign 
and domestic 
corporate raiders 

omy is dominated by very large cor¬ 
porations. In South Africa fewer 
than 10 conglomerates dominate the 
first-world industrial sector. They 
have pyramidal or interlocking 
shareholdings which lock out their 
external shareholders from any 
influence over management and 
protect their management from any 
true accountability to shareholders. 

As is well documented, conglom¬ 
eration, especially with monopoly 
power and protection against 
intruders, leads to much ineffi¬ 
ciency. The rate of return on capital 
in the many peripheral activities is 
low. This is reflected in toe fact that 
for most of these conglomerates toe 
share price is less than the value of 


their component assets. 

to any free market there would be 
a corrective, namely a takeover bid. 
Lords Hanson and White or Sir 
James Goldsmith would buy up toe 
shares, take control, strip off the 
peripheral loss-making companies, 
change management awd sell 
for perhaps more than their acquisi¬ 
tion cost, and get the company back 
to bastes In Its mining operations. 
But few managements to South' 
Africa fear a takeover bid. 

Many reasons explain these 
feather beds in the boardrooms. The 
most important is that everyone is 
in a feather bed with everyone else. 
Large blocks o£ shares are held by 
corporations in the same group as 
well as by controlled pension and 
insurance funds. It is virtually 
impossible for any outsider to 
mount a takeover hid against the 
interlocked Interests of the five con¬ 
glomerates which account for more 
than three-quarters of the market 
capitalisation of toe Johannesburg. 
Stock Exchange. 

It is, however, a moot point 
whether in the . absence of such 
interlocking holdings, a protection¬ 
ist, socialist government of the kind 
which has been in power to South - 
Africa for so long would ever allow 
takeovers,. Socialist governments 
are characteristically averse to hue--: 
caneers like-Goldsmith and 
They prefer their house-trained 
managers, who are more amenable . 
to the habits of bureaucracy. Yet, 
they wonder why foreign capital is 
so reluctant to appear.' 

We believe takeovers would bene¬ 
fit virtually.all groups in. South 
Africa. Let us take toe difficult one 
first would toey benefit the blacks? 
We believe they would. 



First, such takeovers and 
unbundling would create, not 
destroy, jobs. The efficiency gains 
that can be made .are' high - per¬ 
haps reductions in cost of 50 per 
cent or -more; This would make 
much industry efficient and compet¬ 
itive in terms of .-world as well as 
African markets. Second, South 
African manufactures could flood 
into their natural markets — -displa¬ 
cing; Asian manufactures, but also 
developing new markets that do not 
now exist-This is toe basis for real 
jobs and" prosperity in the black 
townships as' well as -in the grassy 
suburbs,... 

As-for toe owners of these con¬ 
glomerates, their shareholdings 
would be. worth - much jnore under 
an open takeover regime.-True,- 
some famfly ahareholding groups as 
..well as\entrenched management 
.cliques^would lose their.power’to 

decide the ihte of industry, hut that- 
is tiie price they must- pay for the 
opening of the economy: - and how 
bandsomewouM be Ore'rewards. 

■' The Afrikaners would lose toeir 
privileged positions in the public 
sector while all races-would be free 
to e xpl o i t the opportunities which, a- 
liberalisation of the white-cartet- 
dominated industrial sector -will;. 


provide. We suspect that reir 
the feather beds in both the 
and private sectors will be the 
tog of a new gmeratipn of 
racial entrepreneurs. 

The Wafa task of a rgfnr miTi 

eminent must .be to insist c 
disentanglement of the crosi 
togs of the - conglomerates an 
opening up of South Africa 1 
eign as well as domestic car] 


. .-«-VM HO wmooviu MU 

raiders: The first step is so s 
It is for the regulatory author 
government and the stock ext 
to cease the restrictive praC 
protecting entrenched manag 

- groups from their di<wifi-an 
Private shareholders. If a ta! 
appears, the cross-shareb 
should have the option of 
toe offer or of bettering it, b 
timing complacently awaj 
'Such a simple shift in rego 
policy* would not only bring 
Africa into fine with most efi 
f modem, capitalist economic 
. simultaneously awaken those 
rag assets which Form- i 

Africans hidden wealth! -- r 
SfrAtoi Walters isviceefiaini 
AIG Trading Corporation. < 
Rose is. exrduector of CanSGl 
Gojffields and was a number 
pnmv minister's Poticy Unit !i 
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has plummeted 
id and overcapa 


over recent months in the 

city, .writes Daniel Green 
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. A- .-boat one-third crf'^U 
/% international trade, 
by valup t .travels.by.. 

JL JLafr - a tastgrowing 
business that is worth about 
£20bn (£10-4bn) in annuaf reve¬ 
nues to air .freight carriers. But 
in thejiast few m&tftebeight 
rates across the Atlantic have 
halved^ threatening,fr> blow' off 
course the recovery, plans of 
some of-the worid’a bi^estair- 
lines, whlda dominate the ; air 
freight Industry. 1 - 7 . 

From a typical price at the > 
beginning pf the year of 75p-. 
80p a Idlogram on th e London . 
to New .York route/prices have 
fallen- - In the case of one 
airline to just 8p a kilo - as ; 
rivals scramble Edf business; 
Airlines calculate that the cost . 
of fuer alone required ixy take a 
Trijn of cargo, across the Allan-, 
tic is almost 7p. 

Cargo is big business for air- . 
lines. At Lufthansa,'the Ger¬ 
man carrier which Is. .the 
world's biggest airline- freight > 
operator v cargo accounts jhr 21 
per cent of -sates: Last year,' - 
DMSL9bn (£L03bn) in revenues' 
were generated by the.diyiskm, 
which employs just & per cent 
of Lufthansa’s workforce. - . 

This year,' however, Luft¬ 
hansa and its competitors are.. 
operating, in a very different .' 
market. The .convergence of 
recession and higher .capacity 
in the indnstry has prompted a 
sharp fall in freight rates. 

‘'The key air freight markets. 
US and Japan, are suffering ' 
from considerable economic 
difficulties,!’. ;says Mr WDhelin 
Althen, Lufthansa’s executive 
vice-president of cargo. "With 
capacity supply higher- than 
demand, the situation, for cargo, 
carriers 4s characterised: by . 
pr^sure on prices and profits.” 

A blunter assessment comes 
from Mr John Smith,;, general 
manager.of cargo marketing.at 
British Airways, the world’s 
fourth-largest^airline freight 
operator. "They..[the airlines] 
are all losing their shirts. The ! 
normal rate from Japan is 700 . 
to 800 yeira kilo. We know of . 
one airline asking.MO. ycn77 
He. acknowledges that-BA ■ 
itself is ‘^taking a fair-amount 
of pa hL We area little-down on 
whorp. WP: JWh^M ffiMLiO v 

been at jthis. time.” BA has 
reduced its quoted price on the 
New York route from nearly 
30p a kHo six months ago to - 
about 60p now. The discounted 
rates actually paid by custom¬ 
ers have fallen faster.. 

The .decline has happened 
suddenly because air freight 
was tempor£u*ily insulated - 
from the effects of recession. 

As businesses cut their stocks 
they increasingly turned to air- . 
craft to deliver goods at short 
notice. Lufthansa increased .its 
cargo revenues by 14 per oent 
between 1990 and 199L 
However, the persistent 
international economic slow¬ 
down is. now taking, its toll. . 
The trade in car parts, for 
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example ■- one of the. most 
important categories ,of air¬ 
freighted goods - has fallowed 
the sharp deefine in world car 
sales. Freight routes between 
Japan and Europe..have been 
particularly affected as Japa¬ 
nese vehicle exports have 
fallen.. ■ *- 

... The downturn in air freight! 
threatens to dislodge a central 
plank of airline strategy since 
the Gulf war. "Daring, the war,, 
the awareness of cargo grew 
dramatically,"-says Mr Peter 
White, managing director of 
cargo at British Airways. "The 
passengers disappeared but the 


a $50m cargo investment pro¬ 
gramme to automate accounts 
and provide a quicker and 
more efficient service. - 
The airlines’ ambitions 
extend beyond a simple desire 
to smooth out uneven passen¬ 
ger revenues. Air freight vol¬ 
umes have grown faster than 
passenger numbers for more 
than 20. years, and this trend 
will continue, says Boeing, the 
world’s biggest aircraft maker. 
It 'predicts annual average 
growth in air cargo traffic of 
&5 per cent over the next 15 
years, compared with barely 5 
per cent growth for passengers. 


The decline has happened suddenly 
because air freight was temporarily 
Insulated from the effects of recession 


cargo held up. And empty 
planes meant more room for 
the cargo." 

The airlines' response to the 
fickle passenger was to. push 
the cargo business higher up 
the management agenda and 
increase the profile of freight 
BA's cargo division did not 
report to the company’s main 
board, until this year. Luft¬ 
hansa, too, has only recently 
separated its cargo and passen¬ 
ger businesses. 

Airlines have also invested 
heavily in an effort to provide 
a better service to customers. 
American Airlines, for which 
cargo has historically been a 
low priority, is in the middle of 


An important reason for the 
expansion of the industry has 
been the development of wide- 
bodied aircraft, and in particu¬ 
lar the Boeing 747. The amount 
of space left over in its cargo 
bay after passengers' baggage 
is loaded allows airlines to act 
as freight carriers without buy¬ 
ing specialist aircraft 
According to Mr Althen at 
Lufthansa this has created "a 
category of carriers which 
regard cargo as fill-up, and 
which, has therefore put pres¬ 
sure on prices”. It was one 
such “fill-up” carrier, Ameri¬ 
can Airfines, that last month 
briefly offered a North Atlantic 
rate of 8p a kilo. 


Falling freight rates are not 
completely new. Over most of 
the past 20 years, rates have 
declined gradually along with 

- air fares as capacity has risen. 
One result Is that the range of 

. goods carried by air has grown 
wider. The fortnightly BA Boe¬ 
ing 787 from Jeddah, Saudi 
"Arabia, to London's Heathrow 
airport, carries bundles of 

- clothing and crates of dates, 
for instance. It also has five or 
six copper urns of holy water, 
en route to Leicester's Moslem 
community for use in religious 
ceremonies. The holy water 
business is worth £15,000 a 
year to BA. 

In the Americas, the latest 
hybrid grain seeds are shuttled 
between northern and 
southern hemisphere forms to 
improve yields 

But the most important rise 
in air-cargo has come from 
four groups of goods: car and 
motorcycle parts, pharmaceuti¬ 
cals, textiles and electronics. 
These are largely high-valiXe, 
relatively small goods. In the 
case of textiles, air freight 
might mean getting the latest 
foshions from Asia into shops 
six weeks foster than by ship. 

The problem for the airlines, 
however, is that capacity has 
risen faster than increased 
demand. American Airlines, 
for example, increased the 
amount of cargo it carried by 
38 per cent in the past year, 

- while revenues rose by only 25 
per cent 

Airline executives are ner¬ 
vous about recovery in air 
freight Tm not sure that Boe¬ 
ing’s growth forecasts can be 
supported fully now,” says Mr 
Steve Leonard, vice-president 
of cargo sales at American Air¬ 
lines “There is a restructuring 
going on already.” 

Restructuring extends to 
many carriers. Air Canada is 
selling its freighter fleet Luft¬ 
hansa is seeking to establish 
and extend joint ventures. In 
June, it Increased its share in ; 
the internationally-owned spe¬ 
cialist freight operator DHL 
from 5 per cent to 25 per cent 
in an effort to secure market 
share. JAL, the Japanese car¬ 
rier, increased its stake by the 

same amo unt. 

Lufthansa has also estab¬ 
lished links with Air France, 
Cathay Pacific and JAL to 
develop a global communica¬ 
tions network for the air cargo 
market. The system will allow 
computerised international 
cargo bookings. "Going it alone 
was too expensive,” says JAL. 

Such moves by Lufthansa 
and its rivals are evidence of 
their commitment to air 
freight, but also of the squall 
in which the industry now 
finds itself. The airlines hope 
that it will prove a temporary 
bout of turbulence and that 
prices will soon be stabilised. 
But that will depend on how 
quickly its freight customers 
recover from recession. 


m greater 
demand 

From Mr P Morgan. 

Sir, We agree with Mr Kevin 
Goldstein-Jackson's comments 
C Diary of a Private Investor. 
August 8) that current prac¬ 
tices in relation to the selec¬ 
tion and appointment of non¬ 
executive directors arc not 
entirely satisfactory. 

The loD's experience is that 
there has been a change in the 
specifications for non-executive 
directors drawn up by more 
enlightened chairmen. The 
demand now is for experi¬ 
enced, competent executives 
who know the tough action 
that has to be taken when a 
business begins to decline. 

Since Mr Goldstein-Jackson 
joined the IoD's non-executive 
director register in November, 
it has almost doubled. It now 
has many people of consider¬ 
able ability, including a grow¬ 
ing number of women, all of 
whom are seeking independent 
directorships. In a market 
where only 27 per cent of these 
appointments are placed with 
outside agencies, the competi¬ 
tion is considerable. 

Having said that, we are 
happy to have someone of Mr 
Goldstein-Jackson's calibre on 
our register and will not hesi¬ 
tate to recommend him when 
the opportunity arises. 

Peter Morgan, 

Institute of Directors 


integrated houses 


From Mr P G Muun. 

Sir. The recent debacle at 
UBS Phillips & Drew is terrify¬ 
ing in its implications. Have 
corporations become so 
ashamed of their accounting 
policies that they need to gag a 
reference work by Terry 
Smith? 

Does this mean shareholders' 
needs have been subordinated 
to the large corporations by 
the integrated houses? 

Further, has the objectivity 
of analysis been compromised 
by the need of the integrated 
houses to keep the FT-SE LOO 
companies sweet? 

I understand that no specific 


recommendations are made in 
Terry Smith's book. It merely 
outlines methods used by com¬ 
panies. Why, then, should any 
company be distressed by an 
analyst painting out policies 
sanctioned by its board? 

Is it time for the institutions 
to review again the blurring of 
relationships within the inte¬ 
grated bouses? Perhaps the 
two-way function or broker and 
marketmaker is a manageable 
relationship, but that including 
corporate finance is not. 

P G Moon, 

Hartnup House, 

Smarden, 

Kent TN27 SQB 


Miras could provide boost 


From Mr Ian Stem. 

Sir. 1 believe there is an 
opportunity for the govern¬ 
ment tn intervene in the hous¬ 
ing market's current problems. 

Miras currently costs the 
exchequer several billion 
pounds a year. If the govern¬ 
ment took the average UK 
mortgage life of about five to 
10 years' worth of Miras and 
paid this all in one year, there¬ 
after abolishing Miras entitle¬ 
ment, it would be equivalent to 
a massive reduction in mort¬ 
gage interest rates for at least 
one year. And the extra eco¬ 


nomic activity that should 
result would increase the gov¬ 
ernment's tax revenues. While 
leading to one year’s increased 
PSBR, it should not be seen as 
extra borrowing, as it is only 
bringing forward already com¬ 
mitted and budgeted tax relief. 

The scheme might persuade 
many first-time buyers to try 
to qualify for the payment/tax- 
credit. The increased activity 
might compensate for any 
small drop in house prices. 

Ian Stem, 

97 Greencroft Gardens. 

London NW6 3PG 


Western corporations should train a class 
of business leaders in ex-communist states 


From Mr Bijan-Danid Khezri. 

Sir, I read with interest 
Michael Prowse’s article (“Slim 
pickings for the hungry bear", 
August 14) on the depth of Rus¬ 
sia's economic crisis. 

The question it raises is 
whether, western aid to Russia 
is adequate. He argues that the 
G7 could have created a new 
organisation dedicated solely 
to assisting the formerly com¬ 
munist countries. 

Unfortunately, his proposi¬ 
tions only echo the inadequa¬ 
cies of the west's involvement 
in the reform process. It has 
been following a perspective of 
systems and institutions 
which, among others, empha¬ 
sises the role of the IMF. We 
should, rather, be looking more 
at aid at the grassroots level. 

A grassroots approach, such 


as the temporary integration of 
students and young managers 
from former communist coun¬ 
tries into western corporations, 
should be expanded. The exten¬ 
sion of such a programme 
could make an important con¬ 
tribution to reform. 

The experience gained in 
western business would allow 
the students to develop a prac¬ 
tical approach and obtain a 
working understanding of the 
£jose links been a free-market 
economy and democracy. 

Western corporations should 
consider the integration or 
qualified students from former 
communist countries during 
the summer as a business 
strategy, rather than as a phil¬ 
anthropic gesture. Successful 
interns could become prospec¬ 
tive management employees at 


the companies' branches in the 
former communist countries. 

It would also benefit the 
reform process if more western 
students and young managers 
participated in a similar intern¬ 
ship programme tn the former 
communist countries. 

This is preferable to smother¬ 
ing former communists with 
advice and pumping billions of 
dollars into non-existent mac¬ 
roeconomic structures. 

Financial aid alone will not 
establish the macroeconomic 
structures that are so urgently 
needed for the establishment of 
a free market. 

Bijan-Danici Khezri, 
research associate. 

Economic Strategy Institute. 

2 rue Rene Louis Piachaud, 
CH-1204 Geneva. 

Switzerland 


Less lucre 
from the 
law of libel 

From Mr Malcolm TumbulL 

Sir, As your Justinian col¬ 
umn (August 10) observes, the 
cost or libel actions both In 
legal fees and damages is unsa¬ 
tisfactory. The cost of repre¬ 
sentation places the ordinary 
citizen at a disadvantage when 
faced with the resources of a 
newspaper or broadcaster, 
white damages often appear 
out of proportion to the hurt 
inflicted. 

The law of libel is basically 
concerned with balancing the 
private right to reputation and 
the private right to free speech. 
It fails to address the public 
right to receive timely and 
accurate information on mat¬ 
ters of public interest. 

There is, thus, a considerable 
public interest in newspapers 
(and broadcasters) getting 
their facts right and. when 
wrong, correcting them at the 
earliest opportunity. Most 
libels result from errors, but 
the law of libel docs not 
encourage publishers to cor¬ 
rect them unless as part of a 
settlement with the person 
defamed. It is unsatisfactory 
both for a plaintiff to wait 
years for his good name to be 
vindicated and for the public to 
wait for the facts to be cor¬ 
rected. 

One possible change would 
be to provide that, where a 
publisher corrects and apolo¬ 
gises for the libel promptly, the 
plaintiff would only be entitled 
to recover actual damages. An 
exception could be made in 
cases of proven malice. This 
would give publishers a very 
real incentive to correct mis¬ 
takes quickly without fear that 
they are abandoning possible 
defences to a libel action. 
Where a person has suffered 
real financial loss that could be 
recovered, but actual financial 
loss in defamation is rare. 

This sort of proposal bus met 
with criticisim from the legal 
profession (who have a vested 
interest in defamation laws as 
they 5 tend). Others may con¬ 
sider such a change too gener¬ 
ous to sloppy publishers. But 
the loss of a right to general 
damages by the victims of 
sloppy journalists would be 
outweighed by the benefits or 
early correction. 

Malcom Turnbull, 
l Chifley Square 
Sydney 
Australia. 


Early education is the key to effective skills training 


From Mr Alan Madtie. 

Sir, Samuel Brittan (“Save us 
all from the credentialist fad". 
August 13) is right to question 
the scandalous squandering of 
resources in training. But he 
does not get to the heart of the 
matter. 

The strength of the continen¬ 
tal system is that education 
and training are treated holisti¬ 
cally. Studies of the economic 


effectiveness of training which 
do not refer to education, par¬ 
ticularly primary education, 
miss the point 
The core of the transferable 
skills Mr Brittan alludes to is 
the set acquired in primary 
and early secondary phases of 
education. It involves what the 
French would call the “forma¬ 
tion" of an individual. It 
includes basic literacy and 


numeracy and, above all, an 
ability to concentrate. This 
produces a tr aina ble, adaptable 
workforce able to acquire voca¬ 
tional qualifications. If the edu¬ 
cational foundation is sound, 
the training function becomes 
simpler, more directed and less 
costly, and conflicts between 
exogenous and endogenous 
benefit less acute. 

It is the provision of a sound 


“formation" to succeeding gen¬ 
erations of school leavers that 
separates the sheep from the 
goats in national economic per¬ 
formance, and it is the neglect 
of the need to provide all our 
youngsters with these basic 
skills that is at the root of the 
UK's seemingly terminal 
decline. 

Alan Mackic, 

66 Canonbury Road, London N1 


Observer 



Centre of 
attention 

■ If the users of. “Tecs” were not 
confused enough by the anonymous 
acronym for the new Training and 
Enterprise Councils, it seems that 
two of the new institutions are. 
shaping up for a battle royal over 
the right to use the same 
meaningless name. 

Central England Training and 
Enterprise Council, based in 
Red ditch, and Central London Tec, 
both want to call themselves 
“Centec". So for the exchanges have 
been polite, if cooL But it Is already 
causing considerable confusion 
with confidential papers from 
government destined for the 
respective Tecs ending up on the 
wrong desks. “Ail their budget 
papers have been circulated to me 
by mistake," says Gwynneth 
Flower, chief executive of the 
London-based Tec. “I don't know 
if they have ours.” 

The Redditch-based Tec claims 
it started using the name first. 
When it was set-up two years ago 
it was aware there was a company 
called Centec and so. it registered 
itself as the Central England Tec, 
but quickly became known as 
Centec. For its part, the new Tec 
in London says that it spotted that 
the original Centec had gone into 
liquidation and registered itself 
as Centec. 

At present, there seems little 
room for negotiation. Flower, a 
determined woman who used to 
work for GKN, says with some 
irritation: “Centec is the registered 
name of this Tec and any other 
company using it is doing so 
fllegally."- 

Both sides admit that it would 
be a waste of public money, and 
bad for the Image of the struggling 
Tecs, to end up-in the courts. But 
□either seems ready to stand down. 
“We have taken legal advice,” says. 
Flower ominously. 

However, Rodney Skidmore, chief 
executive of the other Centec, and 


an ex-Army officer isnot going 
to be pushed around. “On a point 
of law it doesn’t matter who 
registered the name, it is public 
usage that matters and we had that 
first" Sounds like time for a 
government referee to step in before 
this dispute gets too silly. 


Close 

■ Overheard at Brussels airport 
An executive, on his first sortie 
outside the New World, phoning 
a prospective client: “Tm not sure 
where I am, but I’m in a small 
airport somewhere near 
Amsterdam...” 


Holiday reading 

■ Nervous Eurocrats, crossing their 
fingers until France's Maastricht 
referendum on September 20, can 
relax a little. 

France may be on holiday, but 
its population does seem to be 
taking the matter seriously judging 
by the latest surprise entrant to 
the republic’s bek-seller lists. 
Despite weighing in at a daunting 
600 pages, 35JM0 copies of the 
paperback version of Maastricht 
have been sold so for. The easy 
.reading version is selling even 
better. The French have already 
snapped up 40,000 copies of the 
treaty in a more palatable 40-page 
format And sales are still going 
strong, say the publishers. 


Sinking market 

■ if confirmation were needed that 
the bottom has fallen out of the 
market for ex-tycoons' luxury 
yachts, then the sad saga of 
Aristotle Onassis’s old flagship, 
Christina, is the final word. 

Only two buyers turned up at 
yesterday’s auction and neither 
was prepared to match the 54.2m 
starting price. The Christina is 
nearly twice as tongas the late 
Robert Maxwell’s Lady Ghislaine, 



“Bomb early, bomb often” 

■ 

and has been used by everyone 
from Marion Brando and Sir 
Winston OmnRhin, to Maria Calias, 
Jackie Kennedy and members of 
the British royal family. It is very 
much a luxury item. 

Named after Onassis’ late 
daughter, the yacht was given to 
the Greek government in 1978 in 
the hope that it might serve as a 
presidential yacht. However, the 
authorities could not afford the 
SUSm a year maintenance bills. 
When it was first put up for sale 
at tlie end of 1990, the sellers were 
looking for 515m. Now the price 
is to be reduced again. 

Pity that Peter Clowes is out of 
circulation. The price is getting 
down towards the $2£m he paid 
for Boukephalis, one of Christina 
Onassis's other old yachts. 


Dishonourable 

■ Why aren’t there more small 
businessmen in Britain’s 
class-ridden honours system? It 
is well known that the Cabinet 
Office Is keen to rejig the tumours 
system and reward people on the 
basis of merit rather than status. 

Observer hears that when the 
faceless bureaucrats at the 
Department of Trade and Industry 


were asked recently to put forward 
more names of small entrepreneurs 
for the honours list, they bad a 
ready excuse as to why it would 
be inadvisable. Apparently, the 
DTI seems to be under the 
impression that most small 
businessmen, In order to be 
successful, have to sail close to 
the law.... 

If true, it's an interesting 
perspective on how civil servants 
see business, and why it is difficult 
to succeed in the UK. 


Selection tray 

■ Headhunter Egon Zehnder has 
just taken on what must be one 
of its most difficult assignments 
- finding a chief executive for the 
Swiss fine chocolate group, Lindt 
& Sprung. 

The job has changed hands five 
times in the past six years, and 
became available again two weeks 
ago after the autocratic chairman, 
Rudolph Sprungli, 72, suddenly 
married a woman 28 years his 
junior who had reportedly been 
meddling in the selection of 
company executives. 

Fortunately, there are still some 
members of the family prepared 
to step in. Luzius SprQngli, the 
chairman’s younger son, plans to 
join as assistant marketing director 
next year. His older brother, Rudolf, 
was ejected by his father as 
marketing director last year, but 
Luzius may fare better. 

He did his dissertation at the 
University of St Gallen on “The 
new role of the board of directors”. 


All relative 

■ A couple of monkeys were 
discussing why visitors to their 
zoo found them so fascinating. 
“Weil,” said one, “it all goes back 
to Charles Darwin and his book. 

The Origin of Species, which proved 
we all came from the same family.” 

“Heaven forbid,” said his mate. 
“Am I my keeper’s brother?” 
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Glasgow. No other city offers quite so much for 
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Superb premises - with more modern office space 
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city where the lifestyle guarantees you’ll love it 
here us much :ls your company does. 
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The Business Location Service is dedicated to 

smoothing your path in Glasgow. 

One call opens the door to many opportunities 
that could suit your company particularly. 
Premises, finance, joint opportunities - you name 
it, we can help. 

Our contacts throughout tlie city are your 
contacts, to make your move that much easier. 
Welcome to Glasgow, courtesy of the Business 
Location Service. Good business sense has never 
seemed so easy to find. 
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Bundesbank criticises Abu Dhabi 
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By David Waller in Frankfurt 

THE Bundesbank is intensifying 
its attack on the Bonn govern¬ 
ment's economic policies in east 
Germany, claiming that large 
subsidies east of the Elbe are 
stoking inflation. 

In its August monthly report 
published today, the independent 
German central bank urges a 
“step by step” reduction of subsi¬ 
dies for investment in the east. 

Attempting to shift part of the 
responsibility to the government 
for last month's % percentage 
point rise in the discount rate, 
the Bundesbank says eastern 


subsidies are blunting tbe effects 
of its monetary policy. 

"The east German economy is 
almost totally shielded from the 
effects of interest rate policy," 
the report says. “This impairs the 
efficacy of monetary policy 
instruments and the monetary 
braking distance becomes lon¬ 
ger." investment incentives are 
in any case no panacea for east 
Germany's economic problems, 
the Bundesbank aigues. 

Recovery in tbe east is not 
linked simply to the sheer vol¬ 
ume oF investment, the bank 
argues, but to the quality of 
investments and their commer¬ 


cial viability. 

“The more an investment deci¬ 
sion Is distorted or eliminated," 
the central bank says, “the 
greater the danger of mis invest¬ 
ment and at the same time the 
waste of already scarce 
resources." 

The attack on the subsidies is 
consistent with the Bundesbank’s 
general opposition to excessive 
government spending. Net trans¬ 
fers from tbe western part of Ger¬ 
many to the east are likely to 
amount to DM143bn ($96.6bn) this 
year, Calling to DMUUbn in 1993. 

Details, Page 2 


Australian budget provides 
A$4.5bn to stimulate growth 


By Kevin Brown in Canberra 

AUSTRALIA'S Labor government 
unveiled an expansionary budget 
yesterday intended to stimulate 
economic growth and reduce 
unemployment before the next 
election due by mid-1993. 

Mr John Dawkins, tbe federal 
treasurer, said the government 
would provide “a strong but tem¬ 
porary stimulus" of A$4.5bn 
(US$3.3bn) over the next two 
years to help create hundreds of 
thousands of jobs. 

The stimulus will increase the 
budget deficit to Ajl3.4bn in tbe 
year to next July, compared with 
A$9.3bn in 1991-92. Most will be 
spent on job-creation schemes, 
including road-building and capi¬ 
tal works in depressed areas. 

However, the budget contained 
few surprises. Most of the job- 
creation programmes had already 
been announced earlier this year 
in a series of economic state¬ 
ments following an 18-month 
recession. 

Mr Dawkins said tbe economy 
would grow by only 3 per cent 
this year, in spite of the proposed 
stimulus. Mr Paul Keating, the 
prime minister, forecast in Febru¬ 
ary that growth would reach 4.75 
per cent in 1992-93. 

Mr Dawkins said the slower- 
than-expected growth was due to 
drought, subdued economic activ¬ 
ity in many of Australia's main 
trading partners, and fragile busi¬ 
ness confidence. 

He said the weak recovery 
meant that unemployment was 
likely to remain above the politi¬ 
cally sensitive level of 10 per cent 
until next June, the last possible 
date for an election. 

The current account dcQcit is 
forecast to increase from 3.1 per 
cent to 3.3 per cent of gross 
domestic product as imports 
grow in line with demand. Infla¬ 
tion is expected to rise from 12 
per cent to 3 per cent. 

Mr Dawkins said the govern¬ 
ment would honour an earlier 
promise to cut income tax by 
A$8.6bn over several years, 
beginning in 1994. However, the 
cuts might have to be balanced 
by increases in indirect taxes, he 
said. 

The government has aban¬ 
doned plans, announced in Feb¬ 
ruary, to balance the budget by 
1996. Mr Dawkins said tbe deficit 
would be eliminated “as soon as 
possible”. 

Mr Martin Ferguson, president 
of the Australian Council of 


Wang 

Continued from Page 1 


and other one-off items of $51.9m 
(522.8m). Revenues last year were 
5l.9bn ($2.09bn), with S473.6m 
coming in the final three months. 

Under Chapter 11, it is custom¬ 
ary for existing management to 
remain in control and Mr Miller 
said yesterday that, with board 
support, he planned to continue 
running the company. 

Wang shares, which had 
plunged in recent days to just 
50.75, were suspended yesterday. 

Alan Cane writes: Wang's UK 
subsidiary, employing some 720 
people, said yesterday It was not 
affected in the short term by the 
bankruptcy. Chapter 11 provi¬ 
sions had no authority In Britain. 
The company said customers 
would still be supported and staff 
should not fear for their jobs. The 
company.turns over about £i00m 
a year and is profitable, it added. 
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Mr Paul Keating, Australia’s prime minister (left ), and Mr 
John Dawkins, treasurer, confer before delivering the 1992/93 
federal budget, which included the Largest deficit in 40 years. 


Trade Unions, said the budget 
was “reasonable and responsi¬ 
ble". Tbe conservative opposition 
called it “a vote-buying spending 
spree”. 

The financial markets reacted 
favourably to the budget, which 
was in line with expectations. 
However, some economists said 


the government’s revenue fore¬ 
casts were optimistic. 

Privatisation receipts are esti¬ 
mated to reach ASl.Sbn. mostly 
rrom the sale of Qantas and Aus¬ 
tralian Airlines. 

The government will also try to 
sell other assets, including its 
uranium stockpile. 


By Richard Donkin 

ABU DHABI has laid preliminary 
fraud charges against 14 former 
executives of the Bank of Credit 
and Commerce International and 
intends to hold a formal trial in 
the emirate. 

In tbe first press interview 
given by the Abu Dhabi majority 
shareholders in BCCI since the 
bank was closed in July 1991, Mr 
Ahmed Al-Sayegh, an official 
investigating the affair, said yes¬ 
terday that Abu Dhabi intended 
to give all the former BCCI offi¬ 
cers it had detained a fair trial. 

Formal charges have yet to be 
laid against tie former execu¬ 
tives and discussions are still 
being held about three others 
detained in the emirate. 

Mr Al-Sayegh said Abu Dhabi 
would pursue individuals whom 
it believed had defrauded the 
state. “We are going to go after 
everybody who has conned us." 

He assured depositors that the 
emirate would honour the com¬ 
pensation agreement it had nego¬ 
tiated with Touche Ross, the 
bank's liquidator. 

Mr Al-Sayegh also promised 
that Abu Dhabi Intended to take 
a tough stance in civil actions 
against third parties. He said it 
was fully committed to suing 
Price Waterhouse, BCCI's audi¬ 
tor, which the majority share¬ 
holders believed did not keep 
them adequately informed about 
the bank’s problems. 

Abu Dhabi has told Lord Jus¬ 
tice Bingham, whose report into 
the regulation of BCCI is expec¬ 
ted to be published next month, 
that Price Waterhouse was 
involved in a conflict of interest 
in accepting various roles in tbe 
investigation of tbe bank. 

Mr Al-Sayegh said Price Water- 
house was serving in four differ¬ 
ent capacities - as adviser on 
the restructuring plan for BCCI, 
in the investigation into allega¬ 
tions of fraud, as auditor to BCCI 
and as the reporting accountant 
to the Rank or England. 

Price Waterhouse said yester¬ 
day it felt confident it could 
defend any conflict of interest 
accusations. It said its member¬ 
ship of the restructuring and 
investigation committees was 
with the consent and approval of 
Abu Dhabi Its reporting duties to 
the Bank of England had been 
tally understood by the Abu 
Dhabi officials then involved. 

Abu Dhabi defends itself. Page 9 

Soviet coup 

Conllnned from Page 1 _ 

“freedom marches" organised by 
the city authorities is reminis¬ 
cent of old-style birthday cele¬ 
brations for the Communist 
Youth League. 

Some inhabitants were also 
bemused by plans to award 600 
medals to defenders of freedom 
in the city when tanks came 
nowhere near it. 

However, the razzmatazz may 
fall rather fiaL Public indiffer¬ 
ence has long replaced the 
euphoria which followed the 
coup's collapse on August 21. 


Bitter Bosnian winter may 
put the lives of 2m at risk 


World 
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By Judy Dempsey, eastern 
Europe correspondent 

THE bitter winter of the Balkan 
peninsula will claim the lives of 
many people in Bosnia-Hercego¬ 
vina unless conditions there 
improve rapidly, officials from 
the United Nations High Commis¬ 
sioner for Refugees said yester¬ 
day. 

The people most at risk will be 
tbe thousands held In detention 
camps, but as many as 2m people 
in the Bosnian war zone could be 
at risk. 

“Not only is there massive 
destruction of buildings but there 
are no windows left.” said Mr 
Charles Lamuniere. director of 
the United Nations department of 
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Humanitarian Affairs. “So when 
those winds start blowing - you 
know, Sarajevo is in a valley and 
the wind will start blowing - 
people will die of cold, water will 
freeze.” he said. 

Mr Lamuni ere said he was par¬ 
ticularly concerned about those 
prisoners in detention camps. He 
specified 3,000 Moslem men he 
saw in the Serbian-run camp at 
Manjaca. northern Bosnia. He 
said the detainees were forced to 
sleep on cold concrete floors. 

Ms Sylvana Fon of UNHCR said 
about 200 homes were being 
destroyed everyday. “We’re really 
worried about everyone in the 
war zone. That's about 2m peo¬ 
ple. Time is very pressing. We 
probably bave another eight 


weeks before it gets cold." The 
UNHCR needed personnel, sup¬ 
plies. heating equipment, blan¬ 
kets and plastic sheeting to cover 
up the windows, she said. 

Getting massive aid supplies 
into Bosnia will require guaran¬ 
tees of safe passage, particularly 
by tbe Bosnian Serbs and Serb 
irregulars, a western diplomat 
said. However, western caution 
could be enhanced by an attack 
yesterday on an RAF relief air¬ 
craft at Sarajevo airport. 

The airport was temporarily 
closed by the UN authorities 
based In the Bosnian capital. But 
western diplomats said it was 
unlikely that all humanitarian 
relief operations by air would be 
suspended. 
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THE LEX COLUMN 

Brokers at risk 


The stock market yesterday was 
prepared neither for the size of Sedg¬ 
wick's dividend cut nor for such stark 
evidence of the damage which eco¬ 
nomic stagnation on both sides of the 
Atlantic is doing to international 
insurance brokers. Investors perhaps 
have been confused by recent signals 
from UK insurers that London market 
rates are hardening, a development 
which Sedgwick does not deny. What 
yesterday's 55 per cent Call In Its 
second-quarter profits underlines, 
though, is that premiums in the 
important US retail market are tum¬ 
bling and that rate rises where they do 
occur elsewhere do not necessarily 
flow through into increased brokerage 
incoma 

Apart from a tendency by compa¬ 
nies to self-insure in difficult times, 
the fact is that commercial risks have 
been shrinking as the value of assets 
and the size of payrolls and turnover 
have declined. The issue remains, 
though, how far the general savaging 
of braking shares yesterday was justi¬ 
fied. Given its similarly large US expo¬ 
sure there may be further nervousness 
ahead of tomorrow's results from Wil¬ 
lis Corroon, whose price yesterday fell 
a mere 7 per cent against 24 per cent 
for Sedgwick. 

The former’s dividend may not be in 
such immediate jeopardy, but the 
squeeze on dollar earners is painfully 
evident from Sedgwick's figures. 
Thanks to accelerating the closure of 
hedging positions, it has managed to 
limit the first-half fall in interest and 
investment income to 10 per cent; with 
60 per cent of its cash in dollars the 
decline is likely to be more than 20 
per cent in the second half. Without a 
strengthening of the dollar tbe transla¬ 
tion rate of US profits will also 
deteriorate. A halved dividend for the 
year now seems inescapable, if sus¬ 
tainable. Given the wafer-thin cover of 
recent years, the question is whether 
some form of cut was not always Inev¬ 
itable. 

Mannesmann 

Yesterday’s 11 per cent slide in Man- 
nesmann’s share price suggests the 
market was caught offguard by an 89 
per cent fell in first-half net profits. In 
feet, the decline in earnings is less 
dramatic if the investment in mobile 
telephones is stripped out The compa¬ 
rable period was also flattered by an 
exceptional disposal gain, although 
the company has never revealed the 
exact amount. But even German dis¬ 
closure practice cannot disguise a poor 
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performance by the core engineering 
business. The company’s gloomy state¬ 
ment on the trading outlook under¬ 
lines that the market is right to err on 
the side of caution. 

With 60 per cent of sales coming 
from export markets, Mannesmann is 
a fair barometer of cyclical trends 
both in Germany and across the Euro¬ 
pean capital goods sector. In common 
with its peers, yesterday's results 
show some benefits from restructuring 
and cost-cutting. The automotive divi¬ 
sion has moved back into profit, 
despite intense pricing pressure from 
manufacturers. The Brazilian 
operations have-also been turned 
around. Yet these one-off gains only 
highlight some serious cyclical weak¬ 
ness in tubes, plant engineering and 
machinery - which together account 
for more than half of sales. Without 
contributions from acquisitions, plant 
and machinery orders are r unning at a 
lower level than last year. 

Mannesmann'g diversity may leave 
it better placed than the competition 
to ride out recession. With around 
DM3bn in the bank it appears to have 
pockets deep enough to maintain the 
dividend - albeit at a cost of DM290m 
this year - until the upturn. The pros¬ 
pect of profits from telecoms also 
argues for a higher multiple than for 
pure engineering stocks, although the 
message yesterday was that this argu¬ 
ment can only be stretched so far. 

Japan 

Japan’s finance minis ter may insist 
that his rapidly-unveiled package of 
economic measures was not a 
response to the further fall in Japa¬ 
nese equities, but the markets believe 


otherwise. Tuesday’s fell waspremf”. 
tated by the current twin obsessions at 
Japanese investors: falling earnings 
and the parlous state of the financial 

SS Mr n Hata's remarks only underline 
the seriousness of the banks' position. 
With the Nikkei average at these 
depressed levels, there is a real threat 
that Japanese banks will be unable to 
meet new capital adequacy require- 

xneuts next Mkrch- 

The government's position deserves 

some sympathy- A large package of 
fiscal measures including subst antial 
public works is being prepared for the 
end of the month- In advance of this 
stimulatory boost the finance minster 
is trying to prevent banks bolstering 
their balance sheets by selling profit¬ 
able stock holdings. However, Mr 
Hata’s specific suggestions are not 

reassuring. 

By allowing banks to value securi- 
ties at cost, rather than market value, 
t^p government is merely d i sgu i sing 
the hole blown in bank balance sheets. 
Making it easier for banks to sell loans 
to insurance companies may also 
transfer some of the credit squeeze on 
to companies without the banks’ capi¬ 
tal constraints. However, that raises 
tbe question of which loans to sell. 
Disposing of good loans will degrade 
the banks portfolio, poor loans may 
only be sold at a discount, which 
means write, offs of the ba nk s' core 
ca pital unless hidd en by Off-balanCO 

sheet shenanegans. 

One thing in favour of the pac k a g e 
is that it may temporarily ease the 
risk of a credit crunch. But that is ; 
little enough to set against an equity 
market locked into a bearish psycho¬ 
logy. 

Wang 

In one way, Wang’s fell into chapter 
11 bankruptcy is testament to the sav¬ 
age competition feeing computer man¬ 
ufacturers. In another it highlights the 
weakness of the 1980s argument that 
high debt is a useful spur to manage¬ 
ment 

Wang made a strategic error when it 
fell behind in technological develop¬ 
ment and was slow to move into 
“c^ien" interchangeable systems like 
those of the IBM personal computer. 
But with the recession upon it Wang 1 
was trapped between high debts and 
resulting poor cash flow bn the one 
hand and the need to invest in new 
products on the other. The cause of 
failure was the inflexibility of debt, as 
much as management error. 


This announcement appears as a matter of record only 
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Rivals eagerly await 

results from Sony, 

Sony of JacanPs shareholders wirv not:b©.the 
only group -waiting tor signs of an upturn when 
it reports JR first-quarter results after.plunging 
into a VSO.Sbn (516t.4Tmj parenf operallng loss 
in tho'year to last March. Keen Intefest fn Son¬ 
y’s fortunes will also bei;shown by a batch ot 
Japanese electronics companies, which look to 
Sony to set a technological lead..Page 17 ■' 

BT to lnvest $1&n 

British Telecommunications is plannihgjq.. 
invest about Slbn over the.next' 10 years to ' 
build a network outside tfoe.UK to support Its. , 
ambition to become the world's leading lele- .. 
communications group. Page 19 

Italian volume rises 

~T : 1 7-European stock market 

iiaiy turnover, registered at 

ew^e vofeima least two sehous ;... . 

changes in trend:tn July; 
^ ■ T .' with Italy showing a gain 

'^ m ■ of 39 per cent over June, 

_and France a 25 per cent 

cfwi W I I fall. In the case of Italy. 

9 ^Is change fs happen- 
ing when equity trading 
_ ^nl activity Is at a .very low 
. 0 : fevei compared with ear- 

• ' Apr -1S92 Jut. f£ryears. Back Page 
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T Cowie clarifies bid 

The UK takeover Panel, has told.T Cowle, the 
motor dealer bidding for. rival Herjlys Group, to 
clarify five-points In its final offer document . 
tssueid fast-week'The latest request follows 
other clarifications and withdrawals of remarks 
made-during the bid which the panel has 
required. Page 19 

Worries over silk . 






Indians earnings from silk goods exports rose 
by nea riy~55 'per cent during'the year to March; 
1992, but the. industry and the ff»dera/ gqvern- . 
meht-remai h- dissatisffed^wirh''tfelnd uetry^s • - : ■ < 
position^s a minor player In the world markeL-' 
And in Japan, where a century ago the humble 
silkworm led the country on its march to . 
becoming an economic superpower, silk farm¬ 
ers are wondering how much longer they can 
survive. Page 20 

Hickson International ahead 

Hickson International, the UK chemicals group 
which has been subjected to two years of man¬ 
agement upheaval, yesterday named Mr Den¬ 
nis Kerrlsori, former chief operating officer, as 
chief executive. The.announcement was made 
as the group announced a E9m (S17m) 
increase in pre-tax profits, aided by lower 
interest charges, to E16.9m for the six months 
to June 30. Page 19 
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Anglian Water 

21 fVS Cable 

19 

8T 

19 Jupiter Tyndall 

19 

Baillie Gifford 

19 Mannesmann 

15 

Bedford (Will lam) 
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15 
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19 , 
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17 
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16 

Fosters 

17 Sheffield Cable 

19 
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19 
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15 
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17.Sony . . 

17 

Hafnia 

16 llnidanmark 

16 
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19 United Forgemasters 

19 

HiNsdown Holdings 

21 Wang 

15 
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17 Wheway 
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Christopher Parkes on the cost to the German group of its mobile phone venture ISAS 


Mannesman!! falls 89% in first half 


.'-MAJtiNESfiTANN.' the German 
engineering group, yesterday 
reported.an.89 per cent Call in 
first-hatf' profits and blamed 
launch costs of its D 2 Mobilfunk 
mobild telephone' network. Met 
ear-rungs; declined from DM134m 
tS9lJ6in) to DM 15m on sales up 21 
-per cent to DMU^bn. 

. However, underlying turnover 
stagnated and .most of the 
increase was due to consolidation 
of newly purchased vehicle com¬ 
ponent companies. U saw no pos¬ 
sibility df any Improvement in 
the second half 
Even excluding costs associ¬ 
ated with its entry into telecom- 
munications, net profits still 
shrank 27 per cent to DMl65m 
from DM226m last time. 

^ "FUgh costs, global competition 
with inadequate prices, wide- 
ranging declines fn our markets 
and the dollar-D-Mark relation¬ 
ship are putting earnings under 
pressure," said Mr Werner Dlerer. 
.group chairman.. - 

Even so, most. Mannesmann 


divisions were doing better than 
average, lie chimed. 

' The. telephone business, 
launched In July, recorded sales 
of DMlm in the first half. The 
network covers about 40 per cent 
of Germany and 70 per cent of 
the, population. The aim is to 
extend it to reach 80 per cent by 
the.cnd of this year. 


With an estimated 5.000 cus¬ 
tomers on-line at tile hunch, the 
group now lias 10,000 and expects 
100.000 by the middle of next 
year. Tax benefits related to the 
investment will not come 
through until D2 shows its first 
profits. 

Total group orders were up 18 
per cent at DMl5bn, due mainly 


U* I'uiiiniei'-' hiiiil.«,-il vmiIi iii.-w 
•'if/qniMiii -n-- 

Tin- |if.iMt .mil maeliineiy ilivi- 
slulis. with ID |*-r nl 
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ui <-\piii'L :n:nk'-ls and filling 
Dili's :it hitiiif upli-r int.ihi- up ^ 
l»er eeiu. a.-is j».-r i i-m iImwii in 
a like fur Iik*.- '•nmii;iris<in. 

Sales nf sii i-| iidu-s fell itj per 


Up and running but not yet breaking even 


SOME OF the pioneering bravado has waned in the 
two-and-a-half years since Mannesmann won Us 
licence to operate Germany’s first cellular tele¬ 
phone system - a move which marked its first 
significant departure from its traditional engineer¬ 
ing business, writes Christopher Parkes in Bonn. 

The initial total investment of 9800m has drained 
group resources at a time when profits have been 
squeezed by international recession and a slow¬ 
down In home markets. 

But now the network is up and running. It aims 
to break even in 1994. Mannesmann. which owns 
51 per cent of Mobilfunk. and partners Pacific 
Teles is of the US (26 per cent), DG Bank (10 per 
cent), Cable and Wireless (5 per cent), Lyonnaise 


des Eaux (2.5 per cent! expect great thing* but 
□ot quite yet. Consumer confidence in Germany is 
iow and falling. National retail Mile* fell 6 per cent 
July, just as D2 Privnt. as it is known, and Di. the 
federal telecommunications utility's competitor, 
made their debut. 

But while the partners have been spending, the 
Bonn telecommunications ministry has gTown 
Increasingly enchanted by the notion of competi¬ 
tion and mobile phones For all. Mr Christian 
Schwarz-Schiliing. the minister responsible, called 
in June for bids Tor a licence for an El network. 

Potentially more flexible nnd cheaper than Dl 
and D2, It is likely to present a challenge unfore¬ 
seen at the time Mannesmann took the plunge. 


cent i*» ltM2.:ir.hn in the January 
to June period under review 
in-cause nf heavy price competi¬ 
tion fmm wisti-rn Europe. 

About half ot the DMM.fihn- 
wurth nf new orders for vehicle 
components sti.-mutcd from newly 
cunsnlidatcil subsidiaries VDO 
nnd Llog«?. Despite difficulties in 
world motor markets, this sector, 
the second biggest in Mannes¬ 
man!]. showed an unspecified 
profit after losses last time esti¬ 
mated at DM llom. 

First-half sale* were up 96 per 
cent at DM3.5bn. 

Exports from Germany rose 3 
per cent and sales by foreign sub¬ 
sidiaries 33 per cent to almost 
DM- 1 bn. Group investments rose 
mure than half to DM?61m. 

Cost-cutting continued, and 
although acquisitions led to a 16 
per cent increase in the work¬ 
force. the underlying figure fell 
4.500. At the end of June the 
group had 141.000 on its payroll. 
Lex. Page 14 
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An American dream turns sour 


Alan Cane 

on troubles 

*■. . 

at Wang, 
the product 
of a genius 


W ang Laboratories, 
which yesterday 
sought protection from 
its creditors in Chapter 11 of the 
US Bankruptcy Code, is an Amer¬ 
ican business dream turned sour. 

Founded-in 1951 by Dr An 
:Wang, a Chinese immigrant with 
a'prodigious latent for invention,- 
the company at one time had 
annual sales In excess of $3bn 
and employed more than 3UX3Q 
people. 

If it had continued to grow at 
the pace it set in the early 1980s, 
it would by now have outstripped 
International Business Machines, 
the world's dominant computer 
company, and have annual sales 
in excess of $ 100 bn. 

Revenue projections for small, 
rapidly growing companies tend 
to produce such fantastic scenar¬ 
ios. But Wang seemed destined to 
become a significant minicompu¬ 
ter company by any measure. 

Dr Wang’s genius was to recog¬ 
nise the potential for small com¬ 
puter systems in the office. He 
pioneered a way of thinking 
about office automation that was 
exactly right for the time. Wang 
essentially invented computer- 
based word processing and the 
quality of Wang's word process¬ 
ing software rem ains convincing 
even today. 

But times and technology 
change, and Wang's tragedy lay 
in failing to keep pace either with 
technology or with fast-evolving 
markets. 

Yesterday, when chairman and 
chief executive Mr Richard W. 
Miller reluctantly put the com¬ 
pany into bankruptcy, annual 
revenues had slipped to less than 
$ 2 bn, staff numbers had been 
reduced to just over 13,000 and 
debt stood at about $540m. 

For Mr Miller, it was a, disap¬ 
pointing end to a three-year bat¬ 
tle to return Wang to profitabil¬ 
ity. Appointed in 1989 as 
president and chief operating offi¬ 
cer, he took over as chief execu¬ 
tive on Dr Wang's death from 
cancer in 1990. He cut costs, 
improved operating. efficiency 


Wang Laboratories 
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and paid off S575m in debt. On its 
own, the company's resources 
and cash flow proved insufficient 
to complete the restructuring. 

The final straw seems to have 
been a decision on the part of 
IBM not to proceed with a second 
tranche of funding which it 
agreed with Wang last year. The 
former bitter competitors agreed 
an iconoclastic deaL IBM would 
invest up to SlOOm in Wang 
which would in turn distribute 
IBM's mid-range systems along¬ 
side its VS minicomputer range. 

It seems, however - and in 
spite of official denials - that 
Wang was not able to fulfil its 
part of the bargain. IBM seems to 
have decided to cut its losses and 
refuse further cash injections. 

Wang is the most dramatic vic¬ 
tim to date of the savage changes 
within the computer Industry 
which have damaged growth of 
revenues and profits for all the 
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Dr An Wang: genius 


big players. IBM and Digital 
Equipment, the world's largest 
mainframe and minicomputer 
manufacturers respectively, both 
lost money last year and have 
put in place traumatic restructur¬ 
ing measures. 

These include the plummeting 
costs of computer hardware, a 
move towards standard rather 
than proprietary systems among 
customers and a questioning atti¬ 
tude among customers about the 
value of further investment in 
computer systems. The recession 
in most or the world’s developed 
markets has also put a cap on 
capital spending. 

Wang’s problems, however, can 
be traced back to at least a 
decade ago when analysts first 
began to realise that the hitherto 
pace-setting company was failing 
to keep pace with some critical 
technological changes. 

Over the succeeding years it 
continued to lose touch, failing to 
exploit industry trends like the 
move to personal computers - 
which essentially destroyed 
Wang's market for minicompu¬ 
ter-based word processing 
systems - and the development 
of open, nonproprictary computer 
designs. It also built up debt 
which in 1989 was close to Slbn. 

Other companies have fallen 
into the same trap - Digital 
Equipment of the US is one. 
Norsk Data of Norway another - 
but Wang was also plagued by 
management changes at the top 
which cost the company its sense 
of direction at the critical time. 

Dr Wang relinquished control 
of the company first to Mr John 
Cunningham and then to his son 
Frederick, taking up the reins 


himself again in 1989 as the situa¬ 
tion deteriorated. Mr Miller was 
appointed shortly afterwards as 
Dr Wang's illness worsened. 

What is the Future for the com¬ 
pany? A buyer seems doubtful. 
Mr Miller says he is committed to 
staying with Wang and trans¬ 
forming it from debt-laden manu¬ 
facturer to finely focused soft¬ 
ware and services company 
specialising in office automation. 

Computing services is the only 
route available to computer com¬ 
panies which have Tailed as man¬ 
ufacturers but Wang still com¬ 
mands respect for the excellence 
of much of its technology. 

It has some 35,000 customers 


world-wide Tor its minicomputers, 
many fervently loyal to the com¬ 
pany, and it can still claim to bo 
a pioneer in office imaging 
systems - potentially a large 
and profitable market. 

In the UK, its best market out¬ 
side the US. its largest reseller 
Text Systems of London pledged 
support to its customers. 

Mr John Podbury, managing 
director, paid tribute to the com¬ 
pany's efforts to pull back from 
the brink. But heroics are not 
enough in computer markets. For 
Mr Miller and his greatly reduced 
company. Chapter 11 is only the 
beginning of the long, uncertain, 
haul back. 


returns to 
black in 
first half 


By Robert Taylor 
in Stockholm 

SCANDINAVIAN Airline 
Systems (SAS) yesterday 
reported a pre-tax profit of 
SKr502m ($94.3m) for the first 
six months of the year, compared 
with a SKr 1.035bn loss during 
the same period in 1991. 

The airline's operating reve¬ 
nue rose almost 5 per cent to 
SKrl6.L38bn from SKrI5.158bn. 

Mr Jan Carizon, SAS chief 
executive and president, said the 
airline had "bucked the trend 
amongst most European air¬ 
lines" during the first half of the 
year by moving into profit. 

He suggested this was because 
SAS had “moved earlier and 
more forcefully to realign its 
cost structure to create a more 
efficient operating base" in 
response to the increasing com¬ 
petitiveness in the European 
civil aviation industry and the 
downturn in demand. 

SAS estimated its financial 
results for the second half of the 
year would be close to break 
even, but the profit for the whole 
of 1992 would be only marginally 
better than the result for the 
first half. 

Mr Carlzon said the result for 
the second half would be affected 
by adverse foreign exchange 
transactions, a continuing weak 
market in SAS's main areas of 
activity in the Nordic region, 
western Europe and trans-Atlan¬ 
tic routes, and the cost of integ¬ 
rating Lineflyg, Sweden’s domes¬ 
tic airline, into SAS's structure. 

SAS made a pre-tax profit in 
its airline operations of SKr492m 
in the first six months of the 
year, compared with a SKr543m 
loss for the same period of last 
year. Its passenger traffic vol¬ 
ume rose 3 per cent and produc¬ 
tion 5 per cent, as SAS increased 
its share of a declining business 
travel market. 

Its charter airline business 
continued to run at a loss. In the 
first six months it suffered a def¬ 
icit of SKr64m, though this was 
better than the SKrl5lm deficit 
for the first six months of last 
year. SAS's losses in its interna¬ 
tional hotel operations fell to 
SKi95m from SKr3ti2m for the 
first six months or last year, 
while its service activities made 
a SKr78m profit, compared with 
an SKrISm loss for the same 
period of last year. 

Mr Carlzon said SAS would 
continue to restructure and 
improve efficiency with job cuts 
and rationalisation as it strug¬ 
gled to increase market share in 
Scandinavia. 
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MANAGEMENT BUY-OUT 


Drug groups in US venture 
to market OTC medicines 


fjjHityatul mezzanine[nmh[troviJeJ by 
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By Paul Abrahams in London 

SMITH KLINE Beechara, the 
Anglo-US pharmaceuticals and 
consumer products group, is to 
create a partnership with Marion 
Merrell Dow to develop and mar¬ 
ket over-the-counter (OTC) non- 
prescription medicines In the US. 

The new group would have had 
sales last year of $660m and oper¬ 
ating profits of $130m, making it 
the fifth largest OTC group in the 
US. SmithKline Beccham's shares 
closed down 7p at 45Sp. 

SmithKline Beecham will ini¬ 
tially own 90 per cent and Marion 
Merrell Dow 10 per cent of the 
partnership. SmithKline Bee- 
cham's American OTC sales last 
year were about 5550m, while 
Marion Merrell Dow's were 
gtllm. 

The aim is a 50-50 arrangement 
as new products arc licensed. The 
companies said they were com¬ 


mitted to similar co-operation in 
other countries. Mr John Ziegler, 
North American president of 
SmithKline Beecham consumer 
brands, wilt lead the partnership. 

Mr Bob Bauman, the Anglo-US 
group's chief executive said: 
"When SmithKline Beechara was 
created we said our vision was to 
achieve leadership in healthcare 
and in each of our Tour business 
segments." He added that the 
partnership with Marion Merrell 
Dow was another step towards 
achieving this goal.” 

Both groups have prescription 
products that could be marketed 
by the new group. SmithKiinc 
Beecham has asked the US Food 
and Drug Administration (FDA) 
for an OTC licence for Tagamet, 
the anti-ulcer drug whose patents 
run out in 1994. It had worldwide 
sates List year or more than Slbn. 

Marion Merrell Dow said it 
might seek OTC licences for Sel- 


done, an anti-histamine, and the 
anti-smoldng products, Nicorette 
and Nicodcrra. Nicoderm, which 
uses a transderma I patch, was 
launched in 1991, and had sales of 
$137m during the first six months 
of this year. 

“The deal is rather imprecise,” 
said Mr Jonathan de Pass, phar¬ 
maceuticals analyst at BZW. “It 
all depends on whether they 
receive FDA approval for Seldane 
and Tagamet, and whether they 
successfully extend the relation¬ 
ship worldwide. If they do, the 
implications are enormous.” 

Safety concerns about the new 
partnership's Seldane and Taga¬ 
met may delay or prevent FDA 
approval. 

Seldane is potentially danger¬ 
ous to patients with a damaged 
liver or those taking two other 
drugs. Kctoconazole, an anti-fun¬ 
gal treatment, and Erythromycin, 
an antibiotic. 
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INTERNATIONAL COMPANIES AND FINANCE 


Efim talks will resume in London 


By Haig Slmonlan in Milan 

ITALIAN treasury officials and 
foreign bank creditors of Efim, 
the state holding company put 
into voluntary liquidation last 
month, have arranged to meet 
in London next week to try to 
resolve the severe differences 
which have emerged over how 
to treat the group's large bor¬ 
rowings. 

However, a treasury official 
yesterday denied the meeting 
Implied the Italian authorities 
were ready to change the con¬ 
ditions on bonds for creditors 
announced last week. 

The decision to hold a meet¬ 
ing followed a hastily arranged 
two-hour session in Rome on 
Monday night between senior 
treasury officials and foreign 


bank representatives at which 
the two sides exchanged views, 
but reached no Immediate deci¬ 
sions. 

The meeting was convened 
after last week's decision by 
foreign bank creditors to 
declare Efim in default on its 
borrowings and their threat to 
take similar action over Italy's 
four biggest public sector 
groups, which have just been 
transformed into joint stock 
companies. 

The escalating tension 
between the foreign banks and 
the Italian authorities over 
Efun followed last week's deci¬ 
sion by the treasury to set the 
interest payments on the bonds 
to be issued to cover Efim's 
borrowings at substantially 
below current market levels. 


While the five-year lira 
bonds would pay interest at 
7.25 per cent annually, those In 
Ecu would have a 4 per cent 
coupon. 

Monday night's meeting 
included Mr Mario Draghi. the 
senior civil servant in the trea¬ 
sury, as well as Mr Enrico 
Granata. one of the ministry’s 
five director generals and its 
top lawyer. 

Also present wore Mr 
Alberto Predieri. the special 
administrator appointed to run 
Efim, and a representative 
from the Bank of Italy. 

Treasury officials yesterday 
took pains to point out that no 
commitment had been made to 
raise the interest rate on the 
bonds, one of the creditor 
banks' main demands. 


“The aim of the meeting was 
to exchange views and Ox a 
working programme for fur¬ 
ther talks in London," said a 
spokesman. 

A concession on the interest 
rates would represent a large 
climb down by the Italian 
authorities, which have 
argued that creditor banks 
should have been aware of 
Efim’s perilous financial posi¬ 
tion. 

However, the heavy borrow¬ 
ings of the four big public sec¬ 
tor groups transformed last 
week has left the new govern¬ 
ment exposed 

This is particularly the case 
in view of the role foreign 
financial institutions are likely 
to play in its accelerated priva¬ 
tisation programme. 


Poor US trading conditions hit Sedgwick 


By Richard Lapper in London 

A SHARP and unexpected 
deterioration in trading condi¬ 
tions in the US and falling 
interest rates hit profits at 
Sedgwick, the UK’s second big¬ 
gest insurance broker, which 
yesterday cut its interim divi¬ 
dend. Sedgwick shares fell 34p 
to nop. 

A pay out or 3p compares 
with an interim dividend of 4p 
at the half-way stage last year. 
Pre-tax profits felt to £51.7m 
({99.2m), down from £65.3m. 
Earnings per share Tell to 7.4p 
per share compared with lOp 
per share last year. 

Mr David Rowland, the out¬ 
going chairman, said Sedgwick 


had kept its dividend at I2p 
since 1966 when pre-tax profits 
amounted to £136m. But as 
profits have falLen steadily 
since then, Sedgwick has strug¬ 
gled to maintain cover. 

Mr Rowland attributed the 
cut to difficulties in trading 
conditions and further reduc¬ 
tions in premium rates, espe¬ 
cially in the US which gener¬ 
ates 40 per cent of operating 
revenues. 

“Dividend cuts come about 
for other reasons than ‘disas¬ 
ters in business'," said Mr 
Rowland, who is expected to 
take over as chairman of 
Lloyd's of London next year. 

Operating income was down 
by 1 per cent to £323.3m, with 


US income down to El 10m from 
£113m. 

“Rates are continuing to go 
downwards. It is very, very 
competitive,” said Mr Quill 
Healey, chief executive Sedg¬ 
wick James USA. 

In London Sedgwick Payne, 
the specialist reinsurance brok¬ 
ing subsidiary, has suffered 
from the virtual disappearance 
of the retrocession (the rein¬ 
surance of reinsurance! mar¬ 
ket, following heavy losses in 
recent years. 

In spite of an increase in 
income from financial reinsur¬ 
ances, reinsurance revenues 
were also down. 

Expenses remain stubbornly 
high. Staff numbers were 


reduced by 69 during the year, 
but expenses rose to to £291.lm 
from £266.6m. 

investment income fell 11 per 
cent to £26.3m. US interest 
rates after hedging were 6.7 per 
cent compared with 7.6 per 
cent last year. 

UK rates after hedging were 
11.3 per cent, compared with 
13.1 per cent last year. The 
company has also been hit by 
the weakness of the dollar. 

Losses of £i.9m at the River 
Thames Insurance depressed 
profits earned by associated 
companies to £200,000 from 
£l.6m. Interest payable 
increased to £7m from £5.4 m. 
Lex, Page 14 
Scene, Page 19 


Pacific Magazines beats 
expectations with A$52m 


Hunter Douglas reduces 
full-year profits forecast 


By Bruce Jacques In Sydney 

PACIFIC Magazines and 
Printing, the recently floated 
magazine offshoot of Mr 
Rupert Murdoch's News Corpo¬ 
ration. has exceeded prospec¬ 
tus earnings forecasts In the 
year to end June. 

The company, whose shares 
were listed in February this 
year, yesterday announced net 
profit or A552J3m (US$37J8m\ 
against a prospectus forecast of 
A{49.7m on revenue of 
A$589.3m. 

As foreshadowed in the pro¬ 


spectus, a 10 cents a share divi¬ 
dend was paid in July. Figures 
issued by the company yester¬ 
day showed that printing 
operations contributed a 
A{52.4tn pre-tax profit while 
magazines contributed 
A546.3m. 

Directors indicated that the 
company was expanding off¬ 
shore while Australia 
remained in recession. This 
was reflected in an application 
for a printing joint venture in 
Indonesia and the purchase of 
a security printing operation in 
Hong Kong. 


By Ronald van de Krol 
in Amsterdam 

HUNTER DOUGLAS, the 
Dutch-based manufacturer of 
window coverings and archi¬ 
tectural products, yesterday 
lowered its forecast for full- 
year profits after net profit in 
the first half slid by 44.2 per 
cent to FI 23.2m i$ 14m). 

The company, which had 
previously forecast an 
improvement in 1992. said it no 
longer expected results to 
exceed those for 1991. However, 
the group said it was well 


placed to post better results in 
1993. when it expected an eco¬ 
nomic upturn in North Amer¬ 
ica and Australia, two of its 
most important markets. 

it blamed the first-half down¬ 
turn on the slow pace of recov¬ 
ery in Anglo-Saxon economies, 
the weakness of European 
economies, the decline in the 
dollar and continued low alu¬ 
minium prices, which affected 
its smelter business. 

Group sales in the first half 
fell by 2.8 per cent to FI 856m, 
reflecting negative currency 
movements and divestments. 


Sobering 
offloads 
plating 
unit to Elf 

By Alice Rawsihom in Paris 

SCHERING, the Berlin-based 
pharmaceuticals and chemi¬ 
cals company, is continuing its 
restructuring by selling its 
electro-plating division to Elf- 
AquitaLne, the French state- 
controlled energy group. 

The deal with Elf comes 
shortly after last month's 
DM660m (5445.9m) sale of 
Schering's industrial and 
organic chemicals subsidiaries 
to Witco of the US. The two 
disposals form part of the Ger¬ 
man group's strategy of focus¬ 
ing on its core businesses In 
pharmaceuticals and plant 
protection chemicals by selling 
other interests where it has a 
smaller market presence. 

Schering, which recently 
reported a fall in earnings of 4 
per cent to DM 179m on sales 
of DM3.4hn for the first half of 
this year, has been known to 
be in discussion with a num¬ 
ber of prospective purchasers 
for the electro-plating busi¬ 
ness, which has annaalised 
sales of about FFrlbn (5202m) 
and 1,100 employees. 

Elf has agreed to bay the 
business from Schering for an 
undisclosed sum. It wili inte¬ 
grate it within its Elf-Atochem 
chemicals division. Elf-Ato¬ 
chem has significant plating 
interests, which make annual 
sales of FFr800m, chiefly 
through its M & T Harshaw 
business in the US. 

The Schering electro-plating 
businesses, which are concen¬ 
trated in Europe, will comple¬ 
ment Elf-Atochem’s existing 
interests in North America. 
Elf-Aqoitaine, which staged a 
successful FFr2.08bn sale of a 
2.3 per cent minority stake in 
Its shares, has been expanding 
its interests across the energy 
and chemicals sphere. 

The French group sustained 
a slight decline in net income 
from FFrl0.6bn in 1990 to 
FFr9.8bn on sales of 
FFr200.7bn in 1991. Morgan 
Stanley, the securities house, 
forecast a farther fall in earn¬ 
ings per share from FFr35 in 
1991 to FFr26 thLs. ..year 
because of the sluggish eco¬ 
nomic backdrop and the weak¬ 
ness of refined product prices 
and the US dollar. 
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Den Norske Bank 

es to NKrl.l62bn 


By Karen Fossil In Oslo 

DEN NORSKE BANK. 
Norway’s biggest bank, yester¬ 
day revealed an increase in 
first-half net losses to 
NKrl.l62bn ($201ra) from a loss 
of NKr92lra in the same period 
last year. 

DnB's A-shares plunged 22 
per cent to NKr4.30 on the Oslo 
bourse, following the news. 
The bank admitted that 
increasing losses will make it 
difficult to comply with the 
state's demand that. it. break 
even in 1992. The demand was 
made in connection with a 
NKr5.9bn state cash injection 
received by DnB last December 
which gave the state a 55.6 per 
cent stake. 

Non-performing loans 


increased to NKrlO.Tbn by the 
end of June, from NKrl0.3bn at 
end-March and NKrl0.2bn at 
the end of last year. Gross non¬ 
performing loans rose to 
NKrl9.7bn by end-June from 
NKrl9.1bn at end-1991. 

DnB's first-half figures for 
this year and last are not 
directly comparable because 
this year’s figures include 
Realkreditt, a mortgage com¬ 
pany, acquired by the bank 
last December in connection 
with the state rescue package. 
Realkreditt. in the first half, 
accounted for nearly NKr2Q0m 
of DnB's overall losses. The 
bank warned that loan losses 
to the shipping industry would 
he higher this year than last 

The bank's sliipping portfolio 
is estimated at NKr22bn and 


first-half loan loss provisions 
reached NKrl81ra. which the 
bank said would materialise 
into losses. 

On the bright side, first-half 
net interest income was up 
slightly to NKr2.332bn from 
NKr2J54bn in the same period 
last year.- Operating expenses 
in the period were cut to 
NKr2.408bn from NKr2.450bn. 
The bank has set a goal of 
maintaining annual operating 
expenses at NKr4.5bn. Credit 
losses fell by NKr24lra to 
NKrl.978bn. 

“Although loan losses 
... are at an unacceptably 
high level, developments are 
pointing in the right direc¬ 
tion," said Mr Finn A. Hvisten- 
dahl, group managing 
director. 


Danish bank may pass dividend 


By Hilary Barnes 
in Copenhagen 

UNIDANMARK, Denmark’s 
second largest banking group, 
expects to pass the dividend 
for 1992 after making a sub¬ 
stantial loss in the first half. 
The dividend last year was 
DKrlQ per share, totalling 
DKr463m (SSSm). 

The bank reported a 
DKrl.48bn first-half loss com¬ 
pared with a DKr72Sm profit in 
the same period last year and a 
loss for the whole of 1991 of 
DKr 1.55b n. A substantial con¬ 
tribution to the first-half loss 
arose in the UK, where the 


bank's subsidiary, Unidanmark 
Holding, -reported a DKr508m 
Loss, reflecting provisions to 
cover fallin g property values. 

The bank will cut staff at the 
London arm from 202 people to 
about 115 in 1993. The London 
bank's status will be changed 
from a subsidiary to a branch 
of the Danish parent bank. 
Unidanmark parted company 
with its chief executive, Mr 
Steen Rasborg, earlier this 
month in anticipation of the 
poor first-half result. 

No replacement for Mr Ras¬ 
borg has so far been 
announced. The bank's first- 
half result before provisions 


■ 

Roussel-Uclaf heightens 
French corporate gloom 


By Alice Rawsthorne 

ROUSSEL-UCLAF, the French 
chemicals group, yesterday 
announced an 18.7 per cent fall 
in interim net profits to 
FFrl8Sm (537.67m) in the first 
half of 1992, compared with the 
same period last year. 

The news of Roussel's 
decline in profits is the latest 
in a series of gloomy 
announcements from the 
French corporate sector. The 
CAC-40 Index, yesterday fell by 
1.17 per cent to 1,^737: 


Roussel fared well in some 
markets during the first half, 
notably in health care prod¬ 
ucts, but suffered in others, 
particularly in veterinary prod¬ 
ucts where it has been hit by 
the economic problems of the 
former Soviet states. 

The group mustered a mod¬ 
est 3.2 per cent increase in 
sales to FFr7J34bn in the first 
half, and held the fall in net 
profits to 5 per cent on a com¬ 
parable basis, allowing for 
restructuring and exceptional 
item's. 1 '. ■- 


was down from DKr2.79bn last 
year to DKrUSbn. The main 
factor was a swing in the 
adjustment for the value of Its 
securities portfolio from a posi¬ 
tive DKrl.43bn last year to a 
negative DKr314m this year. 
Provisions climbed to 
DKr2.44bn from DKr2.00bn last 
year. The bank's costs, how¬ 
ever, declined from DKr3.33bn 
to DKr3.26bn. 

The balance sheet total was 
down from DKr263bn at the 
end of last year to DKr256bn. 

The capital adequacy ratio at 
the end of the first half was 
10.6 per cent, against 10.4 per 
cent at the end of last year. 

Hafnia requests 
share suspension 

By John Authors 

HAFNIA. the troubled Danish 
Insurer, yesterday requested a 
one-day suspension of trading 
in its shares on the Copen¬ 
hagen bourse. No reason for 
the suspension was given but a 
full statement wili be made 
today. 

The insurer has previously 
said that it intended to give 
details of a restructuring plan, 
involving divestments and 
staff cuts, on 1 August 27. First- 
half results are due on 
August 31. 
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INTERNATIONAL. CAPITAL MARKETS 


Tokyo hits record high on hopes of rate cut 


By Sara Webb In London 
and Patrick Harveraon 
to New York 

JAPANESE government bonds 
climbed to new highs as yester¬ 
day’s tumble in the Tokyo 
stock market raised hopes 
of further cut in interest 
rates. 

GOVERNMENT 
BONDS _ 

The Nikkei average Index 
dropped another 620.14 points 
to close at 14,309.41, its lowest 
close since March 1986. Dealers 
said the bond market rallied 
steadily in response to the 
stock market’s free-fall 

"People are pouring money 
into the (Japanese) govern¬ 
ment bond market as they 
expect to see an easing in 
interest rates," said one dealer. 
Short-term interest rates edged 
lower, with the rate on three- 
month certificates of deposit 
slipping from 390 per cent to 
3.88 per cent yesterday. 

The price of the December 
futures contract for 10-year 
government bonds traded as 
high as 106.10, the highest level 
for the since August 1989. 

The yield on the benchmark 
No 129 moved from its opening 
level of 490 per cent to 4.71 per 
cent before closing at 4,725 per 
cent in Tokyo. The No 129 con¬ 
tinued to rally in London trad¬ 


ing, taking its cue from the 
strong opening in the US trea¬ 
sury bond market. 

Dealers said yesterday’s 
announcement by Mr Tsutomu 
Hata, the rinance minister, of a 
package of emergency mea¬ 
sures yesterday to restore con¬ 
fidence in the stock market 
had little impact on the bond 
market 

■ AN unexpected decline in 
July housing starts lifted US 
Treasury prices across the 
maturity range yesterday 
morning, temporarily eclipsing 
the market’s concerns about 
politically motivated tax cuts. 

By midday the benchmark 
30-year government bond was 
up £ at 99&, yielding 7.32 per 
cent. The two-year note was 
also markedly firmer at mid¬ 
session, up !A at 100&. to yield 
3996 per cent. 

Prices gained ground after 
the Commerce department 
reported that housing starts 
fell 2.8 per cent last month, 
and that June’s housing starts 
fell a revised 39 per cent (they 
were originally reported to 
have declined by 39 per cent). 
Analysts had predicted a mod¬ 
est upturn in housing starts for 
July, so the figures immedi¬ 
ately triggered a spate of buy¬ 
ing, especially at the short end 
of the yield curve. 

Short-dated securities were 
also buoyed by speculation 
about another policy ease. The 


Federal Reserve's policy-mak¬ 
ing Open Market Committee 
began its monthly meeting yes¬ 
terday, and investors were hop¬ 
ing that continued economic 
weakness would persuade the 
FOMC to sanction another 
interest rate cut. 

■ AUSTRALIAN government 
bonds staged a strong rally fol¬ 
lowing the government's 
annual budget announcement 
and promises of further cuts in 
interest rates. 

The government forecast a 
budget deficit for the 1992/93 
fiscal year of A$l3.39bn, 
towards the low end of expec¬ 
tations. The statement added 
that "further reductions in 
interest rates will be possible if 
tbe decline in inflation and 
expectations of inflation is sus¬ 
tained,’* prompting a surge in 
the bond market, with shorter- 
dated issues showing the big¬ 
gest gains. 

Mr John Dawkins, the trea¬ 
surer, forecast that inflation 
would average 2 per cent in the 
year ending June 30 1993, from 
19 per cent last year. The gov¬ 
ernment expects the economy 
to grow by 3 per cent this year. 

The three-year bond futures 
contract, which had traded at 
around 93.08 before the 
announcement, climbed to 
93.24. In the cash market, the 
yield on the 10 per cent bond 
due October 2002 moved to 898 
per cent after the budget, from 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Rte 

Date 

Price 

Change 

Vivid 

Week 

*9® 

Mevrih 

•9® 

AUSTRALIA 

WjOOO 

tom 

Tff.f298 

+ 0.431 

805 

802 

8-79 

BELGIUM 

8.750 

00/02 

98,6800 

>-0200 

B.GB 

8.99 

8.98 

CANADA B 

8.600 

04/02 

10&.4000 

>-0000 

7J27 

7.17 

7.80 

DENMARK 

0.000 

11/00 

960200 

-0.130 

900 

9.47 

903 

FRANCE BTAN 

MOO 

03/97 

96.7808 

■0.157 

a 36 

9.35 

9.40 

OAT 

MOO 

11/02 

96 8500 

-0.350 

a. ae 

9.01 

9.04 

GERMANY 

8.000 

07/Q2 

1000300 

-a090 

795 

8-03 

9.08 

FTALY 

12000 

05TO2 

93.8200 

«-ao50 

1301 

I3.54t 

13.97 

JAPAN No 110 

4.800 

(XU99 

100.3619 

+ 0-260 

4.73 

6.00 

826 

No 120 

0.400 

03/00 

108.4483 

+0.548 

4 71 

4.97 

5.17 

NETHERLANDS 


06/Q2 

99-5460 

-aoeo 

a*i 

908 

&4T 

SPAIN 

10800 

06/02 

890500 

-0020 

12.10 

12.04 

12.17 

UK GILTS 

10000 

11/06 

1Q1-27 

■8/32 

9.46 

9.54 

909 


0.750 

06/D3 

103-13 

+ 0/32 

902 

9.32 

9.13 


9.000 

10/08 

1QO-Qd 

+0/32 

8JB8 

909 

805 

US TREASURY * 

6.376 

06/02 

99-00 

+ 12/32 

6.48 

0.40 

0.08 


7J50 

08/22 

99-01 

+ 13/32 

7.33 

709 

7.86 

ECU (French Govt) 

B.500 

03/02 

940700 

-0 020 

900 

9.41 

807 


London dcnlng "Now York morning session 
t Gross annual yield (Including withholding tax at 
dents.) 

US. UK In 32nds. others In dtdmaJ 


Yields: Local market standard 
12-3 par cant payable by non-resL 

Tachntcml Oata/AfLAS Price Sources 


8.37 per cent 
announcement 


before the 


■ GERMAN government bonds 
ended slightly weaker with the 
market awaiting today's Bund¬ 
esbank tender allocation and 
the release of the July money 
supply figures. 

The Liffe bund futures con¬ 
tract traded in a fairly narrow 
range of 87.64-87.78, ending the 
day at around 87.68. 

Dealers warned the market 
would be watching the Bundes¬ 
bank's tender allocation for 
signs of any move in interest 
rates. 


■ STERLING'S weakness in 
the foreign exchange markets 
depressed the UK government 
bond market yesterday with 
gilts ending the day slightly 
lower. 

The Liffe futures contract 
slipped from 9790 at the open¬ 
ing to 97.17 while the 11 % per 
cent gilt due 2003/07 drifted 
from U5g to 115& 

The Bank of England 
announced details of its next 
auction which met market 
expectations - the Bank will 
auction £29bn of tbe 8% per 
cent gilt due 2017 on August 
26. 


South-east Asia leads demand for German issue 


By Tracy Corrigan 

LACK of supply during the 
latest rally in the US Treasury 
market has led to a dearth of 
fixed rate Euro-doLlar bonds 
trading around par. 

Yesterday's S 500 m issue of 
fixed-rate Eurobonds for Kredi- 
tanstalt for Wtederaufbau pro- 

INTERNATIONAL 

BONOS 

vided investors with a welcome 
opportunity to stock up on 
paper which pays a coupon 
reflecting current interest rate 
levels. 

Demand was particularly 
strong among investors in 
south-east Asia, including a 
number of central banks, many 
of which view the KFW issue 


as quasi-German government, 
although it is not explicitly 
guaranteed by the government 
The issue of 5% per cent 
bonds, arranged by Deutsche 
Bank, was considered fairly 
priced to yield 24 basis points 
more than the comparable US 
Treasury. The spread widened 
by one basis point yesterday, 
due to the rally in the underly¬ 
ing US Treasury market 
A recent 8500m five-year 
Eurobond offering for the 
In ter-American Development 
Bank was trading at a spread 
of 21 basis points yesterday, 
having previously widened to 
25 basis points from an aggres¬ 
sive launch spread of 18 basis 
points two weeks ago. 

Interest in dollar bonds has 
been stimulated by increas¬ 
ingly positive sentiment on the 
dollar, which most investors 


view as cheap at current levels. 
Investors in the Far East in 
particular see shorter-dated 
Eurobonds as a suitable Instru¬ 
ment for taking a view on the 
currency. 

European investors, how¬ 
ever, are also focusing on yield 
levels, and are consequently 
tending to buy longer-dated 
paper at substantially higher 
yields due to the very positive 
US yield curve, in addition, 
many European investors feel 
that if short-term US interest 


rates start to bottom out, the 
long end of the market will not 
suffer, because of the steepness 
of the the curve. 

Redemption levels in US dol¬ 
lar bonds are heavy over the 
next few months - S6.6bn in 
August. S7.9bn in September 
and 869bn in October. While 
the level of reinvestment in 
dollar securities is likely to be 
high, the pattern of reinvest¬ 
ment Is unpredictable as the 
majority of the paper consists 
of maturing ex-warrant bonds, 


largely held by Japanese 
banks. 

• Barclays Bank has set up 
an Ecu2bn Euro medium-term 
note programme, arranged by 
Barclays de Zoete Wedd. Under 
the programme, deposit and 
medium-term notes with matu¬ 
rities ranging from 30 days to 
30-years can be issued. 

The multi-currency pro¬ 
gramme includes a D-Mark 
option, taking advantage of the 
recent lifting of Bundesbank 
restrictions. 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 

KFW Intf Financial f 
Sodete Genersla(b)tt 

Amount m 

SOD 

210 

Coupon % 

5.75 

m 

Price 

99.65 

(b) 

Mater Ry 

T9 97 
2002 

■ ■ 

Fees Book runner 

25/T5&P Deutsche Sank 

5Q/25bp Kidder Peabody Inti. 

DANISH KRONER 

Deo Da/isks Bank(a)t 

300 

10 

101.075 

1997 

e 

1 .875/1 JZ5 dot Dartska Bank 


Market value of Brazilian 
foreign debt slips 10% 


By Richard Waters 

THE market value of Brazil's 
foreign bank debt has dropped 
by 10 per cent since the end of 
last week, leading a wave of 
bearishness that has swept 
through all less developed 
country debt markets In recent 
days. 

The slide in the value of Bra¬ 
zilian debt, prompted by the 
allegations of corruption that 
threaten to engulf President 
Fernando Collor, is widely 
regarded by LDC debt traders 
as one of the main causes for 
negative sentiment in the debt 
of countries from Mexico to 
Poland. 

Fears that Japanese banks 
may be forced by their capital 
adequacy problems to sell debt 
holdings ahead of the end of 
their half year on 30 September 
have also contributed to the 
decline. 

“When the Japanese banks 
want to sell, you don't know 
whether it's going to be SlOm, 
or SlO.QOOtn,” said Ur Ric 
Haller, head of the LDC debt 


unit at Morgan Grenfell. 

Selling by Japanese banks 
would be likely to have the big¬ 
gest effects on markets such as 
Mexico and Venezuela, where 
debt prices are at a level where 
they more than cover the 
banks' provisions against 
losses- 

Inadequate provisioning, on 
the other hand, would be likely 
to prevent them from selling 
Brazilian debt. 

In late trading in London 
yesterday, Brazilian DFA bank 
debt was quoted at 27 Vi per 
cent of face value. It had hov¬ 
ered at just above 30 per cent 
before selling in New York late 
on Friday pushed it lower. 

Traders said yesterday that 
Brazilian debt now offered the 
chance or substantial capital 
gELtos, although concern about 
the political situation meant 
that few buyers were likely to 
emerge. If Brazil converts Its 
debt into Brady bonds at cur¬ 
rent levels and on terms so far 
announced, investors would 
receive “incredibly high yields 
of more than 30 per cent a year 


in dollar terms,” said Mr Peter 
West, economic adviser at 
Chartered WestLB in London. 

The market has become 
Increasingly concerned that 
the threat of impeachment to 
President Collor could threaten 
the debt restructuring deal 
agreed In principle with banks 
earlier this summer- Since me 
scandal first broke in June, the 
value of Brazilian debt has 
dropped from 40 per cent, 
returning to its level at the 
be ginnin g of the year, 

Venezuelan debt dropped 
from 65 to 63% per cent yester¬ 
day, while the debt of both 
Poland and Morocco lost more 
than a percentage point 
• Bondholders of Control 
SecuritieSv the OK company 
whose former chief executive, 
Mr Naznm Vlrani, has been 
charged in connection with the 
collapse of Bank of Credit and 
Commerce International, have 
agreed to a delay in interest 
payments until October 12. The 
delay affects two Swiss franc 
issues, the 7% bonds due 1994 
and the 8% due 1997- 


and payable semi-annually. Issue price undisclosed. Non-callabte. 


UK institutional investors warned 
of risks in foreign exchange 


By Tracy Corrigan 

THE Association of Corporate 
Treasurers has warned UK 
institutional Investors of the 
need to assess the implications 
of foreign exchange manage¬ 
ment In non-financial compa¬ 
nies. 

"The risk Is that the value of 
the firm will vary with 
exchange rates," according to 
Mr John Grout, director of 
treasury at Cadbury Schwep¬ 
pes, and Mr Derek Ross, a part¬ 
ner in Touche Ross, who have 
compiled a checklist for insti¬ 
tutional investors. 

The project was undertaken 
following discussions between 
the ACT and the Association of 
British Insurers and the 
National Association of Pen¬ 
sion Funds. 

The issue became a subject 
of concern among investors 
after Allied Lyons, the UK food 
and drinks group, lost £150m 
(8286m) in foreign exchange 
dealings early last year. 


The guidelines highlight four 
main types of exposure to for¬ 
eign exchange risk: strategic 
exposure, affecting customers 
or suppliers, or decisions such 
as plant location: pre-transac¬ 
tional exposure, arising before 
entering into a commercial 
contract; transactional expo¬ 
sure, created by purchase, 
sales and financing transac¬ 
tions; and translation exposure 
which arises from translation 
for accounting purposes from 
one currency to another. 

The nature and degree of 
hedging foreign exchange risk 
is u a vital element of share¬ 
holder value.'* Mr Ross said. 
An investor might, for example 
buy shares In a UK company 
with large US operations 
expecting the company to ben¬ 
efit from a stronger dollar. 
However, if the company's 
exposure to the dollar was 
already hedged, the investor’s 
intended strategy would be 
thrown off course. 

However, Investors should be 


able to get a clear idea of the 
company’s practices “even in a 
short meeting with company 
management,* 1 according to Mr 
Grout and Mr Ross. 

While certain types of hedg¬ 
ing are advisable, it Is hazard¬ 
ous to undertake translation 
hedging in order to protect a 
book-keeping item, according 
to Mr Ross. He believes it is 
only valid if a company has 
come up against borrowing 
covenants or has to protect a 
profits forecast. 

A survey of institutional 
investors undertaken last year 
by Touche Ross showed that K) 
per cent of respondents would 
prefer companies not to hedge 
translation exposures since it 
is likely to give results differ¬ 
ent to those expected by inves¬ 
tors. 

*Foreign Exchange Manage¬ 
ment in Non-Ftnancial Corpora¬ 
tions, by John Grout and Derek 
Ross, published by the Associa¬ 
tion of Corporate Treasurers, 12 
Deoereux Court, London WC2 
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FT/ISM A INTERNATIONAL BOND SERVICE 


Luted aia the latest international bonds tor which thane Is an adequate secondary mart* 


UJS. DOLLAR STRAIGHTS based Bid 

ABHI1/894_ 300 108 

ALBERTAPROVllKE 9 3f8 95 . 400 lilt 

AUSTRIA 8 L/2 00. . «0 110 H 

BMKOFTOKYOS3fi% . 100 1071, 

BELGHJMSS098 . 250 115* 

BFCE 7 3/4 n ... 150 107 

BNP 8 5/8 W .. 300 1071, 

BIB TISH GAS 8 3/8 SO. 350 IMS 

CAAABA9S4 . 1000 111S 

CCCES1MS5._. 300 IMS 

□AMAV 1 ERAPEREZSS 6 .. - . WS 

COUNCIL EtIHOPE 8 %. .. MO 108 

CREDIT FOHQCR 9 U2SS. 300 113* 

DEJVHAftxaU4 94„„ ISO 107*, 

DENMARK 81/495 1571 110S 

ECSC81/496.. ... 193 IMS 

EEC 81/496 . M0 109 

EIB7 3/4 9b. 2S0 107S 

E /8 91/4 97 . 1000 U4S 

ELEC K FRANCE 9 98- . 200 112S 

EURO CRED CARO TST 9 9*.- 325 W7S 

EJJR0F1MA 91/4 96. - _ 100 U1S 

EXPORT DEV CORPS 1/2 98. ISO IDS 

FINLAND 17/8W . 200 107 

FINNISH EXPORT 9 3/8 95...200 U1S 

FORD CAPITAL 9 3M 97. 250 1121, 

GEN ELEC CAPITALS 3/B 9b.. 300 112 

GM AC 91/896 . 200 1M 

CIMMES5 FINANCE 894. 200 

IBM INTLFIN 7 3/494.- ... 200 105S 

IND BK JAPAN F1H 7 7097_ 200 L06S 

INTER AMEft DEV 75/896 .... 200 107 S 

1TALY8UZ94. . 1500 I0GS 

JAPAN DEVBXfl 9*. .. 150 106 

KANSAIEUCPWRM96 .. 350 113S 

LTCBF1NB97. . 200 1061, 

NEW ZEALAND 9 94 . 050 108 S 

NIPPON CRED BKM 3/8 95. 150 112 

NIPPON TEL 4 TEL 93/895. M0 110% 

0 lfTARI 0 ai /201 ... b 00 MSS 

ONTARIO HTDROU 5/8 94 . 200 110 

0STER K0HTR0LL8AMK 81/201 - 200 110 

PETR0-CANABA71/496... .. 200 MS 

QUEBECHYDS0 9 3/498 . 350 U4 

QUEBEC Pf«3¥ 918. 200 1US 

SAINSBUNV91/896. 150 III 

SAS1099 . ... .- *5 111 

SBA39I/295 - - . »0 U0 

SNCF9U298 .... 150 U5> 

STATEBKNSW61/296 ... ... . OT UR\ 

SWEDISH EXPORT 83/89b. TOO 109k 

TOKYO ELEC P0WEK 63/496 ._ . 300 110k 

TOKYO METROPOLIS81/4%- 200 lOTk 

WORLD BANK B 3/6 99 1500 111% 

W<mJ3BAHK8M*7 . LUO U2k 

XEROX CORPN 6 3/896 LOO 106k 

DEUTSCHE MARK STRAIGHTS 

ABN AMRO 81/296. 500 100 1004 

AUSTRIA 6 99. 750 4UW 92* 

BNPfil/401_ _. 300 99* 100 k 

DEUTSCHE FINANCE 7 U295 - 1000 %H %% 

GB5J/498 . 400 Wk 

QBbl/449.. W 90k 

EIHWFIMA83/496. 400 Ul>» 1014 

FIRST INTERSTATE 5W% .- .. 100 86 J 87k 

IHD BK JAPAN FIN 55/8% 200 864 864 

INTER AUER OEtf 900. 300 104% 1044 

IRELAND b 1/299. 300 90k 90k 

LUFTHANSA INI RN 5 7/998.- 500 85* 854 

NAT BIT HUNGARY 101/4 98 . 500 994 1004 

QUEBEC HYDRO 85/901. . M 1011* LOlk 

SWEDEN 6 UQ 96.- 300 894 90 

TURKEY 103/4% 500 1004 1004 

WORLD BANK Q15 -. 2000 20k 

Wamj)BA#K53f*% . 300 934 

WORLD BANK 8 3/4 00. _ 1250 104 

SWISS FRANC STRAIGHTS 

ASIAN DEV BANK 610.- 100 874 

AUSTRM45/&40. . 100 89 

CHUBU ELEC POWER fa 3/401. . _ 300 97 

COUNCIL EUROPE 4 3/490 . 250 884 

EEC5U200. --- 100 

□B fa 1/298 -. B00 

Ei£C de France 71/4« . too uu 

FINLAND 5 3/S 95 . . 150 954 

GENERAL MOTORS 7 1/295.... 100 98*? 

JAPAN DEV BK 51/294 100 95k 

KOBE fa 3/801... -. 240 94 944 

NEW ZEALAND 4 7099 .... 200 Bfa4 87 

QUEBEC HYDRO 5 08 .. ..... iW 73 

WORLD BANK 503 .- ... 150 834 

WORLD BANK 7 01 faQO 1004 

YEN STRAIGHTS 

jW57*U4449* 30000 1014 1D1* 

CREDITFONOER51/494 . ... 20000 1024 1034 

DENMARK795 .... ... 40000 107 1074 

£ 3 B 4 5/8 94. ... . . 40000 1024 103 

ELEC DE FRANCE 5W 9fc - - 20000 105 iOSk 

FINLAND63/4%. .. W00 107}* 107 k 

INTER AMEA DEV 71/400.- 30000 UZk 

KARSAf ELEC PWR 4 5/8 94 . .. 60000 1014 

NIPPON TEL&TEL5 7/89b.. .. 50000 104 

NORWAY 51/895 50000 }02 

5HCF63/400 .-.... 30000 W 

sweoars«r«. mam i 

WORLD BANK 6 3/4 09. 30000 U0S IMS 


cm* 

Offer fay YieM 

1064 +*i 4.73 

132 +4 5J6 
111 +i« 663 

mi +4 5.92 
6 JL 
+4 587 
+4 4.53 
662 
528 
+4 4B4 

9.38 
+1 569 
#4 6.47 
*k 4.44 
+4 4 92 

+4 5.77 

557 
*4 5.51 
+4 5lB9 
k +h 621 
? *k 534 
fk 5.55 
+k 6 J 2 
*4 602 
+k 5JC 
+4 661 
4k 5.76 
4k 6.21 
4k 455 
♦k 4-39 

a ^ 


mh 

110k 

1094 

109k 

U3> 

107' 

112k 
U54 
1074 
112 
113 
112k 
109k 
10bV 
1054 
107k 
107k 
1084 
106k 
114k 
107k 
1084 
1124 
1104 
1064 
1104 
U0k 
1064 

as 

1114 

1124 

Ulk 

1154 

UWk 

1094 

1104 

109k 

111k 


89k 

91> 


Z1 
93k 
1044 



734 

84 

100k 


1124 

101k 

105k 

103 

110 k 

UHh 


5 bl 
431 
4J6 
+4 563 
+4 625 
+k 4 59 
+k 574 
+k 501 
+k 7JL2 
443 
fa% 
557 
6.70 
656 
fa 02 
+4 7 61 
+k 519 
+k 633 
+k 586 
+4 5 41 

+k 5.75 
+4 5 71 
+4 6 % 
+4 573 
-k 644 


+k 

a 

a 


Si 

-s 

-s 

+S 


"J 1 

+S 


I 


-I 




+k 

*k 

+4 

+4 

+k 

+k 

+k 

+4 

+4 


848 
B 30 
829 
4jn 
814 
816 
a37 

10.14 
931 
824 
B.52 
9.16 
10 79 
8.43 

849 
10 65 

7 03 

&Q2 

a 02 


725 

7.11 

722 
7 JO 
709 

694 
707 
707 
813 
826 
731 
733 
811 

723 

695 


372 

404 

3 93 
295 
424 

4 51 
524 
384 
454 
404 
513 
422 
506 


OTHER STRAIGHTS 
BAYER1SCHE VEREWSINT 794 LFr... 

COPENHAGEN TEL85/89b LFr_ 

WORLD BANK 8 % LFr. 

ENERG/EBEff£ER83/498FI. 

UNILEVER900 FI.-. 

ALBERTA, PROVINCE 105/8%CS. 

BELL CANADA 10 5/899 CS,.. 

BRITISH COLUMBIA 10% CS. 

ETO10U898CS- . 

ELEC DE FRANCE 9 3/499CS . 

FORD CREDIT CANADA ID 94 CS ... 

G£* ELEC CAPITAL 10% CS . 

KFW HIT FIN 10 Old-- 

NIPPON TEL & TEL U) 1/499CS . .._ 

ONTARIO HYDRO 10 7/899CS. 

0STER KOHTRQLLBANK101/499 CS. 

QUEBECPR0V101/24BCS ... . 

BELGIUM9im%Eca.. ... 

CREDIT LYONNAIS 9% Ecu.. 

DENMARK 7 5/8 %E»... .. 

EEC 7 5/8 94 Ecu.-. 

BB10 97 Go.. 

FERRO DEL STAT101/0 98 Ed . 

ITALY 103/4 00Ecu .. .. 

UNITED KINGDOM 91/801 Ecu_ 

Al DC 20 49 AS.. .... 

BP AMERICA 121/4 96 AS . 

COMM 8 KAUSTRALIA 133/499AS . 

EKSPORTFINAIIS12 3/895AS . 

EUR0F1MA14 5/394 AS . 

MCDONALDS CANADA 1595 AS . 

NAT AUSTRALIA BANK 14 3/4 94 AS 

UNILEVER AUSTRALIA 1298AS. 

VOLKSWAGEN INTI 15 94 AS. 

ABBEY NATL TREAS13 3/895 E. 

ALLIANCE&LEJCS 113/897£ . - -. 

SOTTISH GAS 12 3/4 95 £ .. - 

BRITISH U«0121/2 lb £ ...... 

DEUTSCHEStf FIX U94£._ _ 

EIB1Q97 i . . _ .. 

FINLAND 101/B97 E-. 

ITALY 101/224 £.. 

LAND SECS 91/2 07 E __ _ 

NORWAY ID 2/2 94 £.... .. 

ONTARIO 111/801E . 

SEVERN TRENT 111/799 C. 

SKANOINAVISICA EHSK131/8% E. 

TOKYO ELEC POWER U Oil!. - 

WORLD BANK 111/4 9S£. 

TCN2 FIN 91/4 02 N25. 

WORLD BANK 1494 NZS - - .. 

CEPME1095FFr. 

ELF-AQUITAINE 999 FFr . 

EDRATQM75/898FFr ... 


FLOATING HATE NOTES 

ALLIANCE&LEIC50 0894 £ . 

BANCO ROMA O.flJ Ol .. 

BELGIUM 1/1*97 DM... .. 

BFCE-002 96 . 

BNP05.—. 

BRITANNIA 1/L096E. - - 

CCCE06ECU... 

CITIZENS FED0.1596.- .- 

CREDIT FONOER-l/lfa 98. 

DENMARK-2/8 9b... 

MESDNER FINANCE 1/3290 DM.- 

ELEC DE FRANCE 1/899 . 

FERRO DELSTAT94 .— 

HALIFAX 1/10 94 i .. 

IRELAND 96 . . 

ITALY00 . __ — 

LEEDS PERMANENT 2/896 £. 

LLOYDS BANK 1/10 FERPS 3_ 

MITSUI FIN ASIA 1/8 96. _ .. 

NAT WEST FIN 3/1605 . 

NEW ZEALAND 1/8%. 

REHFE 98 .. .... .... — • 

9ftOET£GEftERAL£9b. 

STATE BK VICTORIA 00599 .. 

UNITED KINGDOM-1/896 ... 
YORKSHIRE BS1/10 94 £ .. 


CONVERTIBLE BONDS 

BURTON GROUP 4 3/4 DIE- 

CHUBB CAPITAL698 

EASTMAN KODAK hJfl 02. 

GOLD KALGQORLJE 7 i/200 .... 

HAHS0N9L206E. 

HAWLEY 602 PHEF . 

HILLS DOWN 4 1/202 L. .. . 
LAND SEC5 6 3/4021. - „ 

LA5M0 73H05E . ., 

MITSUI BANK 25/803. . . - 
MDUNTISAFIN61/297. . .. 

0GDEN6O2.. ... 

SEGA ENTERPRISES 31/2 96. 
SMITH*NEPHEW402£ . .. 

5UM1T0M0 BANK 31/804 . 
TEXAS IN5TRU MQiTS 2 3/402- 
TH0RN EBI15 3/4 04 E .... 


Latest prtes al 7.« pm on August IB 

Ofl. 

BU Offer fax Yield 
94k 951, 10 U 

98k 99k 917 

%t 97k 401 

TOZk 102k &26 

104k 104\ +k 824 
Ulk Ulk 682 
113k 113k -k 8.04 
109k 110k -k 693 
Ulk Ulk +k 758 
U0k Ulk +k ?-74 


- - « 


issued 

600 

600 

1000 

500 

500 

500 

150 

500 

130 

275 

100 

300 

400 

200 

500 

150 

200 

1250 

125 

250 

200 

1125 

500 

1000 

2750 

100 

100 

100 

75 

75 

IO 0 

150 

150 

100 

100 

100 

300 

150 

225 

636-5 

100 

400 

200 

200 

100 

150 

100 

150 

100 

75 

75 

2000 

600 

500 


106k 107 k 
109 109 
Ulk 111 


5 

mj 

U3k 113V 
112 k U3k 
99k 99k 

%k 97k 

92k 93k 

96k %V 
102 k 102k 
ioik ioik 

'sa n 

105k 106k 
112 k U2k 
125k 125k 
114k H4k 
112 k U2k 
118 k 118k 
U0\ Ulk 
115 115b 
i12% U2{ 
106k 107k 
103k 103k 
105k 105k 
103k 103k 
lOOk UUk 

101 k toz 
101 k 101k 
103k 103k 
90k *>k 

lOOk iDO i 
106k 106k 
105k 105k 
105k 1054 
106 S 107 

103 103k 
103k UHk 
110k Ulk 
lDlk UHk 
98k 99k 

91k 


, 6.46 
"V J -20 
-k Oil 
+k 7 87 
7.91 
♦k 773 
-k 786 
926 
-k 1006 
+k 10 05 
-k 1025 
9 JO 
9.79 
9 j39 

9 30 

-k 3B3 

810 

B m 

+k 664 

-V 680 
♦k 768 
684 
-k 85L 
606 
1014 
1037 
-k 1012 
+k 12-46 
10 20 
930 
9 74 
+k 1007 
♦k 10 % 
J 0 12 
-k 995 
-k 10.41 

10 51 
-k 983 

9 9D 
-k 8 76 
-k 6 25 
4 51 
-k 925 

-k 4 67 


300 

200 

500 

350 

300 

150 

200 

100 

200 

1000 

1000 

400 

200 

200 

300 

500 

290 

600 

100 

400 

250 

500 

300 

125 

4000 

165 


Isued 

U0 

250 

300 

65 

500 

400 

150 

B4 

90 

200 

1D0 

85 

300 

90 

300 

300 

103 


Bid 
99 76 
9135 
4945 
9997 
9981 
99 JO 
99 85 
9946 
100 22 

99 je 
WO 00 
1DL55 

100 58 
9994 
99.72 
100.64 
94 57 
77i7 

100 OS 
42.69 
100 24 
99.92 
9968 
99 01 
9949 
9978 


Offer 

99 84 

9268 

100 05 
10010 
100 37 

99.47 

49.9b 

9987 
100 J7 

99 6 B 
10009 
10215 
10105 
100 03 
9982 
10095 
99 74 
79.17 
10018 
93 BL 
100 36 
100 07 
9978 
4925 
100 02 

9988 


C-epa 

10.3925 

40925 

9 6875 
39175 
52500 

10 4125 
ML0156 

50000 
50000 
4 1875 
98438 
52500 
4.4373 
1QJ500 
4.1000 
40625 
10 1290 
4 5J75 
32500 
4J750 
4 1680 
38750 
45625 
4 1281 
36875 
103500 


pic* BM 
2.38 134k 
66 108k 
5067 104V 
1.0554 91k 
25875 99k 
L9.1 U07k 
397 121k 
6.72 77k 
564 74k 
2332.6 fa* 
2283 lOOk 
39 OH 86 k 
130 IB 92k 
im iak 
36069 63 

fX iS 


Offer 

136k 

109k 

]<5h 

42k 

99k 

U9\ 

122 k 

78k 

75k 

65k 

101 k 

87k 

93k 

126k 

121 k 


Plena. 

42152 
+1957 
*67 80 
+32.72 


+4Q30 

448 93 
+15J5 
♦69 J3 
453 52 
+5465 
« 6 L 88 
♦9380 
42398 


- rtfo available * previous oat'% price 

I Only ofi« martiev maker suppUad a p*kte 


STRAIGHT BONDS: The yWd »s dw yWd to ratfWnpUun OT the bW-prfc«: Hie amount teauod te nuuions ac cun«ncy unite Cftg. day* Chang® on 


PiQATlNG RATE NOTES: Denominated in dollan unim olhvrwtse IndtcaMd. Coupon sbomn la imnunum Sprawl - Uar&n alwvo uU-monOi 

iXVaiQd W intvep-montti kbova mean rm) for US doRars. Ccpn-Tlw current coupon. __ „ . 

COWVEHT0LE BONDS; Danomlnamb to action uni am o tharwto* Heated Caw, pneo-ND dmoI BJiMHinf of DOOdP«r bwa eiprow o nw 
ciarencY of star* at conweton rate faeo al Uin. Prtm “»Pwwifeqe premnpn at ilia current pftecuve price of acgmriir] wvar«s to do<m 
war me most racont pnc» of m aMrw. 


—- — — .ti 


.s _ 


RISES AND FALLS YESTERDAY 


British Funds . 

Other Fixed Interest.. 

Commercial. Industrial. 
Financial & Property.... 

Oil & Gas. 

Plantations. 

Mines. 

Others. 

Totals. 


Rises 

23 

b 

166 

72 

10 

0 

13 

32 


Falls 

20 

0 

370 

185 

21 

3 

35 

34 


Same 

32 

9 

901 

545 

55 

6 

101 

56 


322 


668 


1.705 


LONDON RECENT ISSUES 


EQUITIES 


tew 

Price 

Am 01 
P*d 

Last 

Bwrar 

1992 

Sted 

OKhR 

Price 

** 

Bet 

Tims 

Gross 

PfE 

DP 

Dale 

HI* 

LOff 


ON 

Card 

YWd 

lain 

210 

100 

FP 

FP 

- 

218 

99 

201 

92 

Ado) Lot Graft. _ . 

Biittr . 

208 

92 


W8 7 
15 25 

10 

5.6 

76 

TST 

IDO 

FP. 

— 

101 

101 

Braadgaie Ipi Traft 

101 



_ 


_ 

— 

F.P. 

— 

7 

7 

Dartmoor Waraas .. 

7 


.. 

_ 

_ 

a 

- 

FP 

- 

32 

19 

DwierA 

19 


_ 


1 _ 


500 

FP 

- 

«5 

468 

EmtoraaSmilrCo'fUU 

470 



_ 

_ 

m 

— 

FP. 

— 

150 

145 

Hnstenr Smfr Co'i Zero Pf 

146 


_ 


_ 

_ 


FP. 

F.P 


351 

103 

236 

100 

HSBC 75c _ . . . . 

Krm Endowment PoUcv 

327 

100 

W13 0 

13 

53 

229 

115 

F.P 

— 1 

123 

LU 

UFlFanritwt. 

118 

—£ 

R3 75 

2 J) 

42 

15 7 

136 

FP 

— 1 

153 

143 

Quality Cw Homs. 

151 


R4.0 

23 

35 

134 

■ 

FP 

— 

1700 

1700 

TR Tecteologi Units 

1700 


3015 


24 


140 

FP 

— 

IS 

145 

TamunCHe-lOp. .. . 

160 


W4.75 

L9 

40 

17 J 

325 

F.P 

FP. 


14 

274 

14 

refem/i _ __ 

T>rog lfeOSmlr Go s Wts 

288 

14 

+3 

8100 

22 

46 

114 

— 

F.P 

— 

16 

12k 

Yorkshire TV Warrants . 

16 


- 

- 

- 

- 


lUte 

Free 

Amount 

Paid 

Latest 

m 2 

Stock 

Basins 

Price 

+ cr 

L 

UP 

Date 

Hhjfi 1 

Low 

E 

1 


. 

FP 

. 

lOOkP 

LOOkP 

bmKflOtl US DnULS 94/97 . . . 

Fukran tot TvlZeraDhPl. 

lOOkP 


lOOp 

FP 

- 

110P 

106 kp 

107 kp 



RIGHTS OFFERS 


lute 

Pna 

P 

Amotrt 

Paid 

UP 

Latot 

Pecunc 

Date 

1992 

Hr* 

Low 

9 

r Xtl 

24f9 

kvn 

fapn 

100 

. 1 <l 

11/9 

lVom 

km 

6 

Mi! 

2519 

km 

km 

20 

Pill 

28 18 

4prn 

kpm 

61 

HU 

30/9 

5pm 

1pm 

31k 

HIJ 

6/9 

3om 

2 pra 


Stack 


Ckniaq 

R ■ — 

iTKf 

p 


+ or 


vte**±*n ... ... fapffi 

Blrkbf .... . kfftn 

CaiwWt . .. ..« . kpm 

OuralSp kp>i 

Cray ENdroaia. 1pm 

. - __ . Wvtfa/FgiM ... 

i Annul iMfl Du Am] b Figm Imed on progenia esiinuurt 0 DhMend rate paid or unute cn pvt ol cjbIIaI. 
osar basrt on Artdtnd on loll upul q Aymmcd Ovuctf and ioH. a EaiIm IusrI on preUmuuiy Agura, a 
Fcrrunl cr mimjuri unuiivd dferfmd ra« conr tuud on prtmtt rter'i tennsgs. x Ex-dMdcpd F BCwewj 
rwW btfrt on protpKt£ or offer oilicrdi sunttb Cor 1992^93. H Didfad and yield buri m mpeonor 
wfef otticnl e-dnutes for 1991. l Etutruud JWaAliMdOivtMO cmrandpfebaudoa lAeRMuJ amiM . M 
Oiiifrrd M tairf on ifftfO B or otfer officul qUhuiq hr 1991-92. N Dwdmd and yM4d based m 
cmsifttus or tffer officul bUiruus tar 1992 . Q Gro*.'. R Foioust ismuliwd dbidccd. com p/e rath bated vi 

friMfcrj. or wifr -jftitUl flimuub UiPraFomuH^ots i Offered to Itfan of vdiuy sJum as a rlMKV t 
LilioduUco. | PtAing once n Reinutfucirai f Uoliued tearlila eurfaeL f heri n ooonesUon 
'WUlln muta or 'jl«mr vn Price at a mni«n. a Uati conprtsloq 1 Old. aod 1 Zero Dtv Pitf share. 
MOniscci&TitittjAOPis jnd72crcDtw ftirfs jod 4 Stcwxtf Prel. iMam 


TRADITIONAL OPTIONS 


First Dealings 
Last Dealings 
Last Declarations 
For ^fctJemenr 


Aug. 3 
Aug. 14 
Oct. 29 
Nov. 9 


also shown on this papa. 

Calls In Allied Leisure, Hanson 
warrants, Proteus Inti, and RacaJ 
Electa. Double (Put and call) in 


LIFFE EQUITY OPTIONS 


Calls puts 

M JM Apr M Jm A«r 


AIM l job 

(■*597 I 


ASOA 
€•271 


550 67 75 87 5 12 15 

600 30 43 56 2 L 30 33 

650 11 23 34 55 W 64 

20 0 0k 9 1 2k 3k 

25 4k 6 6k 3 4k 6 

30 Z 3k 5 7k 8k 10 


BnLAimqt 220 30 34 41 4k *k U 

1*2401 240 16 23 29 12 17 21 

260 7k 14k 20 24 29 30 

$mKf Bee* 

(fan A 425 48 60 

P454 1 450 30 42 

475 16 30 


- 5k 11 - 

- 13 19 - 

- 26 33 - 


Boots 

C°440 3 


420 36 47 
460 12 25 


BP. 180 18 22 

PZ 8 B) 200 6 k 12 

tab* Site 50 8 9k 

F34> 60 3k 5k 

Ban 500 39 48 

l°516 J 525 23 - 


57 7k 15 L7 
35 26 32 36 

26 6 9 12 

17 16 20 22 

11 3 5 6 

7 8 11 Uk 

55 11 21 24 
- 21 - - 


C A Wbe 
P506I 

Coruufdf 

1^464 ) 

Con IN too 
T473» 

Fbom 

1*178) 

0KN 

P356I 

Grand Ha. 
(<4161 


500 31 
550 11 

460 29 
500 12 

460 25 
500 7 

160 32 
180 20 


44 55 05 24 27 

22 32 47 51 55 

42 52 15 22 25 

23 32 40 44 48 


38 43 14 
18 24 41 

40 44 9 

30 34 18 


19 27 
43 SO 

16 22 
26 32 


330 37 49 53 5 8 14 

360 IB 30 34 16 20 27 

400 33 78 - 10 6 - 

425 17 60 - 19 U - 


I C.I. 1100 57 95 109 27 41 60 

f-HID) 1150 30 65 84 55 65 85 


«H 9 /hter 420 43 53 64 9 14 17 

460 17 33 43 28 32 34 


ladbmfe 140 20 24 28 Bk 14 17 

r j L50> 160 10 15 19 21 25 28 

LvdSecte 360 a 27 33 8 13 15 

1*3661 390 7 13 18 26 31 33 

HAS 280 29 36 43 5 9 U 

P297 I 300 15 24 31 13 16 18 

StfffftoT 420 37 46 56 8 25 U 

1*4391 460 14 25 35 27 32 34 

Ml Tran. 420 44 51 S3 4 6 k 13 

(•455 1 460 L4 23 28 20 22 32 

VBO 11 16 LT 6 10 12 

130 6 10 13 12 16 17 


ri 2 L) 


Trafalgar 

rsn 


50 12 15 18 6 10 12 

60 7 U 15 12 1A IB 


Utd. Biscuit} 280 23 27 29 10 12 18 

PZBb) 300 10 17 19 20 22 26 

UnUm 900 69 90 103 10 18 26 

(-940 1 950 34 54 M 27 37 47 


Ww _ Mfe MfeMpfe 

Bril Aeo 180 23 36 49 1 17 25 

ri98l 200 5 26 39 5 30 35 

220 1 IB 31 23 42 47 


CALLS 


ms 


Optet 


At 

Her 

F* 

At 

Hw 

FA 

BAA 

600 

60 

00 

90 

lk 

8 

15 

F656I 

W 

12 

45 

59 

3 

21 

32 


TOO 

1 

22 

35 

47 

53 

50 

BAT tads 

700 

42 

72 

92 

1 

14 

19 

*7351 

750 

3k 

3B 

60 

16 

32 

38 


800 

1 

17 

J7 

65 

69 

72 

8 TR 

m 

34 

4i 

52 

1 

8 

14 

P421J 

420 

6 

23 

33 

4 

20 

25 


460 

1 

8 k 

17 

40 

49 

53 

Brit Trieooe 

r 330 

20 

36 

42 

L 

6 k 

11 

rjwi 

560 

1 

15 

24 

12 

IS 

23 

CtemySdi 

420 

20 

37 

49 

lk 

14 

19 

r436) 

460 

lk 

16 

29 

25 

34 

58 

Eastern Dec 

260 

22 

33 

39 

L 

5 

9k 

CZ79I 

200 

4 

19 

27 

5 

U 

16 

Guinness 

900 

27 

47 

62 

1 

13 

18 

F5221 

550 

2 

19 

34 

28 

38 

43 

GEC 

220 

6 

17 

21 

■ 

1 

6 k 

9k 

rZ25l 

240 

1 

7k 

11 

16 

17 

20 


Ham 

{*192 i 


IASM0 

(*148) 


Indi 


1*97 ) 


P .6 0. 

ran 

PfttogbM 
P87) 

Pradtetld 

ran 


16013k 17k 21 1 4 7 

200 1 7 10 8 k 13k 16k 

140 10 24 30 l. 15 19 

160 2 15 22 14 26 30 

9Q 12 14 16 lk 7 8 

100 2 7 ID 3 22 14 


330 6 26 37 3k 26 33 

360 1 14 2b 27 47 51 

80 10 16 19 lk 7 II 

% 2 11 15 4 10 16 

220 12 19 25 1 7k 10 

240 1 8 k 15 LL 19 20 


RLTZ 500 

{•5261 550 

5C0L A NCV 430 

(*437 1 OK) 

Teas 240 

1*244) . 260 

7 6 4 MM 

Water - 4ZQ 
(*420 1 460 

V odafone 300 

«20) 330 


30 46 60 2 15 20 

1 20 36 27 40 45 

22 41 50 2 4 13 

2 17 26 24 30 33 

7 17 24 2 11 13 

1 7 15 IB 23 25 

4 22 29 3k 17 22 

1 7 13 42 42 48 

23 37 44 1 8 14 

1 39 28 11 21 27 


4609 faL 240 28 36 41 lk 5 8 k 

{*262} 260 U 24 28 6 11 L 6 

200 3k 13 !fl M 23 27 


Amzratf 29 6 7 6 k 2 2 2k 

(*241 25 2k 4 5 3 5 5k 

30 lk 2k 3k 7k 9 9 

fartkn 280 30 32 49 2k 6*Z 12 

(*3001 300 13 28 35 8 13 21 

330 3k 14 20 32 32 38 

ffiafOide 160 22 28 34 • 3 7 k 1 L 

FZJ 6 ) 180 7 16 23 11 17 2D 

194 3k 9k - 22 26 - 

Briii* fas 229 19 22 27 2k B 10 

(*234) 240 6 U 16 9 19 19 


Dims W) 11 21 2* 6 k 14 .17 

raooi - 220 3 12 17 22 24 .28 


CALLS 


ms 


Ofattei 


Sen 

Ok 

Ms 

Sep 

Btc 

Emotmei - 

330 

38 

59 

70 

• 7 

20 

P350) 

360 

20 

40 

53 

20 

34 

Qua 

700 

40 

65 

84 

15 

40 

P718) 

750 

16 

42 

62 

42 

67 

HUbdnm 

100 

U 

16 

21 

6 

13 

(•1041 

U0 

6 

13 

16 

12 

18 

Unto 

70 

9k 

14 

17 

2 

4k 

1*76 1 

80 

4 

9 

13 

7 

9k 

HSBC (75p 







sto) 

300 

32 

46 

55 

3k 

U 

(•327 1 

330 

U 

28 

35 

15 

24 


N a tlosal 


{•2311 


215a--Lk-- 
235 6 k - - 8 - - 

KO0I 47 94 120 20 44 58 

1*10171 1050 23 66 93 45 72 82 


K« 

1*136 I 
scotum 


130 1014k 10 4 7 10 

140 4 10 13 9 12 15 


<*184 > 


HA) 

Fete 
026 > 

Thorn EMI 

Ctfib) 

7SB 

(*131) 

Vaal Rasfi 

) 


180 7k 10 Uk 6 k 9 U 

190 2k 5 - 15 16 - 

60. U 12 13 ‘ 3 4k 5k 

70 4 6 7k 7 Bk 20 

120 14 18 24 4k 10 13 

130 7 13 19 Bk 16 19 


669 32 - 
719 8 - 


- 10 

• 37 


Wclkmw 

(*7871 


130 6 13 15 4 7 U 

140 2k 8 U U 13 16 

* 6 8 f If, 2^ 4 

40 3 5 6 3 s 7 

750 35 82 105 8 27 J/ 

«0 19 54 76 27 49 M 


_EURO FT-SE WEX (-2352) 

2175 2225 2275 2325 2375 2425 247SMA 


CALLS 

Aw 130 m 

Sep 200 155 

Oct - 182 

Ok - 215 

Mar - 250 

Jet - 290 


82 Jfr 
114 79 
- 112 

- 143 

- 178 

- 22 a 


8 Lk Ik 

52 2B U b 

" » “ 27 

"•90 - 52 

- i» - n 

- 1» - 110 


PUTS 

Air' lk 2 

Sep 14 19 

Dd - 31 

Ok - 45 


- 70 


An 


3 9 

25 40 
- 60 

- 72 

- 73 

- 95 


?? 2 127 176 
61 86 126 167 
~ 173 

- 110 - 170 

- 110 - 163 

-125 - 172 


FT-SE mga 1*2352] 

21W2W 2280 2250 2308 2Mfl«ms«n 

CM 19 ." --- 

fag 255 205 155 IDS 57 , . 

ifiSgaa i ss 
E, h “ a « 

^ " - - 240 ^ JS „ 

PUTS “ *--t— 

I llll spa 

C a " S * 8 a °! 

lMlt ~ - - - SO - LJ 0 _ 
AoQflJt 18 TflUl CatrMt 31 w? 1 

Mb 1XQ50 PrtTuSe 1 

Fr-5CtetaUI,C312t>Uts4a08 

Puts 578 



■ INDUSTRIALS 

P 

Charter Cone. 

37 

Allied-Lyons. 

49 

Comm Union. 

34 

Ametrad 

0 

Courteulde.. 

43 

Astec (BSfl)-- 

3 

Eurotunnel 

32 

OAT Inds ,m.iiihiii 

ss 

FKI.. 

6 

BOO. 

58 

FHFC ____ 

7 

BTR.. 

35 

Forte 

T9 

BsrcMyo .. 

29 

GKN 

33 

Blue Circle -. 

24 

Qw Accident n ,. 

38 

Book — 

34 

G£C .. 

17 

Bowaler ...._ 

60 

Glaxo... 

62 

Bril Aerospace - 

20 

Grand Met. 

38 

Brvttsti Steel.. 

7 

SftE .. 

13 

OT 

25 

-Hanson 

4B 

Codburys --- 

38 

_ 1 Cl —H-HI.M..IH ■ P- 

95 


Lodfaroka ...h.„ 
Lege a On 
Lex Service 
Lloyds Bank. 

Lonhroi__— 

Luoea intis '—»■ 
Marfas Spenc er 
Midland Bank M 
NafWest Bank 

P&QDfd _ 

Recal Sect ^ 

BHM —; 

Rank Orb -- 

-Raman i-,* 

rLeod tod .ihim 


18 


Bk 

SmKI Bctim A «... 60 

Tl .. 50 

TSS-- 111* 

‘ Teaoo 22 

Thom EMI SZ 

Uk 

Unilever.. 70 

vtefeen .. 15 

Wellcome___' 75 

■ PROPERTY 

Blit Land .; - 75 

Land Seer......,.., 30 

. MEPC___ 26 

B Mounfleigh"^'. tig 


Aviva Pet 
BP__ 


25 
18 

Bwmah Castrdi. 45 
Conroy Pei 

Goteks Rea.. 4 

Preriiler Cora.. pL 

Turtar Rm_ ^ 

■rimes 

flTZ ■ hi. 1 _ .a. 

e ' ■**“. 47 




y r- 


-i 

I _ •■...*■ 

if VV4-S--“- 






il 



« 


■ K. 








































10 


[7 


razili 

' 10% 


Ay; TiM fewTEgfr! feSPAly'^lJG-HST ffi f 992 


iXl 


r -“tl‘ 




COMPANY NEWS: UK 


New chief appointed at Hickson 

. . -v»t •' * ■ A' - - v^'*. .Ti' 


t-.f Vl.r'" 

V 

r 1, w ,. _ 


By PesayHoMnger 


"k- ■ •' r ,“ 


* - \ ni¬ 
ff*- - ■ 

i 

tf r* — 


• SiSft" SS 

■ hag i ^ 

--r.; r-/r. 


p ■ - n ^ ^ t 
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HICKSON Interna tionfll.tbe 
chemicals group 'which - has 
bees subjected to-.t^ro years 
of - management ■ - upheaval^ 
yesterday nantedL MrrDeunisr 
Kerrtson, former chief operat¬ 
ing- officer, as' its hew chief 
executive. .. .. t -"••'•-• 

Sir Gordon.^ Jones, . who 
became chairman ~ In-June last - 
year, said the appointment of 
Mr Kerriscmrteft Hickson' with 
a “very strong: professional 
board"; There wo aid. be “no 
- more madcap schemes! and no 
more major.acquisitions,” he 
said, referring to Hickson's 19 
purchases, between; 198S and 
1989. ■ ■ . •-: • 

Mr Kerrison replaces Mr Ken 
Schofield, :who retired in May 
after just 18 months in the 
post Mr SchoQeld Was respon-' 
sible for launching; a disposal 
programme to refocus, the. 
group on its- core chemicals 
businesses. --'.- ^ ■ 

The appointment was 
announced. ; as 'the -group 
reported more than doubled 
interim profits of 0.6.9m, aided 
by lower interest charges.- The. 
pre-tax. outcome compared 
with £7£m last time, although 
this had been'struck after, a 
£6J2m exceptional charge for 
losses On dispraals and 

restmcduring^costs.. 

' Interest , charges fell from 









- - Ttovor Humphries 

Dennis Kerrlson (centre) with chairman. Sir Gordon 
Jones (right), and Michael Rowley, finance director 


£ 4 Jm to. £960,000, and gearing 
was 1&2 per cent The ratio of 
-debt to equity had. been- 
reduced''£roin 134 per cent 
through the £7Dm rights issue 
in September last year, .• 
Disposals depressed turn¬ 
over, which fell from £214m to 
£l6SL4m fbr the-six months'to 
June-30,' Like-for like sales rose 
by 3 per cent Similarly, operat¬ 
ing profit fell by 4 percent to 
17.7m, due to disposals. 


In the first half, Hickson 
added a further £2m in extra¬ 
ordinary charges to the-£9.6m 
taken last year, to provide fbr 
losses on disposals. The com¬ 
pany plans to sell the two 
remaining Door covering 
operations. 

The best performance came 
from protection and coatings, 
which increased profits by 12 
per cent to £3.8m. “Previously, 
when Hickson made some -of 


Straggling with the US market 

- v : ';; r:1 ^x Richard Lapper on the tough going for insurance brokers 


Y ESTERDAY’S decision 
by Sedgwick to cut its 
dividend is evidence of 
just how difficult trading con¬ 
ditions have becotxte for the 
leading International, insur¬ 
ance brokers. t 
Like the other three large 
publicly-quoted companies - 
Marsh McLennan, Alexander & 
Alexander and Willis Corroon 
- Sedgwick obtains more than 
40 per cent of its. brokerage 
revenue in the US and has 
been badly hit by the intense 
competition in that market. 
While rates. in ..some other 
insurance markets have hard¬ 
ened recently, the US market 
remains stubbornly depressed. 

Sedgwick's mam competitors 
have aH struggled: to increase 
their income- . "7 
Alexander & Alexander, 
which reported interim results 
last month, saw operating rev¬ 
enues dip to $668m (£350m) 
from $676m. 

Marsh McLennan, the 
world's bi^est broker, saw an 
increase in revenues from 
$L4bn to fLSbn, but this was 
largely explained by the inclu¬ 


sion of revenues from Faugore 
et Jntheau, the Paris-based 
subsidiary acquired by Marsh 
. earlier this year. In addition 
Marsh also benefits from the 
income earned by' Putnam, its 
investment management sub¬ 
sidiary. 

Willis Corroon, which is 
tipped to report reduced pre¬ 
tax profits .when it reports 
interim figures tomorrow, is 
also expected to have found 
the going tough in the US. All 
four companies have also been 
faced with a fall in interest 
rates; worldwide, which, has 
dented investment earnings, 
while Sedgwick and Willis, in 
particular, have been badly hit 
the Call in the weakness of the 
ddliar. Roughly GD per cent of 
Sedgwick's income is in-dol¬ 
lars. ' 1 " ■ 

Analysts have been expect¬ 
ing the US insurance compa¬ 
nies to. begin to increase pre¬ 
mium rates, following a period 
of intense competition, and 
heavy underwriting losses. 

Instead Mr Quill Healey, 
chief executive of Sedgwick 
-James USA, said rates had 


fallen by a further 30 per cent 
in some cases. 

Mr Healey said Sedgwick had 
met with 25 of the biggest 
Insurance companies with 
which it places business. 
“Invariably each company says 
the other 24 companies are so 
very competitive and are going 
broke. The fact is that each 
company is fighting hard to 
maintain existing accounts and 
win new business, it is very 
very competitive," said Mr 
healey. 


R ates oh a typical prop¬ 
erty policy bad fallen 
by between 10 and 15 
per cent Rates on contractors’ 
policies “the sort of thing we 
would sell in Boise, Idaho.” 
had fallen by 30 per cent said 
Mr Healey." 

He added that low interest 
rates in the US were partially 
responsible for the continued 
ferocity of rate competition. 
Falls in interest rates were 
increasing the value, of bond 
portfolios, with capital gains 
from this source offsetting 
underwriting losses. 
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Baillie Gifford appointed 
at Pacific Horizon Trust 


By Philip Coggan, 

Personal Finance Editor 

■ 

BAILLIE GIFFORD is now tbe 
investment manager of Pacific 
Horizon Investment Trust, 
after the trust's shareholders 
overwhelmingly supported the 
board at two extraordinary 
meetings yesterday. 

Victory for the board became 
certain on Monday when Jupi¬ 
ter Tyndall, the former man¬ 
ager, withdrew its proposals to 
reorganise the trust 

Jupiter Tyndall did not pro¬ 
pose its own resolutions yester¬ 
day. 

Nevertheless. Mr Garnet 
Harrison, chairman of Pacific 
Horizon, went to the trouble of 
proposing the Jupiter Tyndall 
tnfttiftnc himaftlf — and then 

voting against them. 

The resolutions were accord¬ 
ingly defeated overwhelmingly, 
with proxy votes of about 
23.2m shares backing the 
board, and less than 200,000 


supporting Jupiter Tyndall. 

The proposal to install Bail- 
lie Gifford as manager was 
opposed by only 0.004 per cent 
of shareholders. 

Baillie Gifford plans to widen 
the trust’s portfolio to cover 
markets such as Hong Kong, 
Singapore, Malaysia and Thai- 
l&zuL - 

Mr Harrison said it was a 
pity that Jupiter Tyndall had 
not withdrawn its proposals at 
an earlier stage. 

But he added: “We are 
delighted that shareholders 
have supported the board’s 
proposals in such a conclusive 
way and that the long period of 
uncertainty has come to an 
end.” 

However, there are still some 
questions about the Future of 
the trust. Jupiter Tyndall 
amassed a substantial stake in 
the process of blocking a bid 
by Martin Currie Pacific, and 
may yet agree to sell its hold¬ 
ing to a predator. 


these acquisitions, the com¬ 
pany did not manage them," 
said Mr Kerrison. 

The main fine chemicals 
operation increased profits by 4 
per cent to £7.5m. 

Earnings per share rose from 
557p to 7.44p. The interim divi¬ 
dend is maintained at 2.85p. 

• ; COMMENT 

Sir Gordon is very aware that 
the City wants to be convinced 
about the credibility of the new 
management team. Until then. 
Hickson has little hope - or 
even intention - of returning 
to shareholders for more cash. 
The latest appointment will be 
seen as the final seal on what 
should be a more stable era. 
Meanwhile, these results show 
a respectable performance, 
albeit largely due to a rescue 
’rights issue. In the short-term, 
the group sees no sign of an 
upturn, and further difficult 
trading in tbe US. In the lon¬ 
ger-term, the acquisition of 
Angus Fine Chemicals in July 
will provide good growth from 
1993. Annual forecasts were 
revised downwards following 
the group's cautious comments 
on the second half from about 
£35m to £3L5m. Tbe shares fell 
in tandem, from I88p to 174p. 
On a prospective p/e of about 
13 times, the shares appear to 
be a better investment for long- 
termers. 

Reflex shares 
.are left for the 
overwriters 

By Maggie Urry 

While underwriters are being 
forced to buy up shares left in 
flotations and rights issues, 
Butler & Briscoe, the Dublin 
stockbrokers, proved the value 
of “overwriters" when a tender 
offer for shares in Reflex 
Investments, an Irish computer 
company, found no response. 

The term overwriters 
describes people who guaran¬ 
tee to sell shar es rather than 
buy them. But unlike under¬ 
writers, the Reflex overwriters 
did not get paid a commission. 

Reflex, a loss-making com¬ 
puter leasing group which is 
transforming itself Into a soft¬ 
ware company, persuaded Mr 
Martin Anthony Kilduff to 
come in as chairman. Mr Kild¬ 
uff has won a reputation as a 
computer wizard after building 
up Kindle, his own software 
group, and selling out to ACT. 

Mr Kilduff bought a 5.2 per 
cent stake in Reflex in May, at 
prices of about 18p, but wanted 
to raise this to 29.9 per cent 
before he would take the chair. 

Earlier this month Reflex 
agreed to place 780,000 new 
shares with him and he 
launched the tender offer to 
buy another 3.4m shares, all at 
13'Ap - well below the market 
price. 

Yesterday Butler & Briscoe 
announced that no sharehold¬ 
ers had taken advantage of the 
tender. As a result a group of 
shareholders which had agreed 
to overwrite the tender were 
called on to supply the stock. 
Reflex shares were yesterday 
quoted at 25p. 
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DIVIDENDS ANNOUNCED 



Current 

payment 

Date of 
payment 

Corres - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

City Centra Rest- 

_Int 

0.45 

Oct 12 

CU5 

_ 

1.46 

CSC Inv Trust 

ini 

1.5 

Sept 25 

2 

_ 

5 

Rom Morantllo . 

_~Jnt 

1.675 

Nov 1 

1.6 

_ 

6.7 

Hickson inU - — - 

.Jm 

2.85t 

Nov 18 

2.85 

_ 

a ; 

Pifco ... _ __ 

_fin 

4.2S 

Oct 1 

4.25 

7.75 

7.75 

Quicks - 

._int 

1.75 

Oct 28 

1 


3 

Sodgwlck_ _ 

■ 

>*M. Int 

3 

Oct 23 

4 

-j 

12 

Dividends shown pence per share net except where otherwise stated. 

tOn Increased capital. §USM stock. JFlnaJ of not less than 3p forecast. 



BRITANNIA 
BUILDING SOCIETY 

£125,000,000 
Floating Rate Notes 
Duel995 

In acconluncc with the terms and 
nmdiLioitt of the Notes, nodoc is 
hereby given rhai for the three 
month interest period front (and. 
including) 18<h August 1992 to (but 
excluding) 18th November 1992 the 
Notes will carry a rate of interest 
of tOJ5 per cent, per annum. 
The relevant interest payment date 
will be 18th November 1992. The 
coupon amount per £10.000 Note 
will be £260.16 and per £100.000 
will be £2.601.64 payable against 
surrender of Coupon No: 15. 

Hambros Bank limited 

Agent Bunk v 


Iha follow!no companies Iww notified dales 
ofl board maeOngs to the Stock. Exchange. 
Such moeilnga ora usually Md lor the pur- 
posa of eonaktoring dhddends. Official Indlca- 
ilons are nor avaHabia aa to whaiftar m 
dtvktonds va Interims or Hnaia and Dio aub- 
dMsions shown boiow are basad mainly an 
ram year's timetables. 


TODAY 

hit a rtn —■ BPP. Bradero Proporttoa. Britannic 
Assurance. Dunedin Income Growth Inv 
Trust. Flaming High Income Inv Trust 
bighem. Mgrley. R o e by a. Vkoaullc 
fl n dfe do Morgan. Hambros Currency Fund, 
Joa. McKay Securities. 


Sop. 16 
Nov. 10 
Sep. 10 
Sep 2 
Ocl B 
Sep 10 
Sep. 9 
Aug. 25 
Aug 25 
Aug £6 
Aug. 26 
Sep. 10 
Sen. 24 


Higgs & hbn__ __ 

Independent Newspapers 
burumJusSMa _ 

Lnuui^lH 

Kerry ........».. ■.»...■■ 

Kynp^di — -... w .. ■ .m 

• . . -~ — „ . v _ _ . m m m — m » w- 

Ladbroko .... 

London Finance & inv _ 
Mersey Docks S Harbour - 
Miner afa Oils & R esou r ce s 

Morgan Cruefela__ 

Ponais__ _ 

Reck ill A Coiman__ 

Savoy How —- 

Snarpe & Rsher__ 

U5DC Inv Trust . 

Vrvai .... 

WUea Ovy of London . . 
Wilson fCofnoUy) .. 


Abbott Mead Vickers. 

Anglian Water... 

Baattfe [James).. 

Bowel et .. ... 

Bowihorpe -. . --- , 

Bimzf — ■ —■ ■« .m.h— ■ — 

Caird -_- --- 

Fidel by Accumulating . 

Fidelity DissribuOng- 

Hto Indmar — . ..- - 

Friendly Hotels ... - . 

Gowilngi - 

HeedUne Booh Pidanaiung_ 


Applied Holo gra ph la ... 

Consolidated Plante.- 

Coronation SyntScew __ 

County Smaller Go's Inv 

DowdUvg A UWs —___ 

EIT .... .. —. — - 

Industrial Control ... 

Norihember M . _ ___ 

River A Merc Smaller Coe . 
3bne Derby-- --- 


OCL B 
Aug. 20 
Sep. 7 
Sep. 15 
Aug. 26 
Sap 7 
Sep. 10 
Sep a 
Aug 21 
Aug 25 
Sep. 7 
Sep. 14 
Sep. 9 
Sep. 3 
Sep. 0 
Sap. 14 
Sep 14 
Aug. 20 
Aug 26 
Sep 9 


Aug. 20 
Sep 2 
Sep. 10 
Aug 27 
Sep. 17 
Aug. 20 
Sep. 2 
Aug. 21 
Aug 26 


City Centre 
advances 
to £4.32m 

ALTHOUGH turnover improv¬ 
ed 11 per cent and operating 
profit advanced 26 per cent in 
the first half of 1992, directors 
of City Centre Restaurants 
stressed that the comparable 
period was affected by non-re¬ 
curring items. 

However, operating outcome 
was some 5 per cent below that 
made in the first half of 1990. 

Sales were £42. lm (£37.9m) 
and operating profit £4.06m 
(£3,22m). After interest receiv¬ 
able £257,00 (£33,000) and prop¬ 
erty disposals £4,000 (debit 
£34,000), the pre-tax profit was 
&L32m (£3.22m). 

Earnings per share were 
1.57p (1.17p) and the interim 
dividend is held at 0.45p. 

Chairman’s pay 
soars at Scot Hydro 

Sir Michael Joughin, chairman 
of Scottish Hydro-Electric, 
received salary and benefits of 
£126,000 in the year ended 
March, up from £50,000 the pre¬ 
vious year. He also received in 
the latest year a £5,000 perfor¬ 
mance bonus r elatin g to fiscal 
1991 but no bonus the year 
before. 

United Forgemasters 
management buy-out 

Wheway, the West Midlands- 
based engineering group, and 
Chilllngton, the conglomerate 
which was formerly a planta¬ 
tion company, have respec¬ 
tively sold United Forgemas¬ 
ters and Thomas Smith, both 
forging companies, to Wood- 
cote Industries, a new group, 
for a tptal of £2m. 


T Cowie 
clarifies 

offer for 
Henlys 

By Maggie Urry 

T COWIE, the motor trader 
locked in a fiercely-con tested 
£32.3m takeover battle with 
rival Henlys Group, has writ¬ 
ten a four page letter to its 
target's shareholders follow¬ 
ing a request from the Take¬ 
over Panel to clarify five 
points in its latest offer docu¬ 
ment. 

The clarification comes after 
three earlier statements from 
Cowie withdrawing or clarify¬ 
ing remarks made by it or its 
advisers. 

The Panel asked Cowie to 
redraw a chart in its final 
offer document to ensure it 
was not misleading. It asked 
for clarification of a sentence 
abont Henlys' “falling divi¬ 
dend” to show that Henlys has 
forecast a maintained divi¬ 
dend. Cowie was also asked to 
explain another chart which 
showed the share price perfor¬ 
mance of Henlys’ shares rela¬ 
tive to the motors sector. 

Cowie withdrew tbe word 
"consistently” used in a press 
release to describe Henlys’ per¬ 
formance against the sector. 
The chart showed Henlys’ 
shares had outperformed 
between 1987 and 1989. 

The last point concerned a 
series of statements made in 
the Cowie offer document 
which, if put together, could 
amount to a profit forecast for 
the current year of not less 
than £13.7m. 

At the panel’s request Cowie 
has now backed up this fore¬ 
cast with the assumptions it is 
based on and with letters from 
its auditor and merchant 
bank. Cowie has already 
reported a pre-tax profit of 
£12.1m for the first half of 
1992. The forecast is well 
below the £25m pre-tax esti¬ 
mate analysts have for the 
company, which Cowie had to 
distance itself from. 

Cost-cuts help 
Quicks to £l.lm 

Quicks Group, the 
Manchester-based vehicles and 
parts distributor, turned in a 
more than three-fold increase, 
from £310,000 to £1.1 lm. in 
interim pre-tax profits, writes 
lan Hamilton Fazey. 

Turnover for the six months 
to June 30 fell to £99.4m 
(£107. lm), bat cost-cutting and 
moves to raise margins kept 
operating profits at £2.01m, 
only down £10,000. 

The strong performance 
ends two years’ struggle to 
reorganise in the recession. 
The company made only 
£58,000 pre-tax in 1991 after 
losing £896,000 in 1990. 

It was hit by difficulties in 
its leasing division, from 
which it Is disengaging. 

Earnings per share rose to 
4.4p (l.4p). The interim divi¬ 
dend is raised to 1.75p (Ip), 
payable from earnings of 4.4p 
(l.4p) per share. 


Woodcote is a management 
buy-out company set up by the 
senior management of United 
Forgemasters led by Mr Jim 
MundelL Woodcote paid £l.5m 
for United Forgemasters and 
£500,000 for Smith. 

Oliver Resources 
losses reduced 

Oliver Resources, the Dublin- 
based oil and gas company 
which has a USM quote, 
reported reduced pre-tax losses 
of I£100,000 (£94,000) for the six 
months to April 30 compared 
with a deficit of UE272.000 previ¬ 
ously. Included In the loss 
were interest payments of 
[£19,000 (nil) and a I£37,000 
(I£47,000) share of losses of 
associated companies. 

Losses per share were cut to 
0.1p (0.3p). 

CSC net assets fall 
and interim cut 

CSC Investment Trust reported 
a net asset value of ii2.47p per 
share as at June 30, down from 
ll4.45p a year earlier. 

Net revenue for the six 
months to end-June amounted 
to £30,139 (£24,244), equal to 
earnings of 1.83p (1.47p) per 
share. The interim dividend, 
however, is reduced by 0.5p to 
L5p. 

Fleming Mercantile 
asset value declines 

In the six months to July 31, 
net asset value of Fleming Mer¬ 
cantile Investment Trust fell 
by 8.8 per cent to 246p, com¬ 
pared to a decline of 11.7 per 
cent in the FT-A World Index. 

The managers said it was a 
difficult period for emerging 
growth companies in the UK 
and overseas. 

Gross revenue for the half 
year fell from £9.l3m to £7.33m 


BT to spend $lbn on global 
telecommunications network 


By Hugo Dixon 

BRITISH T<.- loi -i >ni m u n ka i io ns 
is planning iu invest about 
Slhn i£5nmti> tuvr th»* ii^xt tr-n 
years tu build a m-lunrk <>ut 
sid* ih* UK i" -upp<»ri its 
ambition to become tin.- world's 
leading I ek-rum nm nitrations 
group. 

Th»f iii\’-stni<-iii project, 
code-named Cjrluni-. will start 
with the installation next year 
ot four large i.-ompnterised 
exchanges in New York. 
Frankfurt. LumJun and Sydney. 

These will be followed by a 
further 2b switching centres in 
main business ventres world¬ 
wide. 

The aim the project is to 
put in place infrastructure 
which several diflerent BT 
bt^mess units could then 
use to provide multinational 
customers with a range of 
voice, data and i ideo 
services. 

But it is not clear how the 
project will interface with 


other BT global initiatives - 
in particular Syncordia. a US- 
hased subsidiary which pro¬ 
vides sophisticated telecommu¬ 
nications services to multina¬ 
tionals. and Global Network 
Services, the international data 
networking venture. 

Mr Graham Wilde, vice presi¬ 
dent of C1T Research, a UK 
telecom inunications consul¬ 
tancy. said: "1 atn not sure 
even they know exactly what 
they are doing.” 

BT refused to comment on 
the project. 

The group is understood to 
view Cyclone as an important 
step in its plan to steal a 
march in the international tele¬ 
communications business over 
rivals such as American Tele¬ 
phone & Telegraph of the US, 
the UK’s Cable 3nd Wireless, 
Germany's Deutsche Telekom 
and France Telecom. 

As the telecommunications 
industry opens up to competi¬ 
tion. such groups are consider¬ 
ing similar initiatives to 


BT's. But their plans are 
mostly not as definite or 
advanced. 

in most countries, regula¬ 
tions protecting national 
monopolies would currently 
prevent BT from offering the 
full range of services it envis¬ 
ages. 

However, the company has 
decided to take the initiative 
by anticipating and pushing 
for changes in regulations. 

Mr Iain Vallance, BT's chair¬ 
man. has repeatedly predicted 
that international regulations 
will change in response to cus¬ 
tomer demand and advances in 
technology. 

Mr Wilde said BT’s approach 
was one of "shoot first and ask 
questions later.” 
a In a separate development, 
BT announced yesterday tbat 
it had signed a contract to pro¬ 
vide BP Chemicals with a fully 
managed European network. 

The network will use ser¬ 
vices supplied by both Syncor¬ 
dia and GNS. 


11.5% growth at Micro Focus 


By Alan Cane 

SHARES IN Micro Focus, the computer software 
company, yesterday rose 90p to £15.43. boosted 
by reassuring first half results showing an 11.5 
per cent lift in pre-tax profit. 

The shares, which are also quoted on Nasdaq 
in the US. had been 3t a 12 month tow of £14.53 
after being as high as £23.78. 

Mr Paul O'Grady, chairman, said he believed 
that US investors had assumed the results 
would he below or at the bottom end of analysts' 
predictions, following a series of poor results 
from US software houses. 

In the event, the interim figures were at the 
top end and maintained the company's reputa¬ 
tion for strong growth despire a tough market. 

The company was now reporting its results 
primarily in dollars, arguing that currency fluc¬ 
tuations reduce increases in revenues, 
earnings and cash deposits when stated in 
sterling. 


Pre-tax profits were up from $15.4m to S17.2m 
(£8.9m). earned on revenues 25 per cent higher 
at $54.4m ($43.6m). 

Net income per share was 80 cents (70 cents), 
in keeping with US software house practice the 
company did not propose a dividend and Mr 
O'Grady said it was not considering changing. 

The company specialises in software products 
which make it easier for other companies to 
write programs. Mr O'Grady said direct sales 
grew by 30 per cent, while sides to manufactur¬ 
ers such as [BM, Siemens Nixdorf and Groupe 
Bull for resale showed slight growth. 

Micro Focus expected to be able to exploit a 
move among users of open or industry standard 
systems through a product which makes it 
easier to write Cobol business language pro¬ 
grams for the Unix operating system. 

Although market conditions were tough, he 
expected the company to maintain growth of 
profits and revenues in the second half of the 
year. 


Enlarged Pifco shows sharp 
contraction to £1.17m 


By Peter Pearse 

PIFCO HOLDINGS, the 
electrical appliances group, 
reported pre-tax profits of 
£1.17m for the year to April 30. 

The outcome was down on 
last time's £3.69m but marked 
the first annual result to 
include Russell Hobbs Tower, 
the kettle and cookware maker 
which bad incurred losses 
of £30.6m in the 28 months 
up to its acquisition in April 
1991. 

Pifco bought RHT for £7.75m 
from the administrators of 
Polly Peck International. 

Mr Michael Webber, chair¬ 
man, said that by the year-end 
RHT "was trading close to 
break-even and should make a 
profit contribution in the com¬ 
ing year”. 

He ascribed the turnround 
not to “restructuring in a 
major way", but to a “down- 


NEWS DIGEST 


sizing" and a "focus on profit¬ 
able sales, not volume". 

As a whole, Mr Webber said, 
Pifco "was not chasing market 
share", but “new products 
leading to new prices is the 
engine of growth". 

Export sales expanded from 
£2.9m to £7.6m and accounted 
for 19 per cent of the gprcup 
total. He said he was looking to 
make “digestible" acquisitions 
in Europe. 

The group manufactures half 
its own products, with the 
other half made by others to 
Pifco’s specifications. Mr Web¬ 
ber said this gave "leverage on 
capital employed". 

Group turnover rose 71 per 
cent to £40m (£23-3m), though 
RHT accounted for all tbat 
growth and more, said Mr Web¬ 
ber. 

Trading profits were halved 
at £ 1.23m (£2.6 lm) before inter¬ 
est payable of £62,000. against 


receivable of £1.09m accrued on 
the pre-RHT £8.7m cash pile. 
At the year-end cash balances 
stood at £957,000. 

Earnings shrank to 13.9p 
(32.6p) per share but the 
final dividend is unchanged at 
4.25p for a same-again 7.75p 
total 

Revenue and assets 
ahead at Burlington 

Burlington Group, an 
investment holding concern, 
reported net revenue of 
£41,500 for the half-year to 
June 30, up from £38,700. 

Net assets amounted to 
17.52p (I7.22p) per share, 
against 16 . 87 p at tbe Decem¬ 
ber year-end. 

Earnings per share emerged 
at 0.28p (0.26p). Directors 
intend to maintain the single 
dividend for the year at 0.5p. 


and earnings per share 
declined from 3.85p to 2.58p. 

The second quarterly divi¬ 
dend is 1.675p to make 3.35p 
(3J2p) to date; the year's total is 
forecast to stay at 6.7p. 

IVS sells Sheffield 
Cable for £1.9m 

General Cable, a wholly-owned 
subsidiary of Compagnie Gen- 
erale des Eaux, has bought IVS 
Cable Holdings' 87.5 per cent 
stake in Sheffield Cable Media 
for £l.9m cash. 

IVS is 49.5 per cent owned by 
Flextech, the USM-quoted com¬ 
pany which sold its original oil 
services business in May to 
develop its satellite and table 
television interests which are 
largely controlled by IVS. 

Sheffield Cable was awarded 
the 210,000 home cable fran¬ 
chise for the city in 1990. IVS 
became its majority share¬ 
holder in 1991 following the 
merger of Flextech's cable 
interests with those of IVS. 

Following tbe disposal of 
Sheffield Cable, IVS retains 
several smaller cable franchise 
interests - including Andover, 
Salisbury and Jersey - total¬ 
ling 216.000 homes. 

Brabant Resources 
£205,000 in the red 

Brabant Resources, the 
USM-quoted oil and gas com¬ 
pany, suffered pre-tax losses of 
£205,000 for the half year to 
June 30. against profits of 
£33,000. 

The company also 
announced the acquisition of a 
package of producing assets 
from Monument Oil and Gas 
for about £2J3m cash, payable 
In two instalments. 

Turnover declined to £ 1.23m 
(£1.33m) and there were operat¬ 
ing losses Of £407,000 (E11LOOO) 
because of problems with the 
Claymore Field compressors. 


which Mr Nigel Swiffen, chair¬ 
man, said had now been 
solved. 

The pre-tax result was after 
net interest received of £202,000 
(£325,000). Losses per share 
emerged at 1.2p (0.2p earnings). 

Rath bone Brothers 
£1.67ra acquisition 

Rath bone Brothers has now 
acquired Laclan Associates for 
a consideration of 846,029 ordi¬ 
nary shares, valuing the deal 
at £1.67m. 

Laclan's business comprises 
the introduction and manage¬ 
ment of private client invest¬ 
ment business. 

In the first half of 1992 it 
made profits of £23.000, and Us 
net assets were £17,000. 

GT Chile Fund 
assets growth 

Over the six months to June 30 
net asset value of the GT Chile 
Growth Fund increased 32 per 
cent to $30.79 (£16.10). A year 
earlier it stood at $19.12. 

The half year produced gross 
income of $7.97m (SS.3ra> and 
earnings per share of 44 cents 
(60 cents). 

Grim outlook from 
William Bedford 

Shares of William Bedford, the 
USM-traded antique restorer 
and dealer, yesterday fell 3p to 
15p after Mr John Bedford, 
chairman, issued a strong 
warning on future trading. 

If the government's defla¬ 
tionary policies continued 
unchanged and sterling 
remained substantially over¬ 
valued against the dollar, then 
the outlook was “grim", he 
«flid in his interim statement 
to June 30. 

In the opening six months 
sales rose 12 per cent to 


£914.000 and losses before tax 
were reduced from £76,000 to 
£22,000, after overheads were 
cut by nearly 15 per cent. The 
figures last time included 
£113,000 gain on sale of assets, 
less £85,000 compensation for 
loss of office. 

Losses per share came to 0.5p 
(1.07p). 

Receivers in at 
Danbury Group 

Danbury Group, the 
USM-quoted property devel¬ 
oper whose shares were 
suspended last week pending 
clarification of its financial 
position, has gone into admin¬ 
istrative receivership. The 
group has debts estimated to 
be in excess of £7m and for the 
year to March 311991 ran up a 
pre-tax loss of £5.77m. 

CGS denies report 
on Hoskyns’ buy 

Cap Gemini Sogeti, the com¬ 
puting services group, yester¬ 
day denied a report in a Lon¬ 
don newspaper which alleged 
the company's purchase of the 
remaining shares in Hoskyns 
Group, the UK-based computer 
company, was under review. 

CGS bought 69.5 per cent of 
Hoskyns from G EC/Siemens in 
1990 and said it would offer to 
buy the remaining shares in 
1993. 

Mr Michel Jalabert, CGS 
president, said the company 
had "every intention" of hon¬ 
ouring its earlier commitment 
In a statement, he said Hos- 
kyns' shareholders will be 
offered “not less than 469p per 
share". 

Hoskyns' shares closed up lp 
at 439p. 

Mr Jalabert said the offer 
would be made within three 
months after Hoskyns releases 
preliminary results, due in 
mid-December. 
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Canada halts Russian grain shipments 


By Bernard Simon bi Toronto 

THE CANADIAN Wheat Board 
□as halted shipments of grain 
to Russia until it receives satis* 
factory proposals from Moscow 
for payment of overdue princi¬ 
pal and interest on a CJl.Bbn 
(£650m) line of credit 

Russia is the second biggest 
market Tor Canadian grain, 
with shipments so Ear this sea¬ 
son totalling 4.24m tonnes, 
including 2.9m tonnes of 
wheat. 

A wheat board official 
expressed optimism yesterday 


Poland plans to buy 500,000 tonnes of wheat on world markets 
to restore strategic reserves, a government official said yester¬ 
day, reports Reuter Cram Warsaw. Last week Mr Jannsz Bylinski, 
file deputy agriculture minister, said Poland would have to buy 
up to 2m tonnes of grain before the next harvest to make up for 
a forecast 25 per cent Call in the domestic crop due to drought. 


that the suspension of exports 
will be “very temporary", but 
said that shipments were being 
halted with Immediate effect. 
Nine vessels are either waiting 
at various Canadian ports to 
load grain Tor Russia, or are 
expected later this week. 

The official said that pay¬ 


ments on the line of credit, 
which was signed during a 
visit by president Boris Yeltsin 
to Ottawa last February, had 
fallen off “significantly” in 
recent months. According to 
local reports, the arrears are 
now well over CSlOOm. 

Canada and Russia signed 


the latest in a series of 
long-term grain agreements at 
the end of January. It provides 
for the purchase of 25m tonnes 
of wheat and barley between 
February 1992 and January 
1997. 

Crain shipments were dis¬ 
rupted earlier this summer 
because of the Russians inabil¬ 
ity to pay shipping costs. Since 
June, the wheat board has 
been arranging shipments to 
Russia on a partial elf (cost, 
insurance and freight) basis, 
Instead of the traditional fob 
(free on board). 


Farm minister warns of ‘scissors crisis 


By Leyla Boulton in Moscow 

MR VIKTOR Khlystun, 
Russia's agriculture minister, 
said yesterday that a “scissors 
crisis" of high industrial prices 
and low farm prices which 
accounted for peasants with¬ 
holding grain could only be 
dealt with through continued 
subsidies and anti-monopoly 
measures which had not yet 
materialised. 

He said the government had 
tried to hold back farm prices 
but industrial managers, 
starting with producers of 
industrial raw materials, had 
been responsible for exorbitant 
increases that made agricul¬ 


tural machinery and other 
industrial goods inaccessible 
for formers at current prices. 

The minister said that the 
only tangible result of market- 
reforms so far had been a 
change in people's attitudes. 
There could be no question for 
now of cutting back govern¬ 
ment subsidies to loss-making 
farms as initially planned since 
“everybody was losing money” 
as a result of the high prices 
for agricultural machinery and 
other industrial goods. 
Reforms, he said, would take at 
least 5 to 6 years to show sig¬ 
nificant results. A significant 
obstacle remained continuing 
restrictions on tbe free sale 


and purchase of land, which 
prevented banks from holding 
land as collateral to finance 
improvements to it. 

He announced that he had 
obtained an alteration in Rus¬ 
sia’s privatisation programme 
designed to prevent monopo¬ 
lists resurfacing in food-pro- 
cessing as they had done in 
manufacturing Industry. This 
gave 40 per cent of shares in 
privatised enterprises to 
employees, and allocated the 
rest to enterprises which sup¬ 
plied inputs to it It was not 
clear however how this would 
prevent them from acting in a 
monopolistic fashion. 

Declining to give new esti¬ 


mates for how much imported 
grain would be required, he 
said imports would remain 
essential as long as Russia pre¬ 
served its extremely wasteful 
system of using unusually high 
amounts of grain for animal 
feed because of an absence of 
suitable additives. 

He said the livestock and 
dairy situation was particu¬ 
larly worrying, and had been 
dealt a fresh blow from a 
recent increase in state grain 
procurement prices. The num¬ 
ber of chickens was down 19 
per cent, cows down 2 per cent 
on last year's level, while the 
overall production of meat had 
fallen 12 per cent. 


Forestry policy 
‘needs overhaul’ 

By David Blackwell 

UK GOVERNMENT policy on 
forestry needs completely over¬ 
hauling, according to a survey 
by Timber Growers United 
Kingdom, which represents pri¬ 
vate woodland owners. 

The survey of 341 forest own¬ 
ers with 65,000 hectares 
(160,000 acres) found “vacillat¬ 
ing” was the most common 
criticism in an overwhelmingly 
negative view of the govern¬ 
ment measures of the past 20 
years. 

Mr Peter Wilson, technical 
director of TGUK, said that 
since the 1988 budget changed 
the tax rules on forestry, tradi¬ 
tional commercial planting had 
dropped to Less than 40 per 
cent of the 1989 level at less 
than 10,000 hectares. 

He called for a properly 
thought out forestry strategy 
and an end toad hoc measures. 
“Too many mistakes have been 
made in the past by govern¬ 
ment imposing solutions that 
have not worked. This time we 
must get it right” 

The TGUK survey shows 
that 75 per cent of forestry 
owners considered their busi¬ 
ness was not benefiting from 
any economic upturn and only 
13 per cent intended to invest 
more in the industry. 


Bolivian antimony and wolfram in crisis 


By Chris PhElipsbom In La 


THE BOLIVIAN antimony and 
wolfram industries are in a 
state of crisis following satura¬ 
tion of their markets in North 
America and Europe. 

Up to 3,000 workers in wol¬ 
fram production, which is 
'under the most immediate 
strain, are set to lose their jobs 
unless a rescue package can be 
arranged. Mr Rolando Jordan, 
general secretary of the 
Medium Mines Association, an 
umbrella organisation for pri¬ 
vate mining concerns in 
Bolivia, blames the situation 
on the aggressive dumping of 
these semi-processed metals by 
China at rock-bottom prices on 
the international market since 


March this year. 

“This sophisticated dumping 
by China has hurt us very 
badly and has effectively 
closed the market for such 
metals”, he says. 

A Bolivian delegation Is cur¬ 
rently lobbying both North 
America and the European 
Community to extend anti¬ 
dumping measures against 
products containing Chinese 
metals. In the meantime four 
or fire of the Medium Mines 
Association’s 22 companies 
could cease to be members by 
the year's end according to Mr 
Jordan. 

As Ear as the immediate situ¬ 
ation is concerned, Bolivian 
mining minister Alvaro Rojas 
says he is “analysing the pos¬ 
sibilities of finding financing 


which would maintain wolfram 
production and thus avoid clo¬ 
sures”. One estimate puts the 
sum needed at about $3.5m. 

As ComiboL the state mining 
corporation, no longer pro¬ 
duces wolfram, the sectors hit 
hardest by the present collapse 
in the market will be the small 
and medium mines and co-op¬ 
eratives. 

Total wolfram production 
last year was 1,264 tonnes, 
worth some $6.7m. This figure 
was up slightly from 1990 but 
down from 3,195 tonnes pro¬ 
duced In 1982, then worth 
about S33.9m. 

Antimony production last 
year was 9,107 tonnes worth 
813.9m, again up on 1990 but 
down from 13,612 tonnes in 
1982, then worth S24.4m. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, 8 per 
tonne, in warehouse, 1,720-1.750 
(1,720-1 ,745). 

BISMUTH: European free 
market, min. 99.99 per cent, S 
per lb, tonne lots in warehouse, 
2 J0-2.6O (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb, in warehouse, 0.65-055 


(same). 

COBALT: European free 
market, 99.5 per cent, 8 per lb, 
in warehouse, 19.50-21.00 (2050- 
22.50). 

MERCURY: European free 
market, min. 9959 per cent, 8 
per 76 lb flask, in warehouse, 
135-150 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware¬ 
house, 2.33-2-38 (255-2.40). 


SELENIUM: European free 
market, min 995 per cent 8 per 
lb, In warehouse, 4.80-550. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WO), cif, 53-62 (same). 

VANADIUM: European free 
market, min. 98 per cent, 8 a lb 
VnOj, cif, 2.00-2.15 (same). 

URANIUM: Nuexco exchange 
value, 8 per lb, UjOg, 7.75 
(same). 


Copper price 
surges as 
funds change 
tactics 

By Kenneth Gooding, 

Mining Correspondent 

THE COPPER market burst 
into life when prices rose very 
strongly in New York and Lon¬ 
don after investment funds, 
which had been attempting to 
posh the price down, changed 
tactics, dealers suggested yes¬ 
terday. 

The founds* selling strategy 
was unsuccessful because it 
stimulated buying by North 
American consumers and 
China, said Mr Ted Arnold, 
analyst at Merrill Lynch. 
“Consumers see copper as a 
‘buy’ when it is below $1.10 a 
lb,” he said. Also, merchants 
say the Chinese are looking 
for up to 200,000 tonnes of cop¬ 
per in the next six to nine 
months. “Copper at 81-05 a lb 
is seen as a bargain basement 
price by the Chinese.” 

Ms Karen Norton, analyst at 
Billiton-E nth oven Metals, 
pointed out that the copper 
market was fundamentally 
well-balanced and there was 
likely to be a supply deficit of 
70,000 tonnes this year com¬ 
pared with a surplus of 
112,000 tonnes in 199L 

Copper’s three-month price 
touched 82563 a tonne on the 
London Metal Exchange yes¬ 
terday before closing at 82JS66 
($1.16 a lb) up 857 from Mon¬ 
day’s kerb dose. Mr William 
Adams, analyst at Rudolf 
Wolff, said: “We are looking 
for it to move to $2,575. If it 
goes through there the upside 
target is 82,635.” 

• Same 8 to 9 cents a lb will 
be added to the cost of about 
347,000 tonnes of annual alu¬ 
minium production capacity 
on the US west coast because 
of power restrictions to be 
Imposed for four months from 
September by tbe Bonneville 
Power Administration, accord¬ 
ing to Sir Tom Van Leeawen, 
analyst at Lehman Brothers in 
New York. 

He said a maximum of 
30,000 tonnes of annual capac¬ 
ity might be temporarily shut 
down but, after talking to pro¬ 
ducers, he believed none 
would make a decision before 
the end of this year when they 
would know if the drought 
conditions - which are caus¬ 
ing a 25 per cent cut In BPA 
power supplies - continued. 

Meanwhile, smelters would 
buy power from other sources 
at a cost roughly double that 
of their contracts with BPA. 


Indian silk industry aims 
to boost export appeal 

The second biggest producer has to import fibre 
to meet overseas demand, writes Kunal Bose 


me WAREHOUSE STOCKS 

(As at Monday’s ctose) 
tonnes 

Aluminium 

+ 11.150 to 1*325*576 

Copper 

+ 7.075 to 258.425 

Lead 

-25 10 150600 

Nickel 

+1.188 to 42.150 | 

Zinc 

4-750 to 345375 

Tin 

- 13S 10 14.900 


I NDIAN EARNINGS from 
silk goods exports rose by 
nearly 55 per cent to 
Rs6.76bn (£L25m) during the 
year to March 1992, but the 
industry and the federal gov¬ 
ernment remain dissatisfied 
with the industry’s position as 
a minor player in the world 
market 

Although it is the second 
largest producer of silk after 
dhinfl it has only about a 6 per 
cent share of world trade in 
the commodity and mostly 
exports low value silk goods. 

The Indian government is 
thinking of Unking up with 
China in an effort to correct 
the technological deficiencies 
of its silk sector. According to 
Mr S. Shah, president of Silk 
Association of India, the mod¬ 
ernisation programme will 
have to cover every aspect of 
sericulture (silk-worm breed¬ 
ing) and silk processing. 

India aims to produce 14,465 
tonnes of silk in 1992-93 but it 
will be depending almost 
totally on imports of raw fibre, 


mainly from China, for the pro¬ 
duction of silk goods for the 
export market. 

Indian silk has good lustre, 
but because of the lack of 
strength and unevenness of the 
yarn it cannot compete ' with 
the China’s strong, wash-proof 
fibre. 

Indian processors are 
allowed to Import raw silk 
against export and value addi¬ 
tion commitments ranging 
from 75 per cent to 150 per 
cent. 

. According to industry repre¬ 
sentatives, Indian silk produc¬ 
tion will get a boost both in 
terms Of quantity and quality 
provided the Rs55bn national 
sericulture project funded by 
tbe World Bank and the Swiss 
Development Corporation is 
implemented faithfully. Under 
this project, sericulture is 
being introduced in many non- 
traditional areas. Indian pro¬ 
ductivity of 37 kg of raw mul¬ 
berry silk a hectare is woefully 
low, experts say. and they 
believe it can easily be dou¬ 


bled. 

For a long time to come, 
however. Indian exports of suk 
goods wifl have to depend on 
import of raw fibre. Besides tbe 
poor quality of indigenous silk, 
the domestic market for silk 
goods is large enough not to 
leave any surplus for export. 
Following a 26 per cent devalu¬ 
ation in the Indian currency, 
the export target of RslObn by 
1994-95 appears easily achiev¬ 
able. But Mr Shah says a 
breakthrough in exporting will 
have to await a switch from 
manual to machine spinning, 
weaving, dyeing and finish in g . 

The Indo-Gennan Export 
Promotion Project _ has 
observed that if India is to 
have a bigger share of the Ger¬ 
man silk market than 6 per 
cent it must introduce modern 
weaving, dyeing and finishing 
techniques. Germany is the 
second biggest market for 
Indian silk goods after the US. 
The other big buyers of Indian 
silk goods are the UK, Italy, 
Spain and France. 


Cocooned market under threat 

Japanese import restrictions may have to go 


A CENTURY ago, the 
humble silkworm led 
Japan on its march to 
becoming an economic super¬ 
power. Silk formers have since 
been protected by import 
restrictions and soaring subsi¬ 
dies. 

But they are now wondering 
how much longer they can sur¬ 
vive, reports Reuter from 
Tokyo. Their numbers are 
declining as finished goods 
flood in from China and South 
Korea, while tbe Uruguay 
Round of trade talks is opposed 
to continued protection of Jap¬ 
anese form goods. 

A recent study by the Minis¬ 
try of Agriculture, Forestries 
and Fisheries found that the 
number of cocoon growers had 
dropped from 248,000 to 44,000 
in the 16 years to 199L Japan’s 
raw silk production was down 
from 236,000 bales (60 kg each) 
in 1981 to 90,000 bales last year 
and over the same period 
cocoon output fell from 65,000 
tonnes to 21,000 tonnes, the 
study showed. 

But ministry officials remain 
defiant. “Perhaps we cannot 
stop the drop In silk formers, 
but our Job is to protect the 
regional economies and the 
people who can grow only 
cocoons,” said one. 

"As long as the kimono 
exists as our national dress, we 
can expect .strong demand for 


Japanese silk and people will 
realise the quality of Japanese 
silk," he added. 

Japanese silk is longer-fibred 
and stro nge r than foreign silk, 
making it suitable for the 
kimono, the traditional long 
gown now used mainly for 
weddings and ceremonial occa¬ 
sions. 

But economics seem to con¬ 
tradict the ministry view. On 
July 29, August silk contracts 
on the Yokohama futures mar¬ 
ket fell to Y10.400 (£43) a kilo¬ 
gram, the lowest since Decem¬ 
ber 1987, despite the feet that 
domestic demand for silk had 
steadily risen to 310,700 bales 
in 1991, equal to 30 per cent of 
the world market 

Mr Iwao Iwamoto, an indus¬ 
try analyst at Commodity Mar¬ 
ket Research Institute Com¬ 
pany, said the time had come 
for the government to abandon 
its import monopoly. 

In 1952, Japan introduced its 
silk price stabilising system 
under which the ministry 
decides on a price high and low 
every year as a standard on 
which to base market interven¬ 
tion. Since 1974 only the semi- 
government Silk Agency has 
been allowed to import raw 
silk and dried cocoons. 

From 1952 to 1987, Japan 
spent milli ons of yen a year to 
keep domestic prices high. The 
precise figure has not been 


published. 

In 1987, the Silk Agency had 
a cumulative deficit of Yl20bn 
from its market operations. 

Since 1987 and the rise or the 
yen, the lucrative Japanese 
market has been flooded with 
foreign silk goods, such as 
thread, textiles and secondary 
products, mainly from China 
and. Sooth Korea. 

“Japanese weavers have to 
pay twice as much as interna¬ 
tional prices for raw silk, so it 
is impossible for them to com¬ 
pete in the market,” said Mr 
Iwamoto. “They really suffer, 
since they receive neither pro¬ 
tection nor subsidies.” 

Cocoon formers and raw silk 
producers are bitterly opposed 
to liberalisation of the domes¬ 
tic market. “As soon as we 
open our silk market, prices 
will drop to the the interna¬ 
tional price of-Y7500 per kilo¬ 
gram,” said an official or the 
Japan Silk Manufacturers 
Association. The current price 
for domestic silk is about 
Y10.700 a kilogram. 

But pressure for liberalisa¬ 
tion is building up from the 
International community. If 
General Agreement on Tariffs 
and Trade proposals to turn 
protection for form goods into 
tariffs are accepted, silk and 
cocoons are likely to be the 
next target for attack on 
Japan. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

GOLD eased to 8336.15 a troy 
ounce on the London bullion 
market while PLATINUM cut 
earlier losses after Nymex 
futures edged off early lows. 
"Gold seems to be in real limbo 
at the moment I wouldn't be 
surprised to see a range 
between $330 and $340 for some 
time,” one dealer said. Platinum 
opened around $4 below 
Tuesday's close at $343 to $344 
after a sharp fall in the Nikkei 
share index overnight increased 
fears of falling demand from 
Japan, the world’s largest 
platinum importer. A report from 
South Africa's Impala that world 
consumption would slightly 
exceed production in 1992 for 

London Markets 


COCOA - London POX 


E/tonne 


LONDON METAL EXCHANGE 


(Prices supplied by Amalgamated Metal Trading) 


the second successive year 
fail ed to boost prices. London 
COFFEE and COCOA both 
reversed the morning's weaker 
trends as their New York 
counterparts discovered good 
trade buying where further long 
speculator liquidation had been 
expected. However traders did 
not think the afternoon's rallies 
marked the start of concrete 
recoveries; more fundamental 
support was needed before 
either could be said to have 
turned the corner. In Chicago 
WHEAT came under pressure 
early on from the news that 
Canada had suspended grain 
shipments to Russia. 

Compiled from Reuters 



Cioee 

Previous 

High/Law 

Sep 

608 

600 

610 589 

Dec 

638 

629 

642 619 

Mar 

669 

658 

071 649 

May 

686 

676 

680 668 

Jul 

707 

694 

694 685 

Dec 

725 


725 705 

Sep 

754 

713 

752 73T 

Mar 

780 

741 

767 760 

May 

800 

769 

786 783 

Turnover 0625 (4067) lots of 10 tonnes 

ICCO 

indicator 

prices (SOfts per tonne). Doily 

prico for Aug 14 795.95 (770.07) 10 day average 

tor Aug 17 800.69 (800 40) 


COFFEE - London POX 

5/tonne 


"dose 

Previous 

Hlgh/Low 

Sep 

771 

70S 

728 097 

Nov 

734 

729 

740 715 

Jan 

742 

744 

759 730 

Mai 

70S 

756 

766 745 

May 

778 

770 

762 

Jul 

795 

784 

777 


Close 


Prevkma 


Higft/Low AM Official Kerb dose Open (merest 


Aluminlimi, MJ% purity [S per tonne) 


Total Pally turnover 38032 Iota 


Cosh 1298-99 1297-00 1300-00 

3 months 1322-205 1320-205 1328/1322 1323.75 132344 180238 


Copper, Grade A (E per tonne) 


Total dally turnover 41,516 lots 


CRUDE Off. (Ugftt) 42.000 US galls S/barrel 


Cash 1322.5-233 1288 6-09 5 1324.5/1324 1324-24*5 

3 months 1344,545 1313-5-M 13485/1344 134*4*5 


1347.5-49 T4&S35 rod 


Lead (£ per Donna) 


Total dolly turnover 4,730 lots 


Cash 
3 months 


331-32 

34243 


327 5-20.5 
338-8.5 


330 

342/341 


329-30 

34041 


342-343 


29.065 lots 


Nfcfcel (S per tonne) 


Total dally turnover 6.408 lots 


Gosh 
3 months 


7210-20 

728*300 


7220-30 

7300-05 


7310/7275 


7205-07 

7280-86 




24381 lots 


Tin (S per tome) 


Total dally turnover 2317 Iota 


Cash 
3 months 


0760-70 

0795-90 


6720-30 

876*65 


6765 

680076785 


0760-65 

6790-800 


6795-00 


12.552 lots 


Zinc, Special High Grade (S per tonne) 


Total dally turnover 13382 lota 


Cash 
3 months 


1380-62 

133947 


134849 

1330-31 


135671357 

134571335 


1366-67 

1337-37J5 


134445 


66,467 lota 


LME Oosfatg US ratae 
SPOT- 1.92W 


3 months. 1.8882 


6 months: 1.6675 


9 months: 1.6390 



La tost 

Previous 

High/Low 


Sap 

21.51 

21.45 

21.51 

21.39 

Oct 

21-38 

21.36 

21.44 . 

21.28 

Nov 

21.31 

21.28 

21.32 

21.20 

Dec 

21.22 

2120 

2123 

21.12 

Jan 

21.13 

21.11 

21.13 

21-05 

Feb 

21.03 

21A2 

21.04 

2080 

Mar 

2007 

2082 

2007 

2007 • 

Apr 

aoaa 

2082 

20.84 

2082 

May 

2070 

20.72 

2070 

20.70 

Jun 

20.02 

2052 

2005 

2085 

HEATW2 Off. 42JQQQ US galls, cantsAJS galls 


Latest 

Previous 

Hftoh/Low 

■ 

Sap 

5825 

59.35 

amp 

60.79 - 

Oct 

00.25 

0039 

80 80 

89.80 

Nov 

61.35 

01.62 

0140 

01.00 

Dec 

0060 

62JC 

02.70 

02.10 

Jan 

6080 

63.05 

63.10 

62.80 

Feb 

62.10 

02.15 

62J20 

61JB5 

Mar 

auo 

60.10 

no ao 

so on 

Apr 

58.15 

682D 

SL3Q 

58.15 

May 

67.00 

5806 

0 

0 . 

Jun 

5000 

06jOO 

jgjO 

3000 


Chicago 


SOYABEAN OB, 60,000 tot; oanta/lfa 

Close Previous HfghAjow 


COCOA 10 toones£rtonne* 


Aug 

1847 

ia» 

10.48 

1831 

Sep 

1848 

1856 

. I860 

1833 

Oct 

1863 

10.08 

1804 

18.40 

Dee 

1893 

1899 

1804 

18.76 

Jan ' 

10.09 

1815 

7809 

1883 

Mar 

18L38 

1845 

19*40 

1825 

May 

1808 

1875 

• 19.70 

1852 

Jul 

1888 

2801 

10.97 

10.76 

AUO 

2807 

2813 

2812 

2801 

Sep 

20.18 

2822 

. 0 

0 


SPOT MARKETS 

Grade oU (par barrel FOB) 


+ or - 

Dubai 

Sl7j90-7J95y 

1-805 

Brent Blend (doled) 

019.65-885 

-.025 

Brent Blond (Oaj 

520.080 05 


W.T.l (1 pm esQ 

S21.30-2.36y +005 

Off products 



(NW6 prompt dethrery per tonne CIF) 

¥ or • 

Promtum Gasoline 

5217-219 


Gas Oil 

$177-179 

-1 

Heavy Fuel oil 

—* <k» 

JCXnW 

+ 2 

Naphtha 

$192-193 


Pecrofounv Argue Estimates. 


Other 


+ or- 

Goto {per tray oz)0 

533815 

-1.16 

Silver (per troy oz)0 

3SQ fff: 


Platinum (per troy oz) 

034345 

-4J5 

Pol lad hen (per troy oz) 

$82.50 

+ 813 

Copper (113 Producer) 

11800c 


Lead (US Producer) 

40.0c 


Tin (Kuala Lumpur market) l6A2r 

+ 0.17 

Tin (New York) 

313-Oc 

+ 0.0 

Zinc (US Prime Western) 

62.0C 


Cattle Otoe wetQhR 1 

109.14p 

-825- 

Sheep Otoe weigher# 

73.04p 

+ 0.74- 

Pigo (Itoe welghOt 

8052p 

+ 807 

London deity sugar (raw) 

0201 Ow 


London dally sugar (white) S2885w 

-\5 

Tate and Lyie export price 2244.0 

-2.5 

Barley (English feed) 

llnq 


Maize (US No. 3 yellow) 

£1480 


Who>[ (US Dark Northarn) 

Unq 


Rubber (SepW 

5850D 

-1 

Ruober (Ocgty 

SO.SOp 

-1 

Rubber (XL RSS No 1 Jut) 

220. Sr 


Coconut oil {Philippines)^ 

3602 

1-10 

Palm Oil (Malcysianri 

$380.07 

+ 85 

Copra (Philippines^ 

5322.5 


Soyabeans (US) 

£135.0 

TODS 

Colton "A" index 

69.10c 

Woflitop* (<M> Super) 

372p 



SUGAR 

- Loud 

on POX 

(S per tonne) 

Row 

Ctose 

Previous 

High/Low 

Oct 

211.00 

212.40 

21840 212.00 

Dec 

20800 

20800 

20340 20800 

Mar 

201.00 

201.60 

201.00 

WVttte 

Close 

Previous 

High/Low 

Oct 

204.00 

268.00 

26850 26800 

Dee 

259.50 

261.00 

259.00 

Mar 

262-SD 

2644)0 

26800 282.00 

May 

20850 

268150 

26800 26800 

Aug 

271.30 


271.00 270410 

Oct 

201.00 


262.10 260.20 

Dec 

260-50 


262.00 281.00 


Tumover3987 (2205) lots of 5 formes 
ICO indi ca tor prices {US cents per pound) for 
Aug 14- Comp, dally 44.05 L44.39] 15 doy aver¬ 
age 46 40 (40 59} 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 


New York 


Goto {troy oz) 


S prtce 


£ equivalent 


Turnover Row 49 (23f) lota of 50 tormoa. 

White 405 (010) Parts- While (FFr per tonne): Oct 
1306.01 Dec 1305.72 




Latest Previous High/Low 


Oct 

2806 

20.05 

20.13 1899 

Nov 

2806 

2802 

20.11 2CJO0 

Dec 

2801 

19JB6 

204» 1893 

Jan 

19.89 

19.80 

1903 1866 

Feb 

19.70 

19.72 

1861 1875 

Mar 

1860 

1862 

1870 1868 

Jun 

19.43 


1843 

1PE Index 20.00 

20.02 

2800 

Turnover 11720 (14474) 

GAS OIL - IPE 


S/tonne 


Ctooe 

Previous 

Kigh/Low 

Sep 

181.50 

16825 

16850 16125 

Oct 

16875 

16825 

167.00 1B5£0 

Nov 

10800 

18825 

18820 187.60 

Dec 

16873 

16023 

101.2S 10826 

Jan 

189.50 

10850 

191.00 189J0 

Feb 

10876 

106 JOD 

187.60 

Mar 

102.00 

102.25 

1842S 102.00 

Apr 

170.75 

179-BO 

161.25 17873 

May 

17826 

17825 

17800 176-25 

Turnover 10056 (11093) tots el 100 tonnes 


POTATOES - L 

ocadonFOX 

£/tonno 

Close 

Previous Htgh/Low 


Apr 63.0 

61.5 63.0 61.0 


Turnover 59 (1 TO) lota of 20 tonnes. 

SOYAMEAL - K 

anntowPOX 

G/tonne 

Close 

Previous HUgh/Low 


Oct 11800 

118 50 


Turnover 0 (0) Joes of 20 tonnes 

nunOHT - Lorn 

don POX SlO/Index pome 


Close 
Opening 
Morning fix 
Aft o moon fix 
Day's high 
Day's low 


336.00-336.30 
335 50-335.90 
3M.55 
336.10 

338.60-336.90 
335.20-335 SO 


174 405 
174.136 


Loco Ldn Mean OoM Lancing Rates (Vs USS) 


Close Previous High/Low 


1 month 

2 month3 

3 months 


256 

257 
256 


6 months 
12 months 


2JSQ 

2.71 


Stater Its 


p/troy 02 


OS cts equiv 


Spot 

3 months 
6 months 
12 months 


196 25 
201.15 
206 JO 
216.70 


377.00 
381.95 
385.25 
333 05 


Aug 

Sep 

Oct 

Jan 

Oct 

BF1 


1084 

1135 

1210 

1244 

1300 

1075 


1090 

1135 

1215 

1251 

1130 

1070 


1084 1080 
1135 

1220 1210 
1250 7240 
1300 
1076 


GOLD COINS 


S plica 


£ equivalent 


L a (LHniQ trxw’WT 

c-centa/lb. r-ringgli/kg.USep/Oot w-Aug/Sep 
y-Sap 2-Oci/Dac- . IMoat Commission average 
Mstock prices," change from a week ago tyLcn- 
don physical. JCJF Rotterdam. ta Bullion market 
dose. m-Malayslan cMsAg.4Sheep prices are 
now live weight prices. 


C and F Dundee: BTC USS30O. BWC USS425 
BTD U5S350. BWQ USS360. C and F 
Antwerp; BTC US6375. BWC USS 376. BTD 
US8330. BWD U8S350. 

COTTON 

UV&nraOL- Thera waa no spot or shipment 
soles reported tor the previous week ended 
14 August compared with 100 tonnes in the 
previous week. Activity was severely 
restrained and business was on narrow 
lines. High cos t of raw cotton doterrod users 
from Increasing their purchases. 


Turnover 109 (1041 

DRAINS 

- Lowe 

Ion POX 

Cflonne 

Wheat 

Close 

Previous 

High/Low 

Sep 

113.30 

112-90 

113 50 113.30 

Nov 

11540 

11800 

11860 T 15.60 

Jan 

11940 

119 40 

119 55 119.40 

Mar 

122.00 

122.40 

122.65 I22.6Q 

May 

12S.60 

12845 

12860 

Bariay 

Ctose 

Previous 

Htgh/Low 

Sep 

109 JO 

109.40 

109.60 109 50 

Nov 

H26S 

112.70 

112 85 

Jen 

116.60 

11680 

110.75 116 00 

Mar 

119430 

119 AO 

119.00 

May 

121.00 

121.60 

121 60 

Turnover: Whoai 112 (115). Barley 47 1101). 

Turnover lata of 100 Tonnes. 


PH29 - 

London FOX (Cash Settlement) p/kg 


Ckao 

Previous 

High/Low 

Aug 

1080 

1054) 

105 0 

Nov 

1055 

104 A 

10S.O 104.5 


Turnovers of 3J*50 kg 


Krugerrand 

335 00-337.00 

175 00-177.00 

Mopte leaf 

34855-347 60 

■ 


New Sovereign 80.00-62.00 

42.00-44410 

TRADED OPTIONS 

Ahimjidum (99.7%) Calts 


Puis 

Strike price S tonne Sep 

Dec 

Sop 

Dec 

1300 

10 

51 

10 

22 

1350 

3 

26 

44 

47 

1400 

3 

11 

S3 

61 

Copper (Grade A) Calls 


Puis 

2500 

64 

91 

e 

47 

2550 

29 

65 

20 

70 

2600 

10 

44 

51 

96 

Coffee 

Sep 

Nav 

Sep 

Nav 

660 

61 

19 


6 

700 

13 

53 

2 

10 

750 


27 

30 

43 

Coew 

S6p 

Doc 

Sep 

Dec 

600 

10 

56 

3 

20 

625 

1 

40 

19 

30 

090 


31 

43 

43 

Brent Crude 

Oa 

Nov 

Oa 

Nov 

1950 

36 


15 

30 

2000 

90 


29 


2050 

8 

33 




GOLD 100 troy o&: S/troy oz. 


dose 

Previous 

Kgh/Low 


Aug 

3386 

3389 

3380 


Sep 

3364) 

337.1 

0 

0 

Oct 

337.1 

3382 

337.0 


Dec 

3387 

339-9 

339.3 

337*6 

Feb 

340.4 

341.6 

340J9 

340.0 

Apr 

3424) 

34X2 

341.9 

341*4 

Jun 

3487 

34*9 

343J2 

343*2 

Aug 

3480 

3486 

3486 

3483 

Oct 

347.4 

6486 

0 

0 

PLATMIM GO troy Oto Vtray oz. 


dose 

Previous 

High/Low 


Oct 

3483 

347.1 

344.3 

341.0 

Jen 

341* 

345-6 

342.5 

3480 

Apr 

3424 

3484 

342.0 

341*0 

Juf 

3434 

347.4 

0 

0 

SILVER 5,000 tray oz: oenta/troy cl 


Ctoea 

Previous 

Htgh/Low 


Aug 

377.1 

3780 

3748 

374.5 

Sep 

377.7 - 

3787 

379-0 

375.0 

Oct 

378* 

anna 

0 

0 

Dec 

381.3 

3883 

383 JO 

379.0 

Jen 

382.6 

383J6 

a 

0 

Mar 

3882 

3882 

305JI 


May 

367A 

3880 

0 

0 

Jul 

3982 

391.4 

0 

0 

Sep 

3981 

394.4 

0 

0 

Dec 

397* 

3986 

397.5 

3&8a 

HH3H GRADE COPPER 25.000 Hw centeriba 


Clara 

Previous 

MfltolW 


Aug 

114430 

11820 

11870 

114*60 

Sop 

114 £0 

11840 

11820 

114.65 

Oct 

11805 

11840 

11890 

11860 

Nov 

11820 

11840 

0 

0 

Deo 

11836 

11840 

11840 

11800 

Jon 

11800 

11800 

0 

0 

Fob 

11440 

114.40 

0 

0 

Mar 

114.05 

114.00 

11430 

11860 

Apr 

11806 

11805 

0 

0 

May 

112 M 

112-00 

0 

0 

•UOM WORLD -11- 1 >1000 lbs; cvttflbt 


Gtora 

Previous 

Hlgft/Low 


oct 

841 

863 

9.63 

840 

Mar 

94)6 

813 

814 

806 

«*y 

9412 

810 

813 

802 

JUl 

801 

9.09 

804 

890 

Oct 

892 

897 

894 

860 



Ctose 

Previous 

Mgh/Low 

Sep 

1050 

991 ~ 

1064 

979 

Dec 

1103 

1049 

1104 

1038 

Mar 

1152 

1100 

1155 

1094 

May 

1187 

1132 

1190 

1132 

Jul 

1210 

1163 

1210 

1210 

Sep 

1240 

>193 

0 

0 

Dec 

1283 

1228 

0 

0 

Mar 

1319 

1264 

0 

0 

May 

1347 

1292 

0 

0 

corns -C-37 jSOOtos; cents/] bm 

• 


Close 

Previous 

HJgh/Lowr 


Sep 

5815 

4825 

SOM 

4840 

Dec 

5820 

51*10 

frt on 

5120 


Mar 

6800 

5870 

6810 

5420 

May 

6805 

6720 

0006 

eann - 

Jul 

0240 

00*26 

01-50 


Sep 

6420 


6420 

82.73 

Dee 

07-50 

68 00 

66*50 

66L46 

COTTON 00,000; cents/Tbs 




Ctose 

Previous 

Htgh/Low 


Oct 


SOL90 

0020 

6022 

Dec 

5726 

57-67 

5820 

57*46 

Mar 

HIM 

5857 

5920 

5865 

May 

5848 

6805 


5812 

Jui 

5865 

6845 

0025 

5025 

Oct 

61.06 

0873 

0 

0 

Dec' 

61.03 

0806 

9125 

0025 

ORANOS JUKE 14000 lb* eaMHflba 



Ctoee 

Previous 

Htgh/Low 


Sep 

11880 

11845. 

11326 

11826 

NOV 

109.70 

10875 

11026 

10820 

Jan 

10880 

10805 

10920 

10810 

Mar 

10865 

10720 

109*90 

10810 

May 

10026 

10836 

0 

0 

Jul 

10876 

10726 

0 

0 

Sep 

10876 

10726 

0 

0 

Nov 

108.75 

10726 

10820 

10800 - 

■ 

| MHCR8 


• 



I VttUTERS (Bose: September 16 1861 

- 1009 



Aug. 13 

Aug. 17 

ninth ego yr ago 



1624.5 

16887 

1S692 

16432 


| DOW JONES (BOM: Dec. 31 1974 - 100) ■ 



Aug. 17 

Aug.* 4 

mnth ago yr ago - 


Spot 

11884 

11525 

11624 . 

11878 . 


Futures 11855 

11428 

11827. 

12022.'.. 


1_ 




f -* 



100 tons; S/tan 


Ctose Previous Htgh/Low 


Aug 

1722 

1722 

1722 

Sep 

172-3 

1782 

1722 

Dot 

1882 

1692 

1882 

Deo 

1672 

1087 

1880 

Jan 

1662 

1084 

1672 

Mar 

1880 

1872 

1662 

May 

1889 

1872 

1083 

Jul 

1080 

1872 

1662 

Aug 

T872 

1092 

167.0 

Sep 

1685 

1880 

0 


170.3 

171.1 

187.2 
16*2 
16641 
1 96-5 
184.0 
188.0 
187.0 
O 


MACE 8000 bu mhtrcs nta / OMb bushel 


Ctosa Previous Hlgti/Low 


Sep 

220/0 

223/2 

Deo 

222/2 

zm 

Mar 

231/0 

235/0 

May 

237/0 

241/0 

Jul 

241/4 

246/2 

Sep 

241/2 

240/4 

Dec 

244/4 

247/4 


221/4 
224/4 
233/0 
23074 
243/6 
243/2 
_ 240/4 

WHEAT 5,000 bu mbu ^ uehaT 

Qose Previous High/Low 
30674 


218/2 

2200 

229/0 

23574 


241/0 

244/4 


Mar 

May 

Jul 


30BM 308/2 

81770 32*0 

333/0 323/8 526/0 

331/0 32170 3HM 

al™ 318/0 

317/0 317/4 317/0 

327/4 O • 


CATTLE 40,000 lbs; cenf/lhs 


6Q3A) 

313/4 

32070 

318/2 

308/4 

31070 

O 



Pr ***oua Hlgh/Lo w 

2^5 74-860 

7X076 . 74225 

7*6* 73.100 

71.800 72.400 

70.025 70400 

_0 

. UVN HOOa 40 flOQ lb; cents/fta" 

Previous » 

• 40460 

• 4QLB00 
40860 
OBjOQO 
46.125 




40J6DQ 

40600 
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Equities give ground in poor trading 


FINANCIAL TIMES STOCK INDICES 


- Sines CompHaUoft 

Iff* Hlflti Low 

60.75 flS.U 127.40 46.18 

{377) (1/4) f9/i/35) (3/1/75) 

1G635 97.15 10SJ5 60.53 

isrr\ ia/11 16/7/02) Q/1/75) 

2149.7 1715.3 2149.7 49.4 

(22/5) (12/8) (2215*92) 126/6740) 

160.6 00.2 734.7 43.5 

(10/1) (14/0) C W2/83) (26/10/71) 

2737.0 2303.1 2737.6 906.9 

(11/5) (12/6) C11/S/92) (23/7/84) 

124679 1065 09 1248.79 93842 
(11/S) (13/8) (11/5I92J (1671/91) 

8» 100 Govt Ua 15/10/26. Rvsct ml lBZB. Oaomsy 
U7/3S. GOU IWKS 12/m. Bnfi 1000 FT-S6 100 31/12 m 
sn-gEatfrackawabumj mhsm. _ 

GILT EDGED ACTIVITY 


■By Terry Byland, : ' - 

. UK Stock WatrketEditor -.U V. 

’ 

THE; OK stock -market.' gave 
.back about Sne third p£ Its 
recent .raSy as its revival of 
confidence was chkltengedhy a . 
heavy fail in Tokyo equities . 
.and unsetULng corporate 
results -from Germany, the US : 
and Britain: .... . ;.v 
- Addmg to the gloom was the 
monthly report from the Bund-. 
esbank, whose'defence of its 
high interest rate policy 
appeared, to set the stage : 
Tor Thursday’s policy meeting. 
Then; the : Bank - of. England, . 
in its Quarterly^ Bullet in, 
predicted only weak growth 
ahead in the. domestic. econ¬ 
omy. There was little reaction, 
however, “to the-UK Public 
Sector Borrowing Requirement . 


figures for last mbntiL- ’ 

It was a gloomy- trading job-'. 
siorrin London,: wlth;Stock 
"index futures providing'the 
lead to a thinly; traded^eqpity 
market. *nie PT-SE. Index, 
closed -2L4 down^atT^.3&4;7i 
although it had rallied when 
the 2£50 area was challenged.. 

Weakness- in the DS dollar 
took. its. toll of the -overseas 
earning Companies, j with!BAT 
Industries, Reed Intematidnal 
and Rank Organisation all 
reUnquisbJng grounds Jhcreaa- 
ing tensions.hi the Middle East 
failed to bring support for 

'oil -ghaxeg.- ■_. . • 

Most rf the _ bad news hit the 
stock; market early. The fi20- 
point setback In the Nikkei 
average made for a poor open¬ 
ing-- in J London, - which very 
soon had to come to terms with 
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news hits 
sector 

INSURANCE broker Sedgwick 
opened 15 lower and. kept frit 
ing as the group’s second-half 
profits came below the mar¬ 
ket's worst expectations. The 
shares, finally 34 down at ltO®, 
were the most heavily traded 
in the London market with 
turnover of 9.1m. The .figures 
prompted sharp downgrades by 
analysts and led to a slide 
across the.remainder of the 
sector. . .... 

The group reduced its- divi¬ 
dend- to 3p from- 4p and 
announced a profit of £51.7m. 
Analysts- had expected a divi¬ 
dend cut and also bad news 
from the US but said the- real 
surprise was that revenues 
were under pressure right 
across the board. 

Ms Karen Neale of Barclays 
de Zoete Wedd cut her full-year 
estimate to £52m from £82.4m 
and said the stock remained a 
sell at its current low JeveL Mr 
Simon Willis of County . Nat- 
West was slightly more opti¬ 
mistic, going for £60m and 
arguing that the shares were a 
hold around the llOp mark. 

In the rest of the sector, Wil¬ 
lis Corroon, which is heavily 
exposed to the US, fell 14 to 
177p; C^.-Heathi- whose divi-. 
dend is believed to be vulnera¬ 
ble, lost 24 to 268p; and Steel 
Burrill Jones shed 16 to 179p. 

Carlton firmer 

Optimism for the video arm 
of Carlton Communications, 
the television production and 
services group; was high¬ 
lighted by one securities house 
and the shares bucked the mar¬ 
ket to dose 7 higher at 5B4p. 

Hoare Govett pointed out an 
article in the trade press which 
said that the video of the Him 
Batman Returns, to be mar¬ 
keted by Carlton, will be 
released early next month and 
thus boost this year's profits. 
The video of the previous film 
achieved one of the most sue- - 
cessful market results on 
record. 

The Batman Returns video is 
to go on direct sale immedi¬ 
ately, rather than following the 
traditional route of first 
appearing in video hire shops. 
This indicates that profits for 
Carlton will not be diluted. 

Pood manufacturer Hills- 
down Holdings proved to be 


NEW HIGHS AND 
LOWS FOR 1992 


HEWWOlttm. 

BREWERS 8 DISTILLERS ft) BriflMT, MORA 
11) CIA, PACKAOWOt PAPER 8 PfWTMOi 
roRJofu. 

NEW LOWS (1ST). 

BANKS ft) ANZ. BREWERS I DBTRJUERS 
0) Klrton. BUHJNNQ MATERIALS (3) Epwln, 
PlEsUsaal. PotyplpcL BU3RMESS SERVICES 
(D CRT, Lap. Rcntsmifistor, CHEMICALS 
(D WflfeMnhotnw flirts, CONOiOMfUTQ 
90 Dataller-Benz, Hanson. Fsrt ar Chadbum. 
CONTRACTWG A CONSTRUCTION (4) 
AvmMg, Cotxtor, Ulltty. McAlptna, 
ELECTRICALS (SI Fufteu. Mttsubtohl. NEC, 
Oxford IfWlia., Sony. ELECTRICITY (1) 
Bedford (Win). ELECTR09BCS CD Qnueb y. 
9*oiwm, Traca Compba. BWMPEMW 
GBflSiAL fin) AMs, Black A Edglngfon, 
BrWport-GuDdry, Brooka Tool. Hadan 
UacLettan. Rancomss. flenokL Sfae. Vlatauiic. 
Wettman. FOOD liAMUPACTMttNQ CD 
HUlsdawn. RHU. Utd. Biscuits. FOOD 
RETAJUNQ CD Asfikv 8^po Pf. Cutten'o. 
HEALTH A HOUSEHOLD £2) HoopttaJ Cofp^ 
Scholl. HOTOjS 8 LSSURE (7) Abordoan 
Siert HHi, Harmony, Quean Mool 7^ pc 
PL Rank Oro^ Ryan. Thom Bal 2eUete. 
BMURANCe BROKERS m Bf adsiook. Heath. 
Hogg. Uoyd Thompson. Lowndes Lamban. 
Sedgwick. Steel SumU WiUb Corroon, 
INSURANCE COMPOSIT E (2) AUlanz. 

Stand la. INSURANCE UFE (1) L/oydfl Abbey. 
■iVESTlHENT TRUSTS (M)Balllle Gifford 
Japan. Bafllla Gtffortf Shin Nippon. 
Contra-CyciicaJ Cap.. County smilr. Co's. 
Ovoynn Asia. Do Wftt- Diaylon Far East, 
Draynn Rec o very, EFM Japan. Fleming 
Inc. A Cap M Fleming Japanasa. Do Wts.. 
Renting Mefcandle. For. A Col. PadAc. 

Do Wts.. GT japan, German SmHr. Cora 
Wts., Graeniriar Wi.. JF FMg. Juan. Japan 
OTC Wla.. MAG Bnd Pckg. Wts.. Do Geared 
Uta.. Malaysian Emrg. Wta.. Martin Currie 
Paclflc, Oo WH.. Martin Inti. Green, Moorgaia 
SmHr. Go's iiw.. Murray SmHr MUa.. PaciUc 
Aaaeia, Oo Wta.. River A Mare Tat. Inc.. 
Thornton Pac i f ic Euro. Tltrog. 1000 Sntllr. 
Co's. Yeoman. MEDIA (4) CMItern Radio. 
Reed, THomaon, Trans World Comma.. 
MERCHANT BANKS (3) Hambroa, WaHtorg 
(SG). DO fipc PI. METAL A METAL PORMDtQ 
M ASW. Apollo Aletals. Cook (Wm). 
Sycamore, MISCELLANEOUS (S) AttWOOdl. 
Black (P), Osbome A LMtla. Ricardo, Savage. 
Shanka A UcEwaxi, Sinclair. UDO. MOTORS 
(1) MkhStatea. off. A GAS (3) Areon. 
Cemmand. Ranger. OTHER RNANCtAL 
£) BridgencL m A G. Sl James's-n^a 
Cep. OTHER INDUSTRIAL MATERIALS (1J 
WWtemj 5hpe PL PACKAGING. PAPBI 
A PWfTMG (3) Enae-Gut2aU. Tinsley Bobor. 
UsharJNaflcar. PROPERTY (7) AH lad London. 
Britannia, GL Portland O^pe Cv *02. 

Orataosr, Regallan, Tope Gets. Wood (JO). 
STORES N| Ashley (L). Body Shop. Fired 
Earth Tllee. MaNetL Offvar. T A 3. TUTUS 
(S) AiUacf TexL. Coals viyalla. Parkland. ' 
Shiloh. Torsy. TRANSPORT CM All Nippon 
Airways. Ocean. PLANTATIONS (ft Cons. 
Plants^ Kuala Lumpur, MBIES (11) Anglo 
Rnser. Quid. Anglo Mur, Do Been Lnfcd. 
Ufa.. Daves. ERGO, Equatorial Gold, Gopom 
BertmL MoBnga. Mtrareo, Mount Martin 
Gold. Voel Ream: 


one of .the chief sufferers from 
- tiie nervousness in the market 
caused by-the dividend cut by 
insurance broker Sedgwick. ‘ 

' The fear that HilUdown's 
dividend was in danger further 
undermined the stock. How¬ 
ever, most bouses have been 
predicting a- small increase, 
and^Tew seem willing to change 
their stance as yet BZW said: 

. “There Is over-anxiety on the 
dividend, which was to be 
expected’ in any high-yielding 
. stock after the Sedgwick cut. 
be expected in any high-yield¬ 
ing stock after the Sedgwick 
cut .Ifee- Cover remains. good 
and we believe the dividend 
will be slightly increased." 

HJJlsdown was also troubled 
f by other concerns yesterday. A 
surplus of stock, which'had fol¬ 
lowed downgrades from BZW 
on Monday and James Capel 
and Smith New Court last 
week,, had already put market- 
makers under pressure to 
mark down the price. There 
was also a belief in some quar¬ 
ters that HUlsdown will leave 
the FT-SE 100 Index list at the 
next review. 

Dividend worries elsewhere 
in the market rebounded to the 
favour of the water and elec¬ 
tricity sectors, where the divi¬ 
dend growth is seen as safe 
because of company commit¬ 
ments and high levels of cover 
respectively. - 

: Of the main movers yester¬ 
day, Anglian Water rose 10 to 
425p, .Welsh fi to 434p and York¬ 
shire 7.t$ 449p. Among the. 
Rees, Norweb gained 11 to 


a sharp fall in German markets 
‘ after Mannesmann, Germany's 
leading engineering group, dis¬ 
closed that profits dropped 
by 89' per cent In the first 
half of this year. The hardest 
blow on the domestic front 
came from Sedgwick, the 
insurance broker, which 
announced sharply lower 
interim profits and .cut Its divi¬ 
dend, an action which sent 
tremors across the market 


349p, Yorkshire 10 to 354p and 
Southern S to 315p. 

News that SmithKIIne Bee- 
cham is to create a partnership 
with US group Marlon Merrell 
Dow for the development and 
marketing of over-the-counter 
pharmaceutical products failed 
to have a strong impact on the 
shares. The “A" stock bounced 
on the news but then slid back 
to close a net 7 off at 455p. 

Vodafone weakened 8 to 320p 
as Smith New Court issued a 
sell note, arguing that profits 
looked vulnerable to hew com¬ 
petition. 

Mining group RTZ was a 
penny firmer at 527p after cop¬ 
per prices surged on invest¬ 
ment fund buying and techni¬ 
cal reasons. 

A research note from County 
NatWest describing ah even¬ 
tual merger of Whitbread and 
Scottish & Newcastle as “inevi¬ 
table” met with some investor 
interest, according to County, 
but little in the way of buying. 
In a weak breweries sector, 
Whitbread “A” fell 14 to 396p 
and S&N 6 to 438p. 

An upbeat trading statement 
from Argyll held the shares 
steady at 331p. A lm-share 
cross at 166p unhinged William 
Low, off 9 at 172p. Dividend 
concern left Sears 3 1 £ cheaper 
at 65%p. 

The hotel sector took 
another beating as investors 
continued to sell A large seller 
in Forte pulled the shares 6 
lower to 128p with 3.4m traded, 
while & similar move in belea¬ 
guered Queens Moat Houses 


Selling of the September 
stock Index contract, said to be 
by the London arm of a Japa¬ 
nese house, turned the under¬ 
lying blue chips downwards. 
Trading volume was extremely 
thin but the market remained 
fixed on its bearish tack. A 
rally at midsession was blotted 
out when New York came in 
lower and Wang, the US com¬ 
puter manufacturer, filed for 
protection under Chapter 11 of 
the US bankruptcy laws. Once 
again, the September FT-SE 
contract led equities lower. 

Share prices extended their 
losses quite sharply towards 
the end of the session and the 
.Footsie dipped to 2.3S1.9 before 
rallying in the final minutes of 
the session. 

Traders took a philosophical 
view of yesterday's fall, which 
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knocked the stock down 4 to 
48p. Ladbroke fell 6‘A to I5ip. 

Friendless theme park opera¬ 
tor Euro Disney dropped 38 to 
860p. Granada added 3 at 231p 
on BSkyB optimism. Rank 
Organisation’s poor run 
extended into a second day, the 
shares failing to find a floor 
and losing 15 to 523p. 

Paper and packaging groups 
Bnnzl and David S. Smith 
showed signs, of life as Credit 
LyonnaU'Laing told clients the 
shares were oversold. Smith 
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EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheses show number of 
slocks per section 

l{ CAPITAL GOODS Q75)___ 

2 Building Materials (23) .. 


Tuesday August 18 1992 


4 Electricals (4). 


7 Engineering-General (43). 


10 Other Industrial Materials (19)... 
21 CONSUMES GROUP CL91)_ 


26 Food Retailing (16)... 


34 Stores (34) 


40 OTHER GROUPS (117)_ 


44 Transport (14) 


48 Miscellaneous (23).... 

49 1MPUSTMAL GROUP (403)_ 

51 Oil & Gas (17). 


61 FINANCIAL GROUP (84).. 

62 Banks (9)_............ 

65 Insurance (U fe) (6). 


67 Insurance (Brokers) (10). 


71 Investment Trusts (70). 

99 ALL-SHARE INDEX (654). 
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25.18 671 74 667.90 656 42 808.29 

36.70 902.02 894 21 878.84 939.18 

44.26 1381.96 139052 135204 155557 

13.46 464.77 46254 453 49 65345 

31.02 67955 677.06 66354 114L73 

1237 405.24 406J0 40531 429% 

20.85 52456 517.76 51L89 906.56 

6.63 22235 22208 221 97 25145 

2204 
30.07 


105355 1050.07 1046.94 120456 


23565 


1128.41 

1119.79 

1103.70 

122538 

Aug 

13 

Aug 

12 

Aug 

11 

Year 

ago 

2318.0 

23031 

2309.6 

2554.5 


PRICE 

INDICES 


FIXED INTEREST 


Tue Day’s Man A 
Auj) change Aik{ Ii 


British Gontmnar 

1 Up W 5 years (23).. 

2 5-15 years (2S). 

3 Over 15 years (8).. 

4 Irredeemables (6). 

5 All stocks (62) ■■ 
Index-LMcd 

6 Up to 5 years (2). 

7 Over 5 years (10). 

8 All stocks (121.. 


121.18 -H).02 121.16 
137.58 +0.07 137.49 
149.88 +0.09 149.73 
168.45 +0.02 168.41 
135.09 +0.06 135.01 

170.91 -0.02 170.94 
148.25 -0.14 148.70 
150.20 -0.13 150 59 


1.62 

2.02 

2.22 

3.17 

1-94 

0.01 

033 

0.46 


xdadj. 

1992 

Lodate 


8.49 

8.74 

7.62 

734 

8.67 

3.25 

333 

3.29 


91 Debt & Lues (62) J120.931 +0.01!120.921 3.04 6.83 


AVERAGE GROSS 
REDEMPTION YIELDS 

Tue 

A i£ 

Mon Year 
Aug ago 

17 (approx.) 

1 1 British Govenmot 





1 Low 

5 years. 

857 

8.55 

8.92 

2 Coupons 

15 years.. 

8.85 

8.86 

9.73 

3 (0TO-7VA) 

20 years. 

8.85 

8.86 

9.73 

4 Medium 

Syears.. 

959 

9.39 

10.02 

5 Coupons 

15 yean.. 

9.05 

9.06 

9.92 

6 (8%-10^%) 

20 years. 

8.98 

8.99 

987 

7 High 

5 years. 

9.62 

962 

10.20 

8 Coupons 

15 yean. 

9.25 

9.26 

10.04 

9 (11%-) 

20 yean. 

9.15 

9.16 

9.95 

10 Irredeemables.. 

• ■ ■■■ 


9.13 

9.13 

9.92 

Index-Linked 






11 Inflation rate 5% 

UdloSjrs.. 

4.25 

4.23 

393 

12 Inflation rale 5% 

0w5yrs.. 

453 

4.52 

456 

13 InflaUan rate 10% 

Upto5yrs. 

3.45 

3.43 

2.92 

14 Inflation rate 10% 

0ver5yrs. 

433 

4.32 

4.16 

15 ffefa& 


5 yean. 

10.70 

10.70 

11 72 

lb Lows 


15 yean._ 

10.41 

10.41 

11.51 

17 


25 years.... 

10.27 

10.27 

11.32 


•Opening index 2371.7:9 am 2363.2; 10 am 2363.2? U am 2367.1; Noon 2363.4; 1pm 2363.0; 2pm 2365.0; 230 pro 2365.1; 3 pm 2364.1; 
430 pm 23521; la) 8.30am (b) 4.11pm r Flat > 1 e^. Highs and love reconi, base date^vatoes and constituent changes are published In Satorday 
icon* A list of constltoans Is available from the PuhUsft®i\ 71a Financial Times, Number One, Southwark Bridge. Loafam 5E19KL The 
FT-ACTU ARIES SHARE IN DICES SERVICE covers a range of electronic and paper-based products relating to these indices. These are available by 
subscription from FINSTAT, 2nd Floor. 126 Jernyn St/m.London SW1Y 4UJ?Tei: 071-925 2323. 


was not entirely unexpected 
after the sharp rally in the 
Footsie over the previous tun 
sessions. They also stressed 
that trading volume had nr-vi-r 
measured up to recovery pro 
portions. 

Seaq volume reached only 
3613m shares yesterday, whik 
Monday's total of 
reflected only £643.lm in 
or customer, business. 

Store and retail issiu.-.N lutvv 
back some or recent gains, riiv 
couraged by the Bank of 
England's references to weak 
consumer spending. Building 
and construction shares, ttliii.li 
had rallied after last wv«'k >> 
reports of improved inflation 
prospects iu Euro pi; had 
prompted hopes that int«-p.*M 
rates might soon be trimirii. 
turned down again yesivrdnt 

jumped 9 to '256p and Bun/.i 
firmed 2 to 93p. 

Vague talk of financial wor¬ 
ries at Eurotunnel was heard 
and the shares slipped 12 to 
349p. Financial worries also 
depressed Davis & Newman, 
which shed a further 3 to l6p. 

A squeeze in Kwik-Fit, the 
car repair group, caused the 
shares to bounce 7'4 to tOS’-p. 

Press comment on British 
Aerospace, following Monday's 
resignation of the chairman of 
the property division, left the 
shares 8 lighter at 200p in rea 
sonable trade of 2.8m. 

Motor distributor Quicks 
bucked the market trend, firm¬ 
ing 2 to 121p after the company 
reported a jump in interim 
profits from £328.000 to £1.1 m 
and a 75 per cent increase in 
the dividend to 1.75p. Bargain 
hunting sent Whessoe climbing 
6 to 139p. 

Shortage of stock in BET left 
the business services group 2 
higher at I20p. Conglomerate 
Wi lliams Holdings eased 7 t<> 
242p on profit-taking 

A 5 per cent improvement in 
interim profits to $17Jm iCimi 
at Micro Focus saw- the shares 
improve 92 to 1545p. Nervous 
trading in BICC ahead of 
today's interim statement left 
the stock 5 down at 2ti2p. 

MARKET REPORTERS: 

Peter John, 

Joel Klbazo, 

Christopher Price. 

■ Other market statistics. 
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Government Sec3 


Fixed Inlere^i 


Ordinary ShareO 


Gold Mines 


FT-SE 100 Share 


*b *:■ 


Wn(j Rfl 47 87.96 


88 06 85.55 


Vi 104.74 104 19 104 29 94.62 


tr c .^a i MiG ^ 175J 8 1722.2 


1715.3 2D41.9 


179.4 




'379 1 2356 8 2316.0 2303.1 2621.0 


FT-SE Euroiracb ?0Q 1C'2 66 1WI 06 1074 48 1065 09 106614 7185.91 


OOrd L»««r *n-1-: ^ U 5 11 6 14 5.23 5 34 

Obj'inn^ llO ".^Muirj / 4? 7 47 7.47 7.62 7.04 

OF* Fi t 16 92 17 Ql 16 9? 16.5 6 16.52 

f-E *0 0.Tr«in«i 5 00p»n 16 676 17 414 18.659 17.071 16.408 

r rtufiOventin.i 643 1 8M 2 816 9 698.6 

Bargains' 19.256 21.150 19,073 18,190 

yidfus Tfriiioo ,iri..T 340 3 399 2 366.7 359.0 


4.66 

7.71 

16.17 

29.845 

921.6 

29,907 

432.4 


Ordinary Share Index, Hourly changes Day’s High 1761.8 


■jp-jn ; •* am I 10 jm 

| I'Mi ftj )_i • •‘'J i .' 55 8 

FT-SE TOQ. Hourly changes 

I <.J£en | I 4 3ni I ?0 vim 
J 12363-' 


Day's Low 1748.9 


\ 1 am 
1758 7 


i 1 am 

?367 1 


1 j pm 
1754 5 


1 pm 
1754 b 


2 pm 
1765.6 


3pm > 
1756.71 


4 pm 
1750.7 


indices' 

GIUEdged 

Bargains 


Aug 17 Auq 14 


80.9 91.0 


Day's High 2371 7 


Day's Low 2351.9 


12 pm 

2363 4 


1 pm , 
2363 d 1 


2 pm 
2365.0 


3 pm 
2364.1 


! 4 pm 
12364.5 


FT-SE Eurotrack 200, Hourly changes 

I I 110 yQ %i*i 11 11 am 

[ f.'J J4j | TO 74 JQ j 1074 *9 | [ 


Day's High 1075 66 


Day's Low 1072.39 


11 am 
1074 W 


12 pm 
1073 30 


1 pm 
1073 84 


2 pm 
1074.50 


3 pm 
1073.95 


5 - Day average 84.7 82.9 

'SE Activity 1974. 
tExcluding intra-markel 
business and Overseas turnover. 

London report and latest Share index. 
Tel. 0801 123001. Carls charged at 36p/ 
minute cheap rale, 48p/minute at all 
other times. 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


DERIVATIVES had a dull 
session, with stock index 
futures trading in a narrow 
range for most of the day as 
dealers focused on the over¬ 
night fall in Tokyo and poor 
corporate results from Ger¬ 
many, writes Joel Kibazo. 

Having opened at 2.369, a 
brief rise in the September 
contract on the FT-SE soon 
went into retreat, pulling the 
underlying cash market lower, 
with a Japanese securities 


house reported to have been 
an early seller. Attempts at a 
mid-morning rally met with 
tittle success, and following a 
brief dip to 2,367 September 
bounced between 2,369 and 
2,374 for the next few hours. 

Another sell-off in the last 
hour of trading caused a far¬ 
ther retreat by the contract 
and it eventually settled at 
2,363, down 26 from its previ¬ 
ous close and around 4 points 
below its estimated fair value 


premium to cash of about 12. 
Futures traded at a discount to 
fair value throughout the ses¬ 
sion. Turnover, at 6,793 con¬ 
tracts, was thin . 

In traded options, total vol¬ 
ume reached a mere 21,852 
lots, once again indicating a 
dull mood. The FT-SE 100 
option had 7,120 contracts 
dealt and the Euro FT-SE 100 
Index LJM6 lots. British Gas 
was the busiest stock option 
on 1,398 lots transacted. 
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NOTICK 

KOYALTRUSTCO LIMITED 
115. $150,000,000 FLOATING KATE 
SUBORDINATED CAPITAL DEBENTURES 
DUE SEPTEMBER 2085 

Notice is hereby given Tu the holders of the above Dcbcniurcs pursuant lo 
section 2.04(2) of the Trust Indenture, that the Reference Dividend is 
CS0.IS5 and the Iasi regular dividend declared by Royal Tnisico Li mi led 
^thc "Company" J on cacfi of its Comitiun Shares is CS0.10. 

Notwithstanding the foregoing and the provisions contained in section 2.04 
and tiociion 2.03 or Lhc 'i'rusi Indenture. Montreal Trust Company of Canada 
(the Tmsteel has agreed to execute and deliver 3 suppleiucrizal indenture to 
pnrviilc dial die Rate of Interest wjJJ he adjusted as provided for in section 
2.U4(U on!y if lhc Company gives the notices provided for in section 
2.04(2). 

This Notice is given pursuant 10 (he provisions of the Trust Indenture as they 
now exist, unamended, and shall nm be cun&Lrucd as a notice given pursuant 
to section 2.04(2) of the Trust Indenture as supplemented and amended as 
described herein. 

DATlil) at Tormito, this 14th day of August, 1992 
KOYALTRUSTCO LIMITED 

The amcndmrttis ia the Trait Indenture will have the effect that holders of 
Debentures unit continue to receive interest in cash an the respective due dales as in 
the pas 1. The Company witt be relieved of the obligation which provided that a 
dividend reduction results in an equivalent redaction itt the cask interest provision 
and the difference be made up by the issuance of Common Shares to the Trustee far 
sate in the market in order to complete the stipulated interest distribution. The tatter 
proviso would revive 0 nly after due notice to Debenturehotdcrs. 


THE OrotCTO GROWTH KUM> UMITKU 
bicrulloul Dcpo5iarx Receipts 
l«ned by 

Morgan Guorxaty True Cumpanj at New York 
EXTRAORDINARY GENERAL MKETtMG 

N«ilko is Inefay glmcu ilzat 40 Httramdoiai) GcdchJ Meeting of lhc COmpay *il be hdJ el Cham 
House, GrcstviUc Street, Sl Ikticr. fciwy, Qvumel Island, no the 11 lb September l?92m KUUuzl 
T oe lhc peupose of adopiinft the foUowfaig Spccul Kcadilion as an aJJilita in die Monondbo of 
Assudaiaon ms icquifcd un dor the Gurapcib (Jersey) I jtiar 1301; 

"The Compauv is a Public Cnnppy* 

V<Ming mn*cmn» Be tDR-holder, 

IDR-boldexi who whfa to vole nut UIdv die procedure explained hcicmdbr: 

IDK-buLkrs mil: 

Ddnnar die IDHj iu ifac Dopwlary re Ibo Utoul un 9 SopWidw 1992 ai ihr milmn g/m 
below (aucreicnr Socurrites Depwlmil - idcphonc 332501.82.15 - telex 21752 MOKRK 
D), inttiad the Dqnsiury as to lire at wfaLh van ihodJ bo ofl, and ualicalB to 

•bom Ibo IORj should be i ei im u q I aAc, ibe meeting. 

Or lutruct KUKOQiiAK or 0:01 J. lu bhxk lhc luunbci of tiun for which ibey rail 
le v«c anJ to vote in (heir behalf. 

IDK-hnldcn who whti 10 vote arc also leqaaieil to inmlcr K« Mnr^u, Guuiny Trust Cumpany or 
New Yak, New York fa ■ tf ‘ ii>111 ’ 670-01^122 of Morgan Goorasaiy Trust Company ol New York, 
Biwseji, a too oTU&S 3,-pa IDK io respect of which a vote is coml 
D cpofiiaryr MORGAN GUARANTY TRUST COMPANY 

OF SIOV YORK 

3S. AVFNUK 0^5 ARTS. 1040 BBUSSIJ S 


REAL-TIME EUROPEAN ANDC.S. STOCK MARKET DATA AND 
ANALYSIS AT REALISTIC PRICES 
* AL50FUTURES * OPTIONS * BONDS * FX ANDNE"S * 
CALL ■ LONDON 71-329-3377 - FRANKFURT 49-69-639125 

■■world stockmarketO^H 

B ■ WHERE NEXT? 

aftB h vou have a View, take a Position 

ecu TtmMw pic, a cmhw gmma. 8^ ^ 

W£w« or Thi Sen. urns o* Fnnu.UTMQun 


100 


Where 


MEMBER s F AI Coil for our current vwwi 


CAL Ftmirrt Ijtf 
lUQurro 
Victoria Strrci 
lowtdM EC4V 4BS 
Tel: 071-129 30)0 
Fir 071-129 YB\B 


Market Myths and Duff Forecasts for 1992 

The recession Is over; stockmorkefs arc fn a bull trend; the US dollar will 
continue to recover.' You dJd NOT read that in Full&tMon&y 
- the iconoefastic Investment tetter. 

Cal) Jane Farquharson for a cample Issue (once only) 

Tel: London 7? - 439 4961 (071 In UK) or Fax: 71 -439 4966 


Currencies • Bonds | | ^ 

Energy • Metals & JAjfw 
Oil Markets — 

Setting The Trend For Others To Follow 


Trand Aoatysb Ltd 

flff i ff t Homo 


■■■*—»—. - - 

mnerar 

Hants S023 9EH 
Tet 0962 879764 


FUTURES & 

OPTIONS 

TRADERS 

FORMEFnCKWr*ND 
COUPTTTTTVE URMCE 


15 PARK ROAD. LONDON NW1 6XN 
OR TEL CHARLES DE ROEPER 
ON 071 224 8489 
FAX 071-224 8275 
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31 ZemOWPf- 86 % +% U% 

- ratoOdnp tot HJpTL. 19% — 91 

4 ZbroOvPf_ 77% — 61% 

73 ratomvg J*ot_ft 1,0 -4 M* 

15 8 VtoMnM.- 26% ■*% J* 

82 WHctokW M W_ 108 "1 657 

- ra*>« 5 <r 9 BU_ (76 _ 1 » 

- r w Rom p amra w ft* Co* Bw a a 

2*7 raMpn&ODl_N 154% -1% 185 

14.7 raot 6 C* Bit —S 31% — SI 

- raw & O* Eon_149 -1 173 

- raw 8 C* Gwm*n_ 76 —1 MO 

to Wanaots_ 14% — 31 

11.0 raor&C*Hipi_ 41 -1 58 

- raortCtfPac_ MS 190 

10S Otoaft—__ 79 -<7 115 

-ra*&CdSn*L_ 83 —' 111 

- French Prep_89 .— 81 

to Wwii ix- 7 —^ M 

— F*cmailHC_fl 91 +1 *88% 

27 Op __ 8 - 13 

508 

158 

143 


30% 

19% 

70% 

100 

20% 


OS 1093 85 

43 2422 178 
12 2091 188 

23 1707 92 
17 46.1 324 
VI 1»4 29 

07 90S 223 

07 51.1 51 

U 1690 291 

2J 940 117 

- 67.4 425 

213 — 

- 436 817 


Warrants.. 


12680 

19% 

89* 

63* 

19% 

70* 

Gp 

11570 

71* 

34 


U06 

2372 

vm 

%M7 

8342 

lit 


03 WCetodAppts— 

50 Saw- 

42 ^Sherwood Comp_ 


Ilf HI... ■■ --■ QOC 

warner nwaro- c® — 

VWpac_ 57 _ 

msGroup_ 9% -% 


- ELECTRICITY 

183 

19 Nora Pro 

11.7 toCtana UgtU HKS_. 21i 


CHEMICALS 


« manta _q 

■National Power_q 


13%p 


M% 
115* 
19% * 

14% if 
31* 
3%P 
470 


MS* 

9 


mp -io 

77* _ 


46* 

4* 

«* 

MO* 

21% 

19% 

w* 

4AP 

6* 

42* 

01* 

141* 

04* 

88* 


30* 

I 2 p 

207p 

10% 

114* 

18% 

13% 

313p 

IP 

34%p 

31* 

675p 

101 * 

1?* 

74* 

75* 


3117 

389.1 

87.1 

3483 


48 rang 

32 BASF 


1J96 

0153 


3.4 SBC 
37 BBT 
1* BTR 


+v 1992 HU 
Price - wpq tow C*£ai 
E48 -% £81% £39% 2.114 

187 _ 23 185 4383 

7% _ -31% 7% 243 

£77% -% £88 £76 4339 

022 -3 734 583 LN2 

206 - 769 204 1911 


■Seal Hydro_q 


5 1-6 STRNytax AS_ 88 +1 129 05 

- - Bayer ML_ £91% -% £188% £ 01 % 

6 - nam_ 728 115 


%ssa 


3183 

1274 

Ml 

2.420 

%3S7 


BANKS 

+0 1992 Md 

•tow Pnee • Midi tow CaoDn 

ABN Amro FI-CM% - £14% £12% 8J80 

ANZAS_0 122 -3*197% 122 %492 

MbUyNalionaUr 262xd -5 317 249 1434 

■Afted IrtsniE_168 _ 188 154 1.884 

■Angle Irish 1£_ tg 37 _ 78 35 445 

Banco Ba Vu Pta_ £12% +% £19% £12% 1829 

Banco Sant Pta_ £21 +% £31% £11 1220 

■8k Ireland t£_ i 153 — 198 141 8115 

Bank Leuni (UK)_ 321 _ M 320 Ul 

■Bank Sco Band_191% +1% *124 97 V167 

9%pcPf_119% _ 120% ItM 1113 

9% pc PI_ 123% _ 124% 109 1217 

■Baidayi_SM -6 419 285 4,796 

BatctaKanY_ 918 -81 £18% 45011163 

Deutsche DM_£219% -1%C264% £219% 114Z7 

EspntoSanio_ £17% _ £21% £17% 117.1 

F* Bank Y_ 58 -37 1194 493 H317 

raBCHK_M 352 _ 372 342 1791 

For fte UK quale at HSBC ne RGCBIT ISSUES 

KymvaSariY_ 302 -3 473 229 1814 

■Lloyds_T 386M -2 443 346 1800 

B Mm t f 40Q 184 204 3J24 

WtobtetoVJ_ £1% -% £5% 8*Sl 

MdsTsl&BkV_ £3% _ EB% £2% 4,282 

Mlsu fst & Bk Y__ 277 42 592 244 13M 

Nat Aust A3_ 881 -3 345 279 1483 

■NatWeal_8274 45 300 251 1375 

OHoman-£148 _ £W £130 7U 

■RylBkSoottond- 161 _ 286 146 Utl 

Sakvta Y_E3% -% E7{* £3% 12J41 

SanwaY_£4% -% £9% £4% 14,138 

■Standard ChartdL- 39ftd -10 5M 38> 81U 

SnntaiwY_ eft +£ ESA C5 HM 

Swnfonw Tst Y_ £3% _ t*\ £3 1885 

■TSB_ 131x8 -2 188% 115 \JM 

TokaiY-£3% _ C5H £3% 7358 

ToyoTstlBkY_ 316 — 7w 316 143 

WesIppcAS-g 112a- -2 M3 110 V98Z 

Yasuita Tst Bk Y_ 317 -6 671 303 1496 


10 raffish Vte_g 234 -f 

10 Kanl_43 H 

50 7pCYPf09_ 81 -1 

- KambrtdgQtoS- 22 — 

j 7 BCannMg(W)_ 140 -3 

% «hemex_ 2 % _ 

■Courtaukto_ 468 42 

■Croda___ 168 -3 

Doeflex_ t 112 _ 

■Btol Everoni_ 15U -6 

Engefiard S_ 2219 -2 

P/E European Cbtoir_ 11% _ 

♦ Kwte_ 43 _ 

ia4 7p Rd PI_ 84 -I 

9LD ttfemdCJ)_ t 462 _ 

IU ravtons_5% - 


£11 1220 
141 81U 
320 24J 

97 1.167 
l(X 1113 
109 123J 
285 4,798 
45011163 


433 11317 
342 1791 


HoectuiDM 


CvRdPf_ 


42J0 PerstarpSKr. 

- - BfW-_ 

to Porar_ 

to StfmgDM. 
246 ramratespi 


; i 52 

40 54 

± 3* 
-2 188% 

- “tB 


229 ISM 
346 1800 
204 1024 
£5% 21491 
£2% 4£32 
244 13M 
279 MS 
251 1375 
£130 72J5 

146 U4I 
£3% 12141 
£4% 14,135 
387 91U 
C5nm 
£3 1195 
115 IM 
£3% 7453 
316 1483 
110 1982 
303 1496 


Wardta St 6 roy&__ 

WMstenlntoie_ 

■Yvkshke_lb 

■Vide Cairo_ 


CONGLOMERATES 


234 -f -294 214 

43 H 95 43 

01-1 9Q 61 

22 _ 44 22 

149 -3 179 122 

2% m i 1 

468 < OM 440 

168 -3 198 142 

112 _ 120 re 

159M -6 211 158 

2219 -2 2286 1557 

11% 14 7 

44 _ 75 48 

84 -I 83 56 

462 _ 479 342 

5% 18 5 

29 _ 48 20 

174 -14 *227 IU 

£15% +% £93% £75% 
1U2M -I 1418 1068 
464 -6 658 487 

227 — 3S 225 

198 _ 281 195 

21 _ 2» 21 

525 -3 OBI 517 

£19 _ £22% £15% 

264 _ 381 231 

158 _ *168 130 

£249%_£3082242% 

7% +% 11 4% 

898 _ 4S2 329 

270 -65 251 270 

283kd -1 319 263 

229 _ 273 218 


■SouO) Westeiru-q 

■Vortat te rj 


ELECTRONICS 


Pnca 

_ 


KM Cap&ft 

Gfft 

216 

*1 

aa 

160 3533 

2.9 

20 

45 

03 

196 9415 

84 

308 

45 

ttl 

203 9804 

12 

06 

42 

342 

216 I0U 

81 

339 

46 

05 

254 488.7 

50 

30 

48 

382 

217 8117 

59 

231ft 

4! 

257 

188 2544 

S3 

332 

44 

361 

225 494.7 

62 

349 

411 

an 

228 723.7 

56 

2 S 2 

42 

261 

l» 140 

50 

02 

42 

2B8 

143 1441 

51 

114% 

+% 

10 

142 2474 

54 

213 

46 

354 

227 4875 

60 

316 

+8 

3ig 

200 140 

56 

30 

46 

391 

243 4445 

59 

305 

44 

346 

£XJ 4615 

82 

354 

410 

30 

01 ITU 

56 


I9Q VttoBSc - h 

_ Vortex tetyy Sy&. 

* ■Vesper Thom- 

WBhte_ 

Wagon Indt_ 

■Wtif_ 

■Wteaan_ 

Wbessoo-tg 

“ mmeway_ 

a 7 rauney__ 

74 - 


77 _ 96 71 

344 -1-1 1114% 266% 

408 _ 458 266 

8 % - 15 3% 

121 _ IU 114% 

288 -1 400 260 

a% -% 30 12 

843 - 872 240 


14U 


INSURANCE BROKERS 

+or 1982 Mkt 

Kotos Price - Ngtr tow Cap&n 


129JB 

147 

1817 

141 


AtoxlAteS_ 

npcCvl- 

Archer (AJ)_M 

ffltBV Bkdi.. 


£T2i -% £13% £10% 9872 


£48 _ £51% 

30 - 60 


nut 


27% _ 
239 +6 

14 _ 

I _ 

123 _ 

53 _ 


37U 

179 


* toOwharoiOE)- 

ra«i(CE)- 


iFtCQ_ 

■JIB- 1 

■Uoyti Tbmpsn_-fti 


Marsh McLen 
toOWel- 


FOOD MANUFACTURING 


04 u-.., 

n 5 tms 

f Q 5 Acalos&HBtoh_t 
g g Armour Tmsi. . ,t 
72 ■Assoc Bnt Foods a 


■AvonnmtC_ 

BSNFFr_h 

Banks (SC)_ 

Bair (AG)J_t 

toBensms Crisps— 


313 

no 

1.800 

2111 

9LS8 

1218 


■ACT._ 


tAcomComp_ 


V 1092 

_ T« 

-1 197 

- 231 

-% 41% 


174 -14 

5% +% 
ted -I 
464 -a 

227 _ 

198 _ 

28 _ 

525 -3 


14 

78 

83 

479 

18 

48 

•227 

£93% 

1416 


- MsteciBSR)_2B< 


67J2 

172 

1.19 

391.9 

IBM 

7389 

7BL3 

1418 

111 

2 SJ 

1799 

919 

1281 

24.1 

1.782 

123 

810 

M 2 


127 toBortandS. 


1012 


ac New Pnc* 

416 -£28% 

S? AmerFreeAFM M 

£4 NBRPftJI- 

10 4 BMsyTnvsNZS-t 25% 

1 CSRAS_ in 

_ BCannon St bivs_ 5 

m ChOnglon_24 

I Oean (JJUlstt_ 288 

□ 5 DaMer-Benz DM— £210 

* toEnsor_ x M 

Ftoidter cage KSS. 1 72 


_in 


1486 
1882 
1714 
7U 


BREWERS & DISTILLERS 

4>0i 1992 Wd 

Notes Price tdgti tow Cq>£nx 

■ANed-Lyuns- 598 -10 712 509 1249 

■8099_tta 516 -9 -899 491 4*98 

raoddtagton_ 156 +1 197 146 U82 

Biffiner (HP)- 388 46 140 243 1714 

■Btel&tMst_R 134 _ 181 134 792 

Burtonwood_116 +2 143 112 2U 

■OewdstaUAI^r 228 _ 291 194 12U 

4%pcC*PI. . Mfcd — 218 145 150 

«i 6 ge>DpeA_t 74 _ 167 OB 1M 

Fosters AS_t 95 _ 88 62 1468 

tofeler.STA_ 319 -a 448 300 782 

■GrandMet_r 410 -2 518 405 1673 

■ftiwwn^,_I- SU 43S 300 m 

595pcCY PI_ 172% - 211 172 419 

CbeenelQng 44M *6 880 435 in.1 

Grtftvwor (SsUh 71 - 186 73 161 


12U 




595pcCvPI_ 

(boeneKtog- 

(kosvenar Ims_H 


172% _ 

44M «fi 

70 _ 

922 -1 

235 -1 


P/E 9%pc Ctav—__ 

14J0 ■ warrants_ 

112 f an to gn o 1 Cnte. 

110 JanmeHdgS_ 

170 Jour4an(T)_ 

114 raonrtw __ t 

63 MBCaractao_ 

131 7%pCeP|_ 

- Moral_ 

170 ■PorttrCWbonu. 

T61 ■ • « _ 

15.1 Ftapnar_ 

110 A- 

126 Kale Taney_ 


128 

188 

£108% 

M% 

124% 

374 


_ 378 

Hi £277% 

— 113 

-1 S3 

- 87 

— Ml 
-% 244% 

-3% 187 

-3 454 


1992 MU 
Ngh to* Cap Cm 
£30% £20% SBBdt 

998 772 410 

187 146 1127 

448 381 117.4 

33 24 8811 

212 156 U>9 

-30 5 114 

39 23 187 

378 265 813 


ITS +or 70 

-- ^ ■ m- 

- eras me non 

- MB Beet_ 64 _ 183 

1Q3 ■ACT._144 -1 197 

- ftAcal_ 222 _ 231 

122 tAcomComp_ 39 -% 41% 

152 Admiral_ t 881 382 

105 Aba-112_T3S 

to ratpftanenc_ I _ 78 

- ■A^l'sSRl_a® -I 1 ^ Mb 

- ■Before . . 18 a 

- Back_t 378 <33 

127 toBoitandS_ 2278 425 4878 

- ■Bowltarpe- 222 _ 284 

- But Thornton_ 11 __ 13 

721 toCMLMtara_ 233 _ 383 

- Cnsp People_ 71 _ 116 

218 Carted Tecti_ 292 _ 228 

120 ■SCrafbroak_ 15 — 16 

M2 N Cray^- ■ 8 &r _ 86 ij 

56 raptafltt- 1 278 ~ 376 

to Bama Print_t MB -to *445 

231 toOrudi_SN_1815 

180 KBT_ 21 _ a 

149 ratadniC00qi5__ 288 _ 306 

- ■Bectiun House— 30 ■*£ <7 

- BecDataProc-f 440 — 50 

17.4 rantEnntwComp.a 18 — 39 

120 Knutncnu_t 334 -H 419 

127 ■Fmel_ 271 H 335 

137 ^feedback_a_ 48 

raenaim_ 6 % — 13 

^Forward_81 _ 04 

ra orw ai tf Tech_ 19% — 28% 

■GEC-q 228% -2 242% 

^ ra»by_ 178 -2 227 

.K toCroramTete_a 33 — 42 


Mkt 
tow Cap On 


Hewteo-PWcd 1— 


- Ml Cite SemRs 141 _ 


040 

1888 

50.1 


8614 


495 11434 
226 2917 


11.7 Sme Darby MS_ 

- TolgaieR_ 


Hott(J) 


term Y_ 


Macdon Martii A_ 

ManstteU- 

MoetonThomp_ 

Mat 8 iewG*k_ 

toMaiydowiL-- 

Mortaod_M 


411 -19 

185 _ 

870 — 

on _ 

267 +1 

ted -a 


■Seoul Now. 
Seagram S—- 


mOteread'A’_ 

toWnshfro_ 

■Wghr 6 Dndtey— t 

Young A_ 

m _ 


388 +3 

7%_ 

436 -6 

£15% -% 

T74 -1 

396 -12 

18 __ 

534 -M 


483 

«% 

478 


2040 

2 m 

411 

151 

$55 

515 

766 

405 

338 

320 

& 

347 

16 

SIS 

453 


£019 11283 


113 

191% 

£97% 

17 

104 

259 

a 

59 

216 

109 

90 

2 B 

3% 

704 

100 

5 

4% 

68 

33 

45 

41 

118% 


0 4 o 7 *K»*NSySl_ 

ai Kodetod_g 

“ “ fljanmomhlB_ 

* ll Lexicon 1- 

- 219 gJ Sf " 

^ Wffrcrep^r 
55 !?5 toMTLtetr_ 


_ 186 

-% 49 

— 319 

— 128% 

-7 129 

_ 13 


- ttcro 


111 _ 

« _ 

446 _ 

1948 -M2 

27% - 


1,648 
0116 
H5 
2 U 
403 
6 J 0 
119 
144 
U 1 
V883 
11J 
2718 
97 2 
1710 


Nescolnvo_ 

Ncwmark(U_ 

Nonk Data A NKr__ 
Nortfnraber_ 

raip_ \ 

p-etmi_ 

4Pacer SystS_ 


30 _ 

111 _ 

If_ 

41 _ 

49% _ 

44 _ 


so 

136 

105 

6 

299 

102 

7 

a 

72 
15 

314 

1800 

206 

10 

227 

77 

193 

15 

61 

HI 

263 

379 

750 

12 

233 

28 

266 

14 

202 

227 

10 

3 Ji 

ro 

183 

170 

fi 

73 

°a 

75 

<9 

135 

92 

52 

0 

150 

20 

76 
233 
371 
1453 

13 

201 

36 

82 

18 

32 


IU 

1980 

32.1 


■CattuYSdneppes- 437 _ 

Corf 3 Mi_89 _ 


1418 

715 

IU 

9U 

6418 

3811 

1L1 

42.7 

IU 

711 

148 

1240 

T82 

1538 

1040 


55 A N/V- 

W* » 3 Crai»wtec-_ 

" Oafcp*- 

&7 ■Daioety_t 

n,4 - 

1a5 4M6edAn)l_ 

158 eSSVieTtllZ 


MGrecncoroC. — t 

*02 raferiewoQd- 

2411 ■Htedown_ 

7 1AWSAC_ 


642 

5114 

7.73 

388 

11.1 

1410 


7 KakuiK&i_ 

umonPak_ 

L ! raiat 0 tew 8 ]B)_ 

* HesOe fBoSPr_ 

“ (Beg)SSI- 

l Ntcnob (Vimeo)_r 


Price - Mgta 

low CapOn 

ii£ — -no 

75 

317 

31% — 41% 

31 

UO 

389 -2 40 

364 

1,746 

111 - 147 

103 

IU 

108 _ 183 

65 

74J 

tW2 +1% £W £89% 

1476 

155ft — 185 

143 

IU 

293 n3 30 

200 

SU 

81 - 117 

60 

in 

18 — 27% 

10 

4U 

136 - 21 

13 

Ztt 

381 -9 40 

375 

•311 

31 - 44 

0 

174 

487 _ 439 

42B 

U72 

89 _ 187 

68 

449 

Oft _ *10 

SO 

211 

391 _ 619 

390 

10 

111 -2 210 

113 

IU 

145 -1 183 

140 

IU 

201 _ 436 

275 

312 

375 HI 445 

353 

9494 

» — 54 

0 

Z43 

06 289 

185 

2U 

m it 

tt 

U4 

77 - 11 

53 

914 

63 H 0 

63 

1024 

0 - 46 

30 

IU 

245ft _ 263 

233 

0| 

125 — in 

no 

204 

105 -13 *286 

104 

7152 

0 — 94 

33 

144 

10- *M2 105% 

494 

'0 - 0 

70 

IU 


WE MSto] 
75 MW* 
75 Windsor. 
13 
201 

103 INS 
106 
to 
145 

15 "0“ 


286 -24 *471 

im -6 in 

8 %» — 1 % 

118 -2 08 

179 -6 251 

MW -6 364 

£4BH £44% 

122-154 

31 _ 81 

111 -34 248 

171-18 3£1 

51 -H 232 

177 -14 Z74 

IT H 21 


268 1788 
110 738 

8% U8 

118 1312 
179 ms 
243 SU 

£39% 1841 

119 178 
30 U) 

110 4815 


INSURANCE COMPOSITE 

+■ 1992 

Note Price ■ tagh tow 1 
Aegon R_ £19% — £21% £17% 


Alan* DM_ 

American Gen 
A/nencan M 4 


-6% Ti 
-% £27 


216 Bsn 

4 SMSscz: 

jin toDornSGen-1 938 _ 

FAJAS-:-- 28 - 

58 - w — 

inn * 6 en Acddem-- 428 -12 

95 rate_ 128 -3 

Hpfno DKr_-£7% — 

372 Hbwwi If. , IN -6 

10 I f«raraY—g eza% +% 

_ raeyal brace-1 T72 

n 7 SkanoaSKr__ £7% -% 

Si raunAtence- 245 -! 

2 Toodanmark DKr— £0% — 

or ■fradebtem_ 22 _ 

I TfltewsS_£ 11 % -% 

DSF1GS_ 899 +!0 

13 


£20% -% 

£48 u _ 

£23% -% 

473 -2 


ra% 

813 

11U 

31 

MB 

"tH 

£17 

£13 

706 


tow Cn£n 
£17% TjM 
598% 11478 
£ 22 % 2416 
£47% 16488 
£ 21 % 143* 
£38% 8114 
402 W 
940 IU 
19 415 

93% 42J 
356 UN 
108 1481 
£7% 2110 
140 IU 
£24% 21471 

162 nu 

£7% 57SJ7 
217 14M 


.. raTJapm_ t22 -3 SO 

I 6 T Venture_ 101 — MO 

^ WtoorantoL.._ • 16 4-% M 

raartnwre Asnv,_M%M — 38 

Zero PL-75%-78% 

raarbnoro Em Race 43- 52 

Warrants -- 11% — 73 

■GartmoreEm^sa 78 — 12 

WE VU__ 09_ 98 

- BQa tom Scot toc-^N 181 — 187 

- Cap- 40 — 80 

4.1 ■ £006 S £035 

. 92 ZeroDhr Pri_ 127% _ « 

102 tes^tmoreVtee— U% — 17% 

- ZaroOtoPrt- 78% — «% 

11 Geared Income—M 78 — 111 

U raenConskK_ 99* - 08 

- Cap_I_ 79 _ M9 

17 Stopped Pf_N 144% _ 148% 

110 raenembiv^_ 51 -f 77 

14 Warranto-T2% . M 

" raemwiSnAr_ 147 •— 178 

00 Warrants_ 86 -% 166 

13 ■Ofasgmtac.- «% — 44 

98 raMdtAraMCML 17-61 

06 raoeen Qrienbd_ tJ2 -4 T70 

35 raoven Sirategc_ 110 -f ztt 

m Grahams Rbaoid_ 92 — 115 

6.4 Greenfnor__ 291 -H Iff 

Wananii-._ 23 -2 » 

(tartan Hoorn_ 6 _ 29 

(bsytrm- 29 -H 48 

Grobp Oee_ 25% —. 27 

px GfWvoaorDtv—N Md — WO 

72 ■raoraEapraJt 0 44 u 

. - ■ Untto._ 93 -H 99 

- ZriroPif-29% — 31 

. - KaPderoHq hbnd— 0 — 194 

‘ - Wanants_ 15 _. 73 

“ Henderson Strata_ 136 ^1 181 

_ “ ■HongKoog- 72 -1% 2 S 

l7 * Warm_ Id -l W% 


109% 

12 % 

70% 

76 

99 

71 

128% 

55 

12 

146 


TJ 1215 50 
32 1367 238 


BA 559 


154 

- 1725 733 

1 J - - 

42.1 IS -663 

134 701 -64 
HD - - 

-117.1 355 

U - - 

14 764 238 

14 1845 203 

■J 366-111 

- 932 211 
10 1621 IU 
U 1924 144 
M 106-7 138 
If 3345 IU 


Z7J 34.1 T9 3 
13 358 219 
« 1294 226 
13 - - 


14 1621 144 
- 309 238 


£62% 

21 

£10 


875J7 

19M 

19U 

404 

7,172 

BH .1 


Zero Dtv PI_ 


112 

• - MSOpttm_ 

“ Zero Dw PI_ 

“ «&SUK&*C 01 


^ Si 


81 

72 


7KB-134 


7 _ 


Jos Holdings- 1 

Jtwefnc . . . 


■gNqrth em b rt an_ 


10 — 183 140 

47 _ 74 46 

£3614 -15 £3782 £3346 
£3028 -6 £3745 £3296 

466 _ 919 310 

261c -2 117% 226 

26 +2 4 21 


237 

KL2 

947 

168 

6,106 

W74 

115 

152 

7334 

4894 

141 

IU 


“ *?Sertnr Fanwng_ 

flShetoon Jones_ 7 

l4 * Skits._ 

If J 7%p CY Hd R_ 

iii fTreats-- 

■Uragale_ 


Unlever NV H_ 

■Urtoed ftsnins _ 


Wessaoen B. 


142 

113 

275 

941 

£87% 

287 

15 

127% 


-1 158 73 

— II 6 

-2 288 160 

-61 30 

- 72 55 

- "346 196 

-3 443 287 

-I 299 126 

- 133 83 

- 368 263 

-M 968 606 
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Current Unit Trust prices are available on FT Cityline Calls charged at 3flp/mlnute cheap rate 
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fntenxatioNjI Act 
M th American Acc 
PiJikAtt. 

EmnperaiAcc 
Property Acc _ 

ImteHLrtane Acc 
OenoSUAccDriL . 

GIE 

Pern Managed lull 
Pens. Mauarad Acc 
Pens torty InriLal 
Pern Equity Acc. 

Hearts of Oak Insurance Group 
Hearts of Oak Herat. 9 Pri 

Leicester LEI 6TH 

! ™“ U,,r - fc ]5B 3 

Maugrt .. 

Tai EiempL .. . 

Nora Mifed . 
tarn Propmy Series 2. 

Mom European. 

Mma Gift Edged. 

AAFurt 

LAfUUSUhFttuk 

Eotaty .11353 

toity&rinZ. 150 3 

Urtenuliwil |45 6 

Drpofei 1*3 B 

nnrrrMiiinTupdi 
Property Pemtiv ..[56.3 

Pcniran ftenaaed [183 0 

P P RLMJ9M 11203 

App Managed . 159 1 



340 I 
4605 
49b 7 
*72.6 
489 7 
404 B 
164 5 
lb5 b 
848 
223 7 
174.1 
2*49 

4004 
529 9 
568 5 
752.4 


Rd Writ. 


-05 


*0.2 

*04 

-Ob 
-03 
*02 
*05 
■ ■■■ 
-27 
+1 0 
-7 0 
-04 

♦03 


-05 
-07 
-fl 7 
-fl.9 


0533549010 


2392 
1189 
9b 3 
983 
98 5 
109 0 
135.0 


t<l 7 
254 2 
12*0 
14X2.3 
104 5 
104 7 
L13.8 
185 0 

144 0 

534 
48b 
*7 7 

fa07 

142.* 

1268 

b22 


Growth.. 

Ma na ge d 
Fiied IpwsI- 

Seor Cjpiiai 

Equity 
Prororty 
toraloapi^i 
tom Mae Seri Acc 
Pern Man Ser 3 Acc 
tenierfy Imperial Ufe (UK! 
Ufa Forts 
Managed Acc. 

Gill- Edge Acc 
Property face 
Hip YiNdtec 
Money Mkt Acc 
rati touy Acc. 
falfi Amerf ca Au. 
fernvrfy TrMrot Ufe 
Ufa Fro* 

&wHySer3A« 
ftdMraugwlAcc . 
Ponlra Forts 
ParaEmdiy. .. 

Pcri Managed. 

Pan Gill-Edge 
Peas Deposit 
ton Property 
SwhlBrori . . 


Legal & General 
UaltAuroroce 

2 JdrawhnM Hew 085 ISE 
BriibhOt^iteCfen 120 7 127 1 

Bldg See LM Accum 1704 1744 

Craft Aoc#m.. .2*3 2 277 1 

Equity 4ccum 7B4 3 825 6 

Farawantapi 1487 156 b 

Far EaUara Acorn. .. 197 0 207 4 

Flirt Accra* . .. 488 4 514 2 

Itacn-Ufeed Accum 154 b 1*2.8 

JfdcnuliMal Accam . 3blJ 380 4 

Managed Accum 570 1 *00 2 

Mth Americas Acoim 174 0 LB3 2 

W^e^fScum USB 1214 

Swa n Kl i75 4 

Do Aeons 217 1 228 b 

Ejuaupt Cash hdt. 2457 3113 

Oo Aura*. .48*0 5116 

EjeartEaty. InlL . . 797 6 879 6 

Do team.. . .1310 8 1374 8 

Exempt Csro lull 140 2 147 6 

Do team. 177 3 IB* 7 

torotFvErot-etai 172 1 1812 

Do ACM. 2175 229.0 

ton Fined IoIl . 4*fa4 49L0 

Do tecum. . . 766 5 BDb 4 

Ea lidbUI Gih. . 128 5 135.3 

DO Accum .. . . 1805 1900 

EmiritaU IdIIIjI . 1*7 4 17b J 

Do Accum 24*4 254 9 

tferopi Mngd mu. 5bl 1 590 7 

Do Accurn . . 922-2 970.8 

Europe N Arne* Irii. 1*4 0 177 4 

Do Actum. 2136 £44 

Eaem Prop. Inn . . 2754 290 5 

Oo Actum. . , 4533 477 4 

Sa Deposit Ink Z2fr.fi 238 8 

Oo Acorn. . . _.. .330 8 348 J 
Index Fradiuh. 46 2 1113.4 

Do Acoim.1182 1243 

tepaalfeGrOaUlBlL. U7 5 134 3 

Do Accum . .. 145.1 132 8k 


Uberty Ufe Assurance Co Ltd 
SUUDPCM. HrvBirwL 


Manulife Group 


Managed Ser 3 
Property Ser 1 & 2. 
Property Ser 3 
EqwirSer 1&2. 
EquIuSer 3 
Gill Edged Ser I & 2 
GIU Edged Srr 3 
Deposit Ser 1 & 2. 
Drpoui Srr3 .. .. 
InucstoiMl Sit 1 
kunaKWiSn Ifi.2 
lifemuoul Set 3 
Pend mi Fnd Prices 

Managed ML 
Oa ton 
Property lull 
Do Acaro 
Equity lent 
Oo Acqki 
G ili-Edgrdlitat 
Do Accum 
GdjrosUfd taK. 

Da Acorn 
iMerjumta/buL 
Do Accum 
1 rater Ui GiHlalt 
Da Accran 
MraugedScr 2 
Propnrr/Sev 2 
tofrrSa-2 
Gill Edged Ser 2 
Gburar/rod Ser 2 
imlSer 2. 

Irat-Unart Ser 2 


Merchant Investors Assurance Co Ltd 

Pan d tta Ul Group 

St Barfbototwir 5 Horae, torftn Mead. Brfttol BS1 2NH 
Fra porivirvrtjrtlug afier April 197B 
FotjII otter haul irtraraathH Iri 0881800100' 


1*5 2 

173 9 


174 4 

183* 


118 3 

124b 


169 b 

1786 


119 6 

1254 


157 7 

166 1 


1758 

185 1 


M3 4 

151b 



Huge 

5044 

W 


927 

47* 

01 

471 L 

4959 


89 4 

941 


tOO 4 

b4D4 


944 

994 

*02 

499b 

525 4 


121 7 

L2BL 

A3 

302.6 

318 5 

■■ 

1212 

127 b 

. 

257 6 

270 5 


342 1 

3*0 1 


75 7 

79 7 

fli 

304.1 

■ 

464 3 


329 1 


503 3 


3586 


548 7 


284 6 


450Q 


214 4 

■■ ■ 

534 0 


318 9 


49B2 


1*3 4 


2551 


L47fa 

144 7 


1523 

160 J 


1234 

1299 

■ 

14b 0 

153 7 


Ml i 

2fr9b 


mo 

116 8 


149 2 

157 0 



Managed 
UK Equttv 
OwvntviUr 
Fiied luierei 
Property 
Indd Luiri 

DfamlL 

Wih tool its 1 B 1 


National Provident Institution 
48GracedmirbSt. Lundno EC3P 3HH 
Managed 33? 2 355 0 

UK Eortry 428 2 450 8 

OfertrtsEq 303 7 319 7 

Americas 2*7 0 281 i 

Far LkL =71 7 28b 0 

Property . 192.4 2031 

Fiied lm 294 1 309* 

Inhered Gilt lb*.4 175 7 

Deposit 147 7 200 2 

WiiuProlit 112 4 118 J 


071-6234200 
#01 
+1 5 
-19 
-1 0 
-48 

*01 
-0 1 
*01 


PMtiM Frafe Ucn UpJb* 


Managed 
UK Eqaiiy 
OmenEt 
Americas.. 

Far East 
Property . 
Fiied laf 
IrtnrdGfll 
Depone 
MPTtonilmiM, 
Managed Fart 


4400 
581 7 
5L9 5 
349 8 
4*9 * 
:«3 
370.1 
LBkl S 
2858 
Ltd 
1076 7 


516 7 
bL2 4 
54*4 
3683 
4944 
258 J 
J99ft 
141 1 
300 4 

1095 41 


-08 
+14 
-4 7 
-14 
-02 

*02 
-0 1 
*0 2 


1 


toert AraniM 3 Hen dealing September 1 
2 NururJcfa Union Asset Management Ltd 


Ml Managed Fd 
Ml iBUriUHttUl 
Ml NiA Amer Eqaltj 
Ml Property . 

Ml UK Fd 
Ml UK Eqtuii 


0273824000 

+OJ.T 
♦01 
*01 
+18 
-05 
-23 
* 0.2 
♦0 2 
-29 
-02 
-Ob 
-fl 1 
*fl4 

0737 170370 
tOli 
*02 
*0 1 
+0 2 
+L7 
*2.7 
-08 
-08 
-47 
-3 5 
*02 
♦OJ 
-0 I 
-02 
-L 7 
-Zb 
-0J5 
-0 7 
-06 
-07 
*01 
*0 1 
*0 1 
*01 
*0.1 
*02 
-01 
*09 


507 533 -01 

348 1 36* 4 -14 

I46J 154 0 *0 2 

4198 4418 

343 0 3*10 -10 

. .244 9 257 7 -2 81 

Fo« cataracts wnerr paly ora price applies rae me Md price 
MMiabofe ^ Calf) charged Jt 25p/m*n cheap rfee. 
33pf nrin at all otho 1 tbna inc VAT 


Mercury Ute Assurance Co Ltd 
33 Khn WilliamS l Londn EC4R9AS 

tolflho 


Intenuiipiul 
UKEomU 
Briiiui Blue Cftip 
UK team. 

Recovery . _ . 
UK Snuffer Cos. 
Amarican 
Japtapf 
Pacific Brain 
European 
FiudlPicmL . 


_ Bidg Society A Dep 


596 
410 
52.4 
609 
52 7 
37 L 
366 
51 7 
236 
558 
481 
66 1 
71* 
71 6 


bZ7 
431 
55 b 
b4 1 
555 
340 
IBS 
544 
248 
58b 
506 
fa* 5 
75J 
75 J 


071-2802800 


-0 28 
♦0 10 


*0 20 
-0 20 
-ow 

-fl 70 
*0 40 


PO Box 140 Norwich NR3 1PP 
NUAM Fundi 
Manaoed Fud 
MHvtrilte 
Equity Fnd 
ktacrnalriMUl Fund 
European Fund 
Bforth Amer icau fund 
Pacific Fund . 

Property Fran 
FutJ Intern! Find 
Iraftm Irtred Sec Frail. 

Deposit Fund.. 

NUAM Redmuent Pli 
Mixed Fund .. 

UK Ordraary Share Frf 
luUrtiH tonal Fund 
Properly Fund 
Fifed lnternt Frau 
ra*a LrteoSK Fferi. 

DepMiT Fund 
nUAMlUFl 
Managed Fund 
EqUlrfuM 
International Fund 
Propprti Fuod 
Fiirilnraea Fund 
hmn LMiedSdr Fed 
OpiKii Find 


0*03672200 


700 

73 7 


— 

b9? 

72 8 

AI 

- 

790 

832 

fl 3 

— 

5b l 

590 

fl 5 

— 

bL 4 

64 b 

fl a 

- 

67 B 

714 

AI 

— 

*2 1 

65.4 

-09 

— 

71 2 

74 9 


— 

*6J 

648 

41 

- 

*43 

67 7 


- 

76 0 

80.1 


— 

W2 

8ZJ 


- 

412 

9b 0 

1 42 

— 

59S 

62* 

fl 7 

— 

BS* 

901 


— 

83 B 

88 2 


— 

fa9 0 

72b 

-0 1 

— 

926 

97 5 

■ 

- 

9885 

1040 b 

-02 

— 

21 tU 2 

2217 1 

45 

— 

148 7 

15b b 

-1 3 

— 

453 0 

47*9 

fl 2 

— 

4493 

525b 

4 b 

— 

hfa? 

b42 

41 

— 

314 2 

3306 


- 


- Norwich Union Ufe losorance Soc- 


Midiaad Ufe United 

Norwich Hie. Crawnortel Rtf. Souftampf op€703 229929 


AdmiirPtasFd 
Balraad Fa 
DetensifeFd . . 
Secure Fd 
UKEooity Fd 
Intenuiioual Fd 
UrarHrtil Fd 
Flwd htaereta Fd 
Pens Adfentbiuin 
Pros Balancod 
Pens Drtenire.. 
ProiSecorr 
tom UK Equity 
Pern Ipurfifttittul 
Pens Money Martet. 
Pros F hero Interest.. 


47 1 
608 
65 1 
67J 
68 2 
476 
683 
63* 

113 4 
110 4 
113.5 
108 8 
117 3 
93 1 

iS? 


NEL Britannia Assce Ca 
UHian Court. Ooftteg. Surrey 


Sei Sec A 
Miuyn 


Blue oth 
tertlalSira. ... . 
IraernatioHi.. . 
Eraopaae Fnd 

Aroktai. 

PacHlc 

Property .... 

FIcedYMd . 

•ndmd UiMSeo 
Dwell 


43 40 

3721 
3383 
52 53 
30i>9 
0 31 

ii 

40 36 
2a 31 
3214 
15 49 
27 04 


45 69 
39 171 
35.62 
55 JO 
32 31 
45 59 
13 45 
24 49 
42 49 
29 80 
3381 
16 31 
28 52 


081-4408210 


Capital Crirartfa 
Minoqtd Incao* 

CapGmnSer 8 

6t£rHM«d rB 
PAUMbriciSraiFd. il098 
PAM Growth Fund 1963 


L09 J 
104 3 
94 9 
L09-2 


um ■■■-»- -• -I 

“ nfnmcci 

- Maiuped Bldg Sue . 

- Depnd. 

- MroourtPfeifMteFu 

- Barftrt tfugd Ufa..., 

- Fidelity Mngd Ufe 

- Gftrtmoro MfegU LHe 

- HertfrtM lAagd Lite 

- NVESCOHtttMpa* 

- Fpraad MrartfUle 

- NKfiMMerffVnlte 

- UngritoViidFTilft 


A 
1242 
151 4 
a 

90 D 
86 8 
90.3 
933 
885 
X 10.4 
57 7 
62.1 


496 
b4 1 
frfi.fr 
704 
7181 
504 
719 
fr7 0 
984 
11b J 
114 5 

114 b 
1235 

963 
1146 
120 2 

Ltd 

115 ll 
ion a ] 

99 9 
U4 4l 

109 81 
301 61 

136 01 
15941 

9d 7 
91.4 
950 
984 
932 
lib 7 
60.7 
6b 4 


-05 

-02 


-05 

*0 1 
-1 0 
-O 1 


*01 
-3 0 

«fl 1 


Surrey 5utff 
UaftkedUft 
With PrafnsFd 
MnwnFd 
UK UTO Share Fd 
fatarnwtkraal Fd 
CtfccraiFd 
HrathAmerJcaa Fd 
Pacific Fd 
Property Fd 
Flud let Fd 
IMI Bert Fd 
DeptriK Fd 
Ufettod Pam teui 
With Promt Fd 
Managed Fd 

UK Equity Fd 
kurnuikunal Fd 
European Fd. 
hurt* American Fd 
PjcIIIC F0 
Property Fd 
Fired lm Fd 
hrtJ BondFtf 


hmkJi HfRl 3NG 


124 75 
95 68 
100 29 
81.80 
S3 42 
45 17 
71 8* 
85 14 
119 20 
113 55 
123 02 


131 31 
100 71 
105 56 
8b 11 
07 Bl 
100 17 
75 b4 
89 67 
125 47 
114 53 
129 SO 


17128 180 30 
157 33 16561 
IbflTB 177 fab 
14114 148*2 
135 14 142 31 

154 5b 167 9b 
10**3 11224 

155 72 163 92 

148 42 15b 24 

_ . .14049 147 09 

BtdqSoc DepFd I lbl 59 170 09 
mnuuntiu-1 fteft l llnl ria r 


0306 8800F7 


-0.3 


: I : 


*03 
*03 
*0 5 
*07 

*05 

-08 

*0.9 


Mired Fund 
Ordinary Stun F and 
loraunml Fund 
Property Fart 
Fired merest Fund 
btai-LtaHSri Feud 
Drpasll Fort 
MorviUl Ulih Aug 14 


417 3 
* 22.8 
1523 
2b3B 
414 S 

286. fa 


10*12B 


4393 
655 b 
1*0 3 
277 7 
436 3 
205 4| 
303J8 


0603622200 


*003 
-017 
*0 12 
-0 78 
-0 54 
-fl 12 
-L 35 
*0 06 
*0 16) 
-049 
*003 

*0 05 
-0 12 
*0 45 
-I 60 
-0 87 
-0 19 
-1 W 
♦0 03 
♦0 16 
-0 55 
*0 04 

-110 
-211 
-54 
*0 6 
*04 
+1 b 
*0 5 


"Pricet as at Aug 11 


WUft'Pnta its Fund . 1127 *5 

luU Equity F fart [82.30 

faitf SdrtFraitf .. f 11805 


L34JJI 

8663 

124.261 


*0 03] 
-0 79 
-fl 45 1 


Norwich Union Pensions Mamgcment Ltd 
Su^Stroe^ Norartt NR13MG 0603683335 

BalancroltortlFd [302 47 307 5b] »1 4fi| 
GrowtiiMaufaqrSFd . SB U 99.95 *0 *2 - 

Swtarad Mftiaged Ftf .1101 50 102 79! *0 471 - 

Prlcn 414t Aug 17 

Continued on next page 

























FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES WEDN ESDAY AUGUST 19 19<? T_ 

Current Unit Trust prices are available on FT Cityline. Calls charged at ^92S-2 128. 
and dftp/minute at all other times. To obtain a free Unit Trust Code Bookie* ng l__ 


tv View 


Pearl Aauranu 
Peactaoi 

Pl'JjWI* DHL n Vaw) 

iGnml 

taut ifemi) 

Pwrv ACC iMffl 
tat/Well . . 


(Unit Funds! Ltd 
0MhPE26FV 0733470*70 


Giu&nicdiiiim 

Emv FMd 
Mixed Fund (Ci&j 

kum/muSj 
pm tamesnwit! 
^UntsvinU 
£?S?5 ISBi i»2j 

Hrt USD . 

Pen Mi jL&i Fd iCqi 
ten Attend ftf iAccj 
P oftSUf FdtCitf. 
PoRSuSpaiSS ; 


U6Q 

259 2 

*»9 

576 9 

1238 

1892 

87.3 

UBJ 

9b.l 

14&8 

1420 

UL1 

Ida 7 

113 3 


6227 
2U I 
199 6 
119 D 
1241 
104 4 
1D&A 


143 2 
2728 
8525 
607 3 
L30.3 
199.1. 

921 
1877 
UU 1 
156 7 
L49 6 

144 5 
114 5 
1193 

!LU 
6»5 
ZZ2.J 
210 i 
1293 
130 7 
109.9 
114 6 


Provident Mutual 

Pfm««a Fndt 
IWuFdM - . . 
HsuwIMl . . 
MrOrd 
Cqdir lr*c 
Pen bid Lkd Gill CM. 
fen In* Lkd Gill ML 
Oifwi Eoafty Orn 

Ora-teo* tatty *ut 

Property Ord 
Property ML 
Fiacd hnawM 
Fliedl«Mf«tDii 
Deposit Oni 
Deposit leu . .... 


Wfft 


Life tec. Assu.-ContdL 


Eft ♦» 


Offtr # ir rWM 
Pries - £m 


Ku. H5*-* C 2 


IBS*-- fiS 


te 


fll/w *■ 




3S1 

ss§ 

MS 


204.6 

WJ 
aj i 

L97 7 


4616 
135 3 
7040 
5114 
194 7 
147 2 
2831 
2054 

sn 

2864 

2081 


Scottish Amicable 
15051 Vteceet St, G lag 
Uh F«d*(Flift5«fte&r 


041*2482323 


- mama.3U9 

- &WIIT . 

- Prorertf ^ . 225.9 


- httmutlwul 


tetlfle. 


Antrim .. 

FUed IMML . .. 
bM-UsCCdUtL. . 
Com 

UfsFMafSmdii 


, PmdentUI Anvance Co 

- Holbovs Brev London COIN 2WH 

- Pmfml 

- ManagedAngS • <1395 


tally 


071-4059222 
24951 .1 


JmerMtaoMl. 


- Prudential Corporate Pend on FimS 


Rrmiun Life Asswaace Co Ltd 

37-39 Perrym«Mt PudLHavromk Hsilk 
AmD-Aup lJi o 128 0 

gtoMhgSac, Fd. Z24 Q 23b 0 

g4l«f4 2520 2660 

Earmn 1980 W0 

GTM.vtjf'd. 1720 182 0 

113 0 1220 

g™* .124 0 L3L0 

H*-. • i*L° mo 

GIimmI .... 350 37 0 

tomtncM Cqufe 180 0 190.0 

Japan .... 128 0 135 0 

l Jew* 4S 0 910 

400 
3000 
229 0 


P report/ 

UXtonjj 

Anoricai 
OslIdlnqSoc FA 
Balance*. . . 
Ereopon 
Cfnui 
Gilt. . 

Global. 

MMfthaiuJ tarty 
taw. .. . 

Manage*. 

S9GI* 

Profess! ooaI Life 
Skwdb Hu. Portland 1 
BZwiU Managed . 
Fidelity Mju 9 ri 
Hill 5 mhH Manag'd 
UnHtaOllaMd . 

muu . 

SMff Manag'd 
Prafouanal H auged 
European Equtr 
Piiafl/VKfL 
WuraatipAJi Eav*ir- 
PAcif ic Corny 
OK taftv 
US tatty 

Imnuniul hdrt . 
JwnMtads . . 

South tail A&u Mm.. 
UK Ink* . . . 
U$Mn . 


2360 

2420 

2110 

2180 

123 0 

1610 

340 

164 0 

77 0 

510 

232.0 

2350 


1280 
2360 
2660 
2030 
1820 
122.0 
13 L0 
177 0 
37 0 
190.0 
1350 
510 
43 0 
316 0 
2420 

2490 
255 0 
2230 
2300 
1300 
170 0 
360 
1730 
82.0 
540 
243 0 
2480 


0444458721 
-lOl - 


lSltaw Sl Ugw WIPSAP 

Ottartf laauryta 12- U72 22 
tatty Angiz _ U951J 

iFUrmUWltall £24 M 
Ml Baud Aug U. . U*29 
Fixed ret Aug 12 UfflJi 
- tafei UnMAug 12. . £75.61 
* 12. ... U101; 

L^-fJir 55 

_ l? lL J \iSeto 

taW Ibi taw biMMd 
te*M nStal9... lb/6 
PenUKGqtaL4 794 4 
PrmlnCJ AugW 176 7 

PedSGUWEiJtTtalV- sn 
Pan Fisd Aim 19.- 2412 

Pen liries Lk A*gr 19 1925 


071-5483281 


Asia Pacific 
Ewtapwj 

Anwncan.. . 

FLccdtotrat 
imn-UnM Gilt 


U72 23 
□9511 
£24 58 
U« 29 

U1017 


<125 
'286 0. 

167 6 

S 2 ? 


17768 
20Ln 
25 25 
14 46 
106 96 
76 5b 
Ub23 
311557 

424.71 
297 91 


I : 


Pen Intel Lk tar £9 1192 

teEasstr". tea 

ta ftnAau Pin 
DhoeCiorary Aug 17— 933 
Mittal/ • v _. 9J.4 
MeudONl ta 27 78 6 

Global Eodirta 17 914 

6xJBoodA«917 .... 96 6 
FIsedMmttaW 111 
ladn UtadAuq 17 102 

Pnsoertrtal7. - 996 

Mi Ang 1? 106 


786 

914 

966 

1119 
1021 
996 
106 S 


180 0 
317J 
1896 
97 1 

94 7 
1968 

1003 
1047 
640 
461 
101.5 
117.7 
107 4 
1042 
1128 


2774 

65 1 

946 

90.7 

922 

2908 

157.4 

■3“* 

87 0 
85J 
943 

S 3 

895 

953 

111.4 
100 3 
1042 

1644 
1807 
3406 
207 9 

391.4 
144 4 
2818 
136 7 
2954 
194 7 
376 6 
153 7 
284 7 



Sun All luce Grotsc 
51 Mut t Court Honum 
Ufa PM* 


0403232323 


Oeuoth 

Glint 

Eoflttj' 


FsrCJtiL.. 

nWfitBEt 

Mcp 


- NsrfA AnvriCS 


Prudential IndhiAai Ufe Funds 


SurtaOepeUL 
RetlmtaiAnnlu 
Retlitaut Ana Cob 


Assurance Co Ltd (z) 

or.SouKtavKon. 070323 

114 i 

460 
L16S 
110 8 
120^b 

117 7 
112-a 
82J} 

15J.5 
121.6 
736 
L24 4 
1165 
854 
859 
58 > 

1048 
121 1 
U5J 
992 
XJ£4 

888 421 

115 4 122.0 


1 Sieota Sl Loudea W1P 2AP 

Series lUi* ta 
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SierllM Pen Plan._ 

IIS Del tor Pen Plan 
VsiPMSPtw 

EcaPunPI«. 

Sorting Max Fd_ 

Sterikw Fixed M Fd. 
D5 Dollar Man Fd... .- 


£0 64 

SO 71 

Y1M 

Ecu061 

£0.41 

Cl 88 

SL22 


Security RL. . 
SatecedFd. ._ 
OwwruxJifH... 
BeHix Equity.. 
French tarty. 

German Djurtj... 

Ertau Equity 

HoUap Equity . 
NonPc Equity 

MsytaHp - 

UK tarty.. 

Jin Ml Tractor.. . 

UKTraOw-- 

US Tractor 



0624625999 

^005 


Swiss Beud— 
UK Baud.. 


615 6 


St ^ 

2MLj) 401 - Fhatlxml Acc .-. 317 6 


133 1 
212.5 
190.0 
6810 
199 5 
1008 
185.9 
147 J 
129J 
193 4 
201.2 


26&J 

230.7 
1BL8 
104 6 

130.7 
1854 
140-2 

223.7 


tehAtt.... . . 2810 

mteroaUmal Aoc .-. 307 8 
Distribution.. . . 231.9 
American tatty Act. 2Al.fi 

Far Eastern Acc.. 443J 

Index. Linked Acc . 162.1 

Japan Acc.. 1546 

Pacific AcC... . 193.0 


162.1 
1546 
143.0 
117.0 
98 l 
1182 


6481 
294^ 
1072J 
3344 
2965 
324 Q 
244 2 
254 6 

466.7 
1707 

162.8 
2032 
123 J2 


0272* 

-0.4 

*03 

*01 

*06 


tanmeFd- 

Sfcuity Fd. .. 

BdwdW . 

OmrurtttyFd. 

Auitoodeap Equity. 
taufoB tatty- —.. 

Joanese tatty. 

SEAUaEmritj.. 

US Equity- 


USStemQr Resent. 
Future... 


10C40 
£05360 
0)258) 
£0.0610 
UL64» 
£05050 
£04680 
£03420 
I £05440 

[SO.5600 
ISO 6180 
SO 6530 
506560 
S05J40 
50.4090 
303230 
$0.6350 


150.4830 

Isa <240 


-o.ooi 

■ hjjjoi 

0 4360 -0.016 
05710 

02690 -0.015 
0*910 

0 6890 -0.002 
03440 21X01 
05040 

056M 

058501 


US Date Fhed to Fd., SL59 

ta Band Fd_ . ta0.94 

DmportOwuckCFi.. £0 72 
Oareepart Cbad £ F.f... CL 15 
LWllMnrE*StgRl0L CO 40 
LWithtenaiSitoge. _ 5042 

MalheMU £ Pun.__10 74 

Mathesau S Pun._SO 79 

EDN MIMS . .50 93 I 

Proton* btaaged. $092 0 

PyotoooCL07 L 
ArpnStgBtaS-.- CIO-73 

SoSSSd Blit ILii 

0FSMMdG«thS7.. SL29 

OfSOUBririRedtet_ SI 20 

iljd Composite He.L SO86 ( 

IMOonmAa No J... 51 OB 
2mm Bd fiKd ten.... SO 99 
ZemBoodiCdCPtupL- SO99 
Jorun Mngd Cunro ■ V92S 
Japan Huge Come 2. .YDS 

SSraSfP: SSn ! 

CH 10 .. ... SFr Ufe i 

LX 10....SL25 ! 


na28p9Te*4< 
0.75 . . 

077 

066 " .J 
0.97 , - 
1.90 

H 3 z- 

LOO . - 

Q7B 

124 

042 - . 

044 

079 -- 

0 w 
too 

0965 -0.002 
L4.15 -0.005 


AXB Grofsnrd lew Mungos (G 
PQ Box 255. St Peter Pert. Guvney Cf 
AXB Grultoii IutmUauri LM 
toil tot tatty UgJ - S dUV 03194 C 
ZmEqrttyMq* - \ BIU»0U75C 

CttES. .? 3 Ifc - 

ClutCqidtT Mqd 5 1D5L.1S5 
LIxtlBoeri .5 4- * 

tCak. . . 5 LI 037 1037 

ClMlItad . .51 t- 


J Ltd 

710651 


UW 03194 0 6668 
MIS 06175 0 6652 

D5 L.I35 £222 


057 1037 
C- 


1009 



toWHterOa IS05I ■ 

Arab Bank Fond ««»*« IGwnwjl Ltd 

ISiSd&SS'^sJWW ““I "Sil 
ISSSSSTSSi Isffw lLZjI ,0 ‘”' " 

lu?o7 14 . . . . 

Credit Sahce «Gows*y) Utci 

aasssaifiTaff/ wstf I 

“IS'SR? i - 

jaassa w jssp * 

■ | nw ; 

BSRbe m ftal lw 
MS 5 «"l»rTsl 5 ! 855 l - 

JSSEmtriSS imIkjomI ■ 

KlahMart Benson W|Fd Mwt* Ltd 

9 SMLKiSLisr 
MWMrifl *i a 


Adams & dtedfe fd M iin gt (€o entsm) Ltd 
PO Box 255 St PHto Port Gu rnee ? a OWlTlObfil 
Mbribftok I E- 1413 L468I.- I - 


Baring Inti Fd Jiangm (Gamy) Ud 

a&as!ram 


■C«fc- . 

S Crt 
ClS- 


OFSAggwiJfuS . -. 
OFS Mpgd Gmrth S ... 
OfSOUBriaundtet— 


093 _ 

L16 

107 

187 . 


-0-24 


061BO 

0. 65Q n 

06930 

07010 

05730 

04400 

0J500 

06830 

0.3660 

03430 

05860 

05220 

04620 


*0003 
*0002 
*0-005 
-0001 
-0.005 
-0.002 
*oxm 
+0.003 
-0.001 

-0.004 


195.71 



I Royal Kerl 


Itaae L 

SCSKSS 


06221 

*05 

*05 


Prosperity Life Assurance Ltd 

L$eu«*ihe5l KUnmwWEH LXX 
lulllJl Ettniy US 5 143 0 

Actemi Eqiiq 202 0 213 0 

Aeu^Ataomf 212 5 2240 

AccumtaSur 1430 1510 

AcoxtiWertd 1110 117 5 

Acotn Effterg Mkti L73 0 182 5 

Pen ta tally 223 5 236 0 

ItataUd&igro 2/5 3 290 5 

PentaEimUbts 190 0 2DQ5 

Pna Aoc Deposit-- 223.5 236 0 

Pen ta FncStar . 1560 165 01 


Proritfence Capitol Ufe Apl CO Ltd 


AfxftsiGwti: .. 

Mufll Gertb A Cap^. 

MutUGrithA Aeoto 

OpProp^.— 

8hSW‘"“.. 

Op Mon. ... . 

DpDep - . . 

Op Ik DriV . . . 

Op ltd Man. . . . 

OpEmgtof CeTy. . 


Ufe Assurance Ltd 
aPLPQftGG 07333 

5302 

. . 3SL3 369.9 

i... 530 3 5M3 . - 

...399 3 4204 .... 

^ 685.1 7212 «d.fi 

.. 465 2 489 7 *0J 

539 2 5676 -20 

359 8 3788 

. 177.7 187 1 *04 

... 270.5 204.B -23 

..2818 295 8 -03 

.J1003 1055 .... 


2 Bartley Way. Hook. Hants RG27 9XA 
UK Equftf ACC 2020 213 1 

UK FIsed M Act. .204 7 216 0 

MlEfeltinAcc. 154 9 163 4 

UK Mimqtd Acc. 1583 166 9 

PnapiTOf Acc- 225.7 238 1 

Moaer Acc. .140 7 148 5 

Special Marta Acs. . 1452 1533 

Japan tatty ta . .59 7 63.0 

North America! Acc WOT 106 3 

Paata Ac*. .. . 860 408 

faburipiyAcc. . . 1143 120.4 

»at Rnouicn ta .45 4 47 9 

taopauAcc. q 26 47 7 

Resident kri Pro© Acc 00 00 

SnhitaiuaAa 0 0 0.0 

Hung Koog Act. 83 I 87 7 

UK HI* lot Eq ta DO 00 

M. Fixed Merest ta 614 654 

Int Managed Acc.... 52 9 55 8 

HIP M a n a g ed Acc. 110 7 116 7 

KIP Matuqrd II ta .100 4 105 9 

KIP Uawfd III ta .. 107 3 113 1 

BatoiKedGnorirnh Aoc. 97 7 103 0 

BdiMlugSoOety ... - 

Total Imstraent Bart 
UKCmut I<iicjjI . . 136 0 

UK Fixed Int MliaL 130 0 

toil Em ties lalUai . 103 7 

UK Matuged initial. 1067 

Properii laiibl 153 2 

Monty loiUJI 95 3 

teuiUaitatonal . IU6 

Japan tatty hncUl. *5 9 

■orfbAuurfcJoJMjri _ 774 

Paciilciiiiial 66 1 

lectourtogr Initial - 87 a 

Nai Bnoutes Initial.. 3d 8 

Curupean Inrtul . 82.1 

IteWemuiJ Pro pint- TSfl 

j«riB Equities Initial.. 5LB 

Hoag Kw»g uncial . 70 6 

UK High Inc Eq but 60.7 

lid Fired Merest ton 59 4 

M Managed Ibh 50 8 

HIP Managed ton 1065 

mPMamprobtoHiri . 97 4 

HIP Dtaioqed III tort 1058 

Balanced Grouch luL 
Smeatlied Peri tort 405 


02561 
*08 
*03 
-4 4 
-03 


PnqRrtoSer B. 

fS0Ks»>" 

Managed SerB. 

DwwLSer 0 . .» 
MoneyStr B- ... . 

ProiKrif SvD-. 

EouftySerD-. — 
Fixed MerestSerO. 
M ana ge d SeeO... 

PeyxnJt Ser D.- 

MooerSer 0 


- 773J 814.0 

.. 21313 22433 


872.6 
10660 
753 0 
99.0 


2012 
146.0 
214 4 
1302 
226.4 
1056 


418 6 
11222 
792.7 
1043 


Ser fi__ 
GritmoreNASerB.... 
GatmPuiRcSeL. 
Henderson Acc Sv B.... 
Perpetual MngSerB^. 
Fi w ta tqe -p5«rB . 
GirtmoreBCisgfSffS- 
GarUUta Euro Ser 8 -. 


160 3 
998 
2H.4 
170 4 
182-0 
169 7 
201 7 
1346 


CdnMtfMSfrP. 
GjutPWtPuJtaSerD 
KendenmitaSerD 
PeMUaJ Mng Sa- 0 . 
Fl —feUW ttiSer 0. 
Gartmore Mngd Ser D. 
GaimeEueSuD. 


- Borb« 

- Austral 


1031 
2158 
146 9 
128.4 
06 L 

138.7 

169.7 
VB3 


1688 

1051 

2878 

179.4 
1416 

176.7 

212.4 

141.7 


Scottish Prorideut Institution 

6 St Andrews Sq. EdMurgh 

WH O Pw flia. ... ... 96 1 10L2 

Managed. . . _135.0 1946 

tarty. 197. B 208 3 

tottfriauow/. 1713 180 4 

Property-.., 148 3 208.9 

Fixed totmt-- 184.4 144^ 

hidoJlntod . ..143.9 151A 

Cask .. ..173.0 lg^ 

Anwtcas PvfonuKC- . 95.7 100 8 

MwPrtfinw.. 86 0 90.6 

Far East Perfmwwt. 59Jfi 63 1 

HtorftoidePtatt-ance. 70 4 74.7 

Blue Otto. .108 6 114 4 

totWTtb-PnTttlU.. 1771 1865 

Jtom Managed DHL .. 219.4 

PenstatoBro- . . »06 
Fcro toW TilOm.,- 195.1 

Pens Property Dm._2*5J 

Peas FxdlutmtOrd 2413 

Pens todei-lkd Ord_ 156.2 

Peas Cash Ord^.235.7 

fens Americas PcrfOrd^ 94^ 

PeM Etapr P6rf 0m_ 74 0 
Pub F* East Ptrf (tocL. 653 
PewWwtoePerfOrd. 751 -. 

PmBtoeOJpOrt... 1071 1Z2J8 

PemSfttoSbcOTO.. .179.1 18X31 

Scottisfa Widows"' Gnxzp 

PO Bat 902. E*ibui*lEH16 58U 

to?Pol LAug 14 . 679 8 679.8 

to* Pol 2 Aug 14. 623.3 656.4 

tovltoilAvg 14 ... .. 601.1 6328 

1ft Pci a* 592*414 ..28*3 4 299.5 
totaCebSv3«e|M- 2826 297 5 

Mi-ed Fund-_ 335.4 3523 

talty Fantf..400.0 421-2 

PropenyFuPd. 2D4J 220.4 

InUtroaOoul Fund. .. 318.2 335a 

FbritoLFML . . 2921 3073 

index SUk Fd.. ... L39 4 167.4 

CiSHFd. . . . 208.2 2193 

Pvn. tfhed Fd Ord .. 427.7 4503 

ten. Equity FtL (hd .. 507.4 W4J 

ten. Prop Fd. Ord. . 274J SS-7 

Pern. hrt. Fd.tM . . . 374 6 59*3 

Peas Fed.bn.Fd.OrtU . 4193 441.7 

tentod-Sib Fd Ord._. UU 1950 

Pro. Cosh Fd. fed . ... 311.1 3Z7.6 

PATALk.... 30282 20 282 

PM St Ex... 21033 2103J 

893 893 

LQ3.6 1036 

252-8 2M.fi 

1606 1606 

10L5 WL5 

35 LS 35L5 


Oefd Dkstribultoa . 1118 2 
Ufe tentona Mwieuient 
fluarti fg? hWtol PfMtou i 
ten. Managed ta . 749,6 

Pros. Property Ace ... 297.4 
Pen tatty Acc . 1172.! 

Peas. F burnt Acc. . 378J 

Pern. Cash Ace.. 369 8 

Pen. Internal ta 409 8 
Pm After EtaOta. 2426 
Pew. Far Eastern Acc.. 746 4 
Pcm.lrei.LnU- ta_ 1803 
ta/ftnto:.. . 179-5 

Pros. Padta ta - . 243.6 
Pan Euro ta. ... 126.4 
Pen. BMgSoc.. 1583 

Swiss Ufe (UK) PLC 

lOLUrotai Rd, SnrooriG 


1182 12451 

trowrtLM 
hIm omtradl 
749.6 7891 

297.4 J13.1 

U72.3 1234 1 
3783 3983 

369.8 J89.3 

409 8 43L4 

2426 255 4 

746 4 785.7 

1803 1898 

1793 im.Q 
243* 256 5 

126.4 133.1 

1563 1667 


PmUgeAseeu 
- YRA Or Shore 


uSTtatotafOito.'Jsi'Sl 


0732450161 


— Etutt* Managed. - - 

- Fhcro totSSaged... 


Mind Managed. . 
Cash Managed 
MsnaUDual Mngd 


&4169g 

1282.03 

£20444 

£3090 

£27206 


- beta Track! *q 


429 SB 
20344 
210-76 
319.00 
2710b 
W-17 
96 60 
10289 


to..... -. 


Earupron Sndlr Cn 
Japan girl ie. .... 


31.8 

78 fe 
60.7 
Srtq 

1063 
97 4 
1058 

3Si 


BritMi .- . - 

Eurapaa . 

Frecnior Martas. . . 
I ml Fixed totemL... 
fiuUlnIBaonk.. 

HJrilK .. 

ffoug Kong.. .. 


i mm ^ mm m _ 

UKWrOu._. — 

Max Go .. 

Global Inc A G*tb..... 

DKAhCunritoidGuft 

European Select Opp* 
Padnc Growth. . 


High tefonnwr . 
To-VtoS Hto^d Fd Act 
YRAEjmcuUfC Fd 
£ Gtob*f Growth Acc. 
(itolxonRtonto 
IM Balanced 
H F Stxcnlaiar Fd 
AAF5Jav AlauFuto 
Anflrem bui Ini U 
MAMGronllL.. 


67 8 

50.6 

886 

LW 1 

LSOO 

500 


U LI 
1X94 
74 Q 
1016 


715 

533 

934 

1414 

1582 

500 


taum Stroller- ... 

USSmlrCki'L.. 

Extra Inc. > . . 

SthAi East Alla G*lh 
Gold- .mm. m »• » 
IncGrowih. . .. .- 

Japan Pcrf.—- 
JapanSmtrCw- .» 

UKUiaxne. 

PropShftts.— 
Smaller ta. 

Man Growth .. 

GUI - 


6S2 

2239 

1320 

774 

1397 

1639 
27L0 
1753 
106 1 
903 
428 
217J 
2336 
315.7 

195.4 
219 9 

310.4 
1243 

96.1 
112 0 
165 6 

106.4 
1033 

116.1 
L76.4 
24.8 
224 8 
I1&5 
1085 
209 8 
103-3 
1623 
1752 
722 


687 
233 7 
139.0 
81.5 
1471 


PM St Ex Eg _ .. . 

PM St Ex FI. 

PM Property.. 

PM Pew Protection ., 
PMiLProiecUro- - 
PM Cash. 


UK tally Peart on.. 
Fixed lot Pmtod.. 
Dro Admin PerotaA. 
Mixed Ponton.... 
CaM Pension.. 
EtraroPoirton . 
hrittnactaPendoi 
iDteriuttoul PP.... 
Property PP 


£93 65 96 60 
£97 75 102891 

□CL07 
030.21 

02870 139.48 
£96.26 LOL 32 
025.57 i~p 


137 06 
1139.48 


£84 89 
004-33 
£76 78 

£78 96 


89 361 
20982 
80 82 
74 691 


Next sub day Aug 19 

Swiss Pioneer Ufe Pic 


rjsraaa 

iKftCroFfc- 343.0 
rod .... 154.2 
fa FtfOflkU.. 99 2 
idFiltaJ. 144 8 


MroroFirod 
fens Mngd FdOfilU. 
PeiriMqgdFliAroi. 
P»FT30Fdamt> . 
fern TOO FdlActi. 


Shield Assurance Ltd 
40 Uxbrittof Rd. W52B5- 
tammMij . - 112.3 
Frft^agtonlfegdUlL. 93.7 
HaaknaiWngdUta. 857 

r ■ ^ | Aw- ■ ^ -- OL. K 

WW^Dfl iPJB rroL. 9 

Gartmore Mngd Pew... U83 
Hwdenro Mgd Pros.. J87 0 


1X8-2 

48b 

90^ 

1016 

1243 

91b 


081-5670700 


fens (Tirol 

taO'urtWdUccl- 
Pcb FfdintFdOnfO. 
Pent Fad tsu Fd (Aeu 
Pens DepmltFd Halt; 
Pew Depod i Fd (Acd 

TSB Ufe Ltd 
□arttoa PI, Andava-, 
Managed food..... « 
PronrtyFtoid.. ... 
Fixed let PM . ... 
Manor Frod. 

Sttft tal 

Uareiged lor Find 

Optlqm Managed.. 

Options Eortty . . 

MawgedfWou 


ritftt) .. 68-4 
dUcd... 998 
lOnfO.. 1198 


do. Ltoqpool 
ZfZb 2863 

343.0 361 1 

154.2 L62.4 

99 2 1043 

144 8 152.5 

118 1 124.4 

172.4 lfil-5 

68.4 720 

998 1053 

L198 125 3 

173.7 182.9 

124 J 130 4 
1814 mo 


anb.5P10 
205 7 
175.9 
1841 
1B2.9 
260 B 
167.7 
122.4 
951 
908 
119 3 


IRE 0264: 
2166 *0 4 

IBS 2 ... 

1938 *0.9 

192.6 *01 

274 6 *0.4 

1766 *03 

1289 *03 

LOO 2 *0.2 

956 *01 

125 b .. .. 


J715 3 
J207A 


_ _ .1207 A 218 6 


753 2] 
2X86/ 


+1.0I - 

40.21 - 


OariktofitaUMaaL... EL065 1.146 

Banhhad MU Man 5-... SL078 U60 . 

DMA toUrroUroal. 51023 i LOO 

EnmMProroertty ... L031 L097 

Ctohrt tef toma nc e - - SO357 0384 

HegbototBltoaGlhL . £0312 0345 ..... 

Hngtolri8toroCto& . SO380 0.618 - - 

InSxManxBdStlg£0.418 0.450 - 

It Food Prudent..£0526 0366 

UFM AnTOltax..., . £0.413 a443 . 

MdfiahdlRACfvehL— E0.946 1.018 . 

1853 

0.475 . 

0.408 . 

Eagle Star Inti Financial Services 
HlllatyHM. ProspKt Htjn.Oflrtro.WN 0624662266 
SUgBtaOUp— ... £LM6 LZ33 *0X»l| - 

SUgPertannn.LL075 L156 -0-0021 - 

SUgAtfwAftOuf_ £0844 0908 

USDonarBlfeOilu.... SI 051 L13I 
US Dflr Parfanronc*.. S0.W 1062 

US OUr A d reu lu m nc . SO.799 0060 

EagkBJroOdp 0 .£5360 5.764 

t3e Perfftmanaf... £5.040 5.420 A 

EagMAdroatmta 1 . _ £4.462 4 820 -0 041 

• Prieto quoted are Starting •roferirot. 

Eqdtable Ufe Ontmatiml) 

Albjrtte.SlhEspl'fe.StPrtftPt.gr ^ 0481716021 

FarSSrril “ ”TV % " 293 6 3 »!d 

FrodeT toe Tito._ 237 7 2502 -0.7 

GHL&Fixed totfttrt... 189 9 199.9 *13 

HJgbtareue.. 2S4.0 29B9 -3.4 

Ixterioiloual Growth.. 136 2 1434 -16 

Managed. 1996 210.1 -10 

Mroey - _ _ . 2162 2276 *0.1 

North Antftlcaa-163.1 17L7 -03 

Prtlcro - .. 217 4 226.6 -U 

Pnfttny.. 1858 193 b . _ 

SmaRerCgraponio..,.. 115 § 12L9 HL5 

Special SlttfUfta . 1643 173^ -20 

Equity & Law Inti Ufe Asm Co Ltd 

Vktdry Hk. PiOSMCtN ILDoeglas.loM 0624677877 

Eftnrontato- tV.6 83 4 S3 

Far taem tatty. ... SLL20 L2D4 -0834 

taibA a ftten Caid lr^ S0.950 1021 -0.005 

UKEqritr. ....- 914 90.2 -4.2 

UKGm & FI red I HU .. 85.5 9L9 -03 

Dollar OefxnJL.. SO 666 0.718 

StflftogOriXBK. _. - 89.0 95 6 *0 1 

Iftaaapcd Canftiqt- «... 58.2 OL3 -03 

boroitonal M— g M .. 768 82.5 *0.2 

ttvtaltoiart&Jtel.. 378 39 7 -18 

I*IftttollOtoiiteS.. 50.728 0.766 -0023 

EvrolJfe Aswante Group 

EBroJEfh Hse. 16 St JdfeSL. ECZJfl 4AY .071-4541151 

Surftoe Eurobond FtO 190 0 I s,7] - 

hanl EwnboudFd.. 1966 ..... - 

Oricrettoury Fiwd..^..l 1328 I —I - 

Flnexco latematlonal Ltd 

PO Bn 193, St Peter Pore Guam 04&L 713100 

taU S Strategy Fd.., . I$L 126 L2U .. ...| - 

toU Z$U2i#ff Fd....._jLL2C5 L339 . .J - 

bmDM&%r.1D4U.565 L7D4 _ 

SDefetotarScraupcy F4_ S2.079 2.236 - 

SA^aiheSiSsrFjLJsiDei 2238 .. _.J - 

AdmtabieredtoPrartderiaCjritoltotf. _ 

UK Property Band-....I ' 1010 I .1 - 

AriniaMfted to PraeMenei CaptUl Uta Assvata 

Hafnka Prolific InUmatliBal 

18-30 Rorih (to, Douglas LoJ8. , 0624677446 

SUgtoNuifeaui3jr?l_jS.l LU3l -T - 

Balanced Hegd. |960 1032 — 

SliyCauttaMngd. _ 99.0 1065 - 

StoolGulbtelMla , 178 7 B47l . J - 

Hansard International Ltd. 


MANAGEMENT SERVICES 

Bain Clarkson And Management 
2TheWIiMIKTvtSLAltw.W341EF 042080» 
KfertritteUMHt- 873 92.1 *03 

KtertBfeift utoik .96 2 101 3 

BCSprotnm Safety. . LOU 106ft 405 

SCtemroBriatoM^ 89.9 94.6 *03 

BCSproiw Advent. «6 903-0.9 

BCtAS Managed.1166 1228 *0.5 

BCMorUlytKome.... 111.3 117 2 *03 

BCSMbUjogert.. — 133 3 1403 - 

KScrotfetaSefed . 115.5 12L6 *0.4 

C F S Financial Mogmt 
6WdfordCoert, Lelctsto-LE26ER , Q533W53 
GftAalCvv. „..rjr.J936 TO6 *LdT 

Carieaf Care J97.2 1XK.4I *041 

Capital Trust Financial Muuagaiient 

8-10 flroot SL Ootoutai CO. IriMhwdftrz G2655B5C 


MonUlyhKomt~..JLU3 117.2 +03 - USStadFrod. 5BZA 5? Z4-5R 

KttRa-liSI ail d : gSASaSS.-J SS gS 

f s iiMm i... sb 5 s a -i |S as 

5?™!Steh«ftlf26ER QOTaHJ70 EumHWitotBdfe. 5 3100 21 10 

Balter-—.J93.6 W6 *J-P| - GtafSfeCWftxrt- 5 D9 99 19 99 

lCafCwPftritau.^J97.2 102.41 +ft4l - GtobriErortyFnri .5 (bfi.'H £641 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Concern on Bundesbank policy 


BOTH the dollar and sterling 
drifted lover against the 
D-Mark yesterday, amid fears 
that the Bundesbank will keep 
a tight grip on conditions in 
the German money market, 
writes James Blits. 

German inflation Is felling 
but the Bundesbank's tone on 
money supply still seems 
hawkish. The particular fear 
driving dollar/D-Mark down 
yesterday was that the German 
central bank will not add 
liquidity to the money market 
in its weekly intervention 
today, allowing cash rates to 
rise. 

German call money was 
being traded yesterday Just 
below the Lombard rate level 
of 9.75 per cent If the German 
central bank fails to add 
reserves, call money will rise 
and the Bundesbank will be 
forced to raise the Lombard 
rate again. This is because the 
Bank would want to stop the 
phenomenon of “round trip¬ 
ping," in which a commercial 
bank borrows money through 


the Bundesbank's emergency 
window, and sells it at the 
higher call money rate in the 
open market. 

If the Lombard rate rises, the 
differential between short term 
interest rates in Germany and 
the US will widen and the dol¬ 
lar will felL But the Bundes¬ 
bank’s hands may be tied, 
because of difficulties bringing 
M3 money supply' growth into 
its target range. The suspicion 
Is that the central hank wants 
to “sterilise" its recent inter¬ 
ventions on behalf of the dollar 
on the foreign exchanges by 
withholding reserves. Dealers 
say that every DM3bn of inter¬ 
vention has added 1 per cent to 
M3 growth. 

The dollar’s only support is 
the threat of central bank 
Intervention. According to Mr 
Avinash Persaud, a currency 
economist at UBS Phillips and 
Drew in London, the Fed’s next 
intervention will have to be on 
the scale of $3bn to $4 bn if it is 
to turn the market, and would 
be one of the largest central 


bank interventions of recent 
years. 

In Europe, the dollar fell to a 
low of DM1.4555 against the 
D-mark and closed at 
DM1.4580. Sterling was also 
badly hit. briefly dipping below 
the DM2.8I00 level in intra-day 
trading and ending at 
DM2.8135, its lowest close 
against the D-Mark since the 
UK joined the Exchange Rate 
Mechanism in October 1S90. 
The Italian lira was also off 
gainst the D-Mark, at L759.6, 
from a previous close of L759.0. 

The yen lost ground against 
the D-Mark following the latest 
fell on the Japanese stock mar¬ 
ket and fears that the official 
discount rate will be cut again. 
It closed at Y86.59 to the 
D-Mark from Y85.98. Falling 
long bond yields may push the 
yen further downwards if 
European bond markets stabi¬ 
lise after France’s referendum 
on the Maastricht treaty. Japa¬ 
nese bonds currently yield only 
4.7 per cent compared to better 
returns in Europe. 


6 IN NEW YORK 


EMS EUROPEAN CURRENCY UNIT RATES 


Aeg.18 


ESpot . 

1 BOAtJi. 
3mth 


Uiest 


ftnevtafl’ 

Oat 


19285-L929S L9245-L9255 

1.12-LlOpro L14-U&B 


3 rafts ... 335 - 3 . 22*11 ___ 

l2.0"jL9pti [ H6-IL3pn 
Forward praitain tadtamte arty to the US dollar 

STERLING INDEX 


121-3301*1 

lU-USpn 



609.18 

lYfftaii 

jn - . 

919 

9L7 

9ai _ 

91.9 

918 

an .. -_ 

9L9 

9L8 

jbi _ 

919 

91J 

mm . 

9L9 

9LB 

pm - - 

919 

917 

pa 

9L9 

9L7 

P«i .- 

9L9 

9LB 

pm 

9L9 

918 


Em 

Central 

Rates 

CantOQ 

Ajumncs 
A gsfofit ta 
AM 18 

% Orange 
from 
Geftral 

Rate 

%S»etf 
n WuMst 
Ctantnty 

Dtagesoe 

133.631 

130.498 

-234 

6.14 

39 

178 735 

174-B9 

-234 

633 

38 

42.4032 

41.4223 

-113 

434 

36 

2.05566 

203525 

-LQZ 

4.71 

40 

231643 

229378 

-0.4ft 

4 . 6 a 

29 

0.767417 

0.766227 

-0.16 

382 

-10 

7.84195 

784797 

aoB 

158 

-21 

689509 

6.90251 

o.u 

L54 1 

-27 

153824 

1545J7 

0.44 

320 

-41 

0.696904 

0.722375 

3.65 - 

000 

-72 


Start* Peau.... 133.631 130.498 -234 6.14 3) 

PortsguSf Escudo.... 178 735 174.559 -234 633 38 

BrirtaRn_ 414032 41.4223 -l 13 454 36 

Mtot_ 20506 103515 -L0Z 4.71 40 

Dutch Guilder. 231643 129378 -0.48 4.68 29 

Wftft*_ 0.767417 0766227 -416 3 82 -10 

Dari* Kroft- 7.B419S 734747 0.08 3.58 -21 

Freodti Franc_ 6 89509 6.90251 Q.il 354 -27 

KuTtesUra_ 153524 154537 0.44 3.20 -41 

Sterdag... 0.696904 0.722375 3.65 - 000 -72 

Eftceuirtf ratcuctftrtffcflEapgtf Oanwftrtoa.^riwoig ate 6i4c«rafta (date graegft. nimiriy ihniji i 
« for Eoc a positive dtapge (tales a Me cunency. Dhsgence dm ita mto beunoi M spreads toe 
pfrtMjqe difference ft o wm the actart market rad Eca ceftral rata fv a crarencj* at! ft* rattan peromed 
pottage dtatioa of toe curacy's nortec rate tai Its Ea cntral rate. 

Mfestownl cattated hy Ftaradal Ttao. 


Ttao. 


POUND SPOT - FORWARD AGAINST THE POUND 
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DotchCuUder.. 10-96 10-96 93-48 96-96 96-96 9U-9£ 

StaafiaK._ 76-76 76 -76 8 3-sS 86-86 86-86 86-86 

D-Mark... 9fl - 9fl 9fl - 9Ji 9U-9S 96-96 96-96 9[i - 9g 

French _ 106 - 10 106-10 10A - lfli 106 -106 101-102 102 -10A 

Italian Lira_ 15-13 15-14 156-141; 156 -146 156-14% 156-15 

Belgian Fra*.. 96-96 96-96 9»-92 46 -96 96-96 96-96 

Yea__ 9i-4A 4A-46 93 - 4 S 4 ■ 3B 36-33 34-36 

DartftKroae_ 106 - U 106-10 116-1X6 U6-116 U6-11 116-106 

DML=iK:3k Jt* j»:!K «:& 

Lng tam Ewodotla^ on «ars 4 6 -4 6 prr cert, three rean 5-4 6 per cert: tawimS6-56 po-cert. fite years 
5 V56 pa eftrt aandm. tart term ram me call for US Dollars and Japmse Yov ottaa two da rf noUca 


US Dollar._ 

Can. Dollar.. 

DrtchCuUda--.. 

Swiss Franc.._ 

D-Mark._ 

French Fm^.. 

Kalian Lira.. 

Belgian Frart... 

Yen.- 

DaabhKrue.._ 
Aslan (Sag.... 
Spanish taCL. 


15-13 

n 


36-36 36-36 

56-46 5-46 

10-96 9g-9H 

76-76 83-8A 

9d-9]i 9|1 - 9a 

106-10 104-104 

15-14 156-14% 

106-10 116 -116 

Jt:i& Jc ■ ii\ 


34-34 
46-46 
96-4S 
86 -B6 
96-96 
106 -106 
156 -14% 
46 -96 

4 - 30 
U6-U6 
26-26 
136-J36 


104-104 
156 -14% 
96-96 
36 -33 
116-11 


4664 90 
4.0040 
181910 
7.7335 


EXCHANGE CROSS RATES 


794.70 

029410 

30.10 

25000 

306600 

10590 

17505 

1.6105 

27685 

38240 

2525 

16735 


Aagl 8 C S 

£ 1 1929 

5 0518 1 

DM 0356 0686 
YEN 4107 7 922 
FFt. 1048 2022 
S*. 0395 0.762 
NFL 0315 0 609 
Lira 0.468 0.903 
CS 0.432 0834 
BFi. 1724 3326 
Ph 0554 1069 
Eft 0.723 1395 


2812 

1458 

1 

1155 
2947 
1111 
0887 
1316 
1216 
4848 
1559 
2033 


Vn FFr. SFr. NFL bra C$ S Fr 

2435 9542 2530 3.170 2136 2J13 5800 

1202 4947 L312 1543 1107 1199 3007 

8659 1393 0900 2127 7596 0823 2063 

1000. 3919 1039 13.02 8772 9.499 238 2 

255 2 10. 2651 1322 2239 2424 60 78 

96 25 1772 1 1253 844J 0.914 2292 

76.81 3.010 0798 1 6718 0.730 1830 

114.0 4.467 1184 1484 1000. 1083 Z7.15 

1053 4.125 L094 1371 9235 1 2508 

4WB 16.45 4J62 5.466 3683 3.988 100 

135 0 5.289 1402 1757 1184 1282 3215 

176.1 6899 1829 2292 1544 1672 4194 


180.4 
9352 
6415 
740.9 
1891 
7130 
5691 
84 46 
77.99 
311.0 
100 . 
150 4 


1JB3 
0717 
0.492 
5680 
1449 
0547 
0.436 
0 647 
0S93 
2384 
0767 
1 


TOnUag rate Iran Official rate£12L35 S632S Yen pa-1.000- Frmft Fr pw 10- Ura pa 1000: Belgian Fr per 100- Penta per ZOO 


MONEY MARKETS 


UFFE IM CUT FVTUIES 08IMNS 
E50.BQO iatfei of 181% 


UFFE US 

SIBPvOlQ 


PY OMft FDTU 8 ES 

1M% 


uffe nno nmiKseram 

0M25B.tapMef 180% 


Strike 

Cate-Mttle»m& 

Pame 


Strife* 

toib sftilanftti 

Pms-oui crate 

Pta 

3 S 

Dec 

Sm 

Ok 

Price 

Ses 

Oft 

*s 

Oft 

94 

4-28 

0 

0-32 

102 

yvi 

3-44 

060 

% 

2-46 

3-40 

0-02 

0-44 

103 

2-61 

3-02 

Ml 

1-18 

9l> 

1-48 

2-54 

0*04 

0-58 

104 

1-62 

2-28 

M2 

1-44 

97 

0-51 

2-11 

0-07 

1-15 

us 

1-02 

1-59 

006 

2-11 

98 

0-12 

1-40 

0-32 

1-44 

106 

0*21 

£-32 

0-25 

2-48 

99 

M3 

1-12 

L-Z3 

2-Lb 

107 

003 

1-09 

1-07 

3-25 

100 

Ml 

0-54 

2-21 

2-36 

108 

Ml 

0-54 

2-05 

4-06 

101 

0 

0-3B 

3-20 

3-42 

109 

0 

0-39 

3-04 

4-55 

Estiauirtf loivne toUl, Calb 977 Pits 1734 
Pm\ataOjf\opaHaL t&h 54888Pfti51*57 

Esu raated wta 
Pitviou! day's opei 

touL Calb 0 Puts 0 
ibiCalls 3624 Puts 3879 


Strike CaUMeutemats Puts-setUemeiits 
Price $n Dec Sn Oec 

172 236 0 0 U 

L22 1.92 0 017 

0.74 151 O.D2 026 

0 30 1 15 008 0.40 

8800 0.06 084 034 059 

8850 0.01 059 0.79 0 84 

8900 0 040 L28 Li5 

8950 0 027 152 

Esuaatfd toftneuur Cilh 8012 Puts 3135 
PrtrkMi dqrsopav he. Calb 166067 Puts113260 


UFFE EUBUUUUK OPTIONS 
BHln palats of 1009k 


UFFE IT ALIAN fiOYT. —IP tBTPl FUTVEES 
OPTMNS Un 200m IHQu of 10«% 


UFFE SHHT STEEJM OfllMM 
£500,400 pakts of 10t% 


Money Market 
Trust Funds _ 

Cm NA K? tatCr 

CAT Homy Management Ca LU 
48 Penkun tad, Tootfdoe TN4 2JD "3B7J0114 

Cafwrt DeptertFwijjfS - 9 97&Mm 

Dvmuowarnjmo* Jn 7? -I uoflcMn 

0apntts0r«r{2iaUhv -I 10 190 

Ilia COIF darltiw Depart! Account 
2 Fore Street, burton EC2Y5AQ , 0715681B15 

DepmH. 19 no I lOQOf>+sa. 

Cent BtL of Flo. of Chatcb of Emludft 
2 F»« Street. Lara ECrSAQ .071-K8I8I5 
Oran-. - 19 70 -I lAOkn-aiia 

Gartsnore Mmy Mam 


cntbAft 


Ptrt W »«t Cr 


«40%ra LMWWC2P0Q5 071-^31000 

Boobo?"- . 8125 609| 8»| 0^ 

LW.OOO-C+^W 7W5 6 721 7» ft, 

C5.0°«*w4gq. _ 7W SZSl 7.191 QU 

Cl5ow5j^»3oS , *l?37S tfrfh »9l|- Oil] gf 

C29000-C^499. 7M 5623 7U ftr 
tLO000-42* 9**9 6B73 5 161 7«l »T 

C rtkC U wii ie to eM it h r d hriiewu 
Si _ r 07!^J4l4 


609 038 Otr 

372 7R3 Ofy 

3 25 7.14 Qb 


8 11 hi 

7 IL Otr 

7 06 Or 


if EnalaiM 

071-508 

-I loom: 


Dm Hoag Bank PLC Premier Account 
86 Newman Street. WIf'« 071-6313313 

Sb’gJffflo. -[IS * h &\ ss £ 

caoooo* . . I? 300 7 1231 +wl Qir 

Dartlogtuo & Co Ltd bnatmait HtCA 
TO Prtwe St fimwl 851400 Q2772fJ20b 

CSOLOOO-CUn . TNOO 6 75 4 31] Otr 

SoOWflW . a75 - 9 04 &r 

£5 000-C24.m *8 50 6 371 8 781 (Hr 

Fidelity Montymaiiut Resunre Account 
FWtRty PorthUta Sciw^Ud. Oattd! 

Htt durtnr u gk . Kwt rBTiffl _ 

Cl-C+W^W . ML3 6JT5f 0 T*\ &* 
(30 OfljKWW. pO 675 4Jll Wr 

E250 006-C449494 J9b2S 7 221 9 981 Qb 

£300 tw-Wooer MarM (bmomm 

Gartmure Money Management Ltd 
16-18 Mra i SI LocitaP EC 30 $QO 071J3614» 
HICA CIO 000 *■ \B2 5 6 181 85013-17111 

Halifax Bldg Soc Asset Reserre Cbeqne Aec 

wwvrrwr .-« 

asBatM- w itkl s 

£30.000 Md rfbove. 19 70 7 281 1006 ®r 



Strike 

CiUv-Kiusnens 

Pbmc tltapa 

Me 

GriH-Kttk«ieft9 

Pste-MUeiMBs 

Strike 

Caflf-ietUcroefts 

Puts-settiawte 

89» 

0^ 

Dec 

1 03 

Sep 

a 

Oft 

001 

Price 

9200 

L8§ 

Ok 

139 

Sro 

a 

Dm 

095 

■Price 

8875 

08? 

Ok 

L02 


Dk 

0 10 

8950 

064 

0 80 

0 

0A3 

9250 

L36 

101 

001 

LOT ' 

8900 

0.65 

081 

0.02 

0 14 

8975 

040 

0-58 

001 

00b 

9300 

088 

255 

0.01 

121 

0925 

041 

0.62 

003 

0.20 

9000 

0.17 

S-2 8 

003 

Oil 

9350 

0.46 

2.31 

on 

137 

8950 

0.20 

046 

007 

0.29 

9025 

003 

a 21 

014 

019 

9400 

016 

199 

0 31 

155 

«»£ 

0.07 

032 

019 

040 

9050 

0.01 

0 L2 

037 

035 

9450 

004 

169 

069 

175 

003 

0.21 

0.40 

034 

9075 

0 

00b 

061 

054 

9500 

00L 

140 

116 

196 

9025 

001 

014 

063 

0.72 

9100 

0 

004 

0 66 

0.77 

9550 

0 

115 

L65 

2 21 

9050 

0 

0-08 

087 

091 


Hoaw 

■tSL trata£C3R80O 

Dale 



d. 

. . 9J9 

696 

md 

. - *»« 

705 

Food 

9 10 

680 



2.50 

Print 

9 00 


Pto 

^ ... a. 7f» 

■ - 

Sn. 

. au 

—1 


Ltd 

071-236 ICES 
0712364362 
6-tlUi 
462 6+nOi 
437 1-tWi 
2 12 9-1101 
9-31 >466 
405 3-tWl 
080 3-rtm 


»3LO 
AM 
875 
9 500 


6 575 
65625 

7 125 


071-631 3313 

ft 771 Or 
404 Otr 
+ Ml QUr 


nlUA 

4THP 

40+ Olr 
a 781 (Hr 


Esimatfd rahro total. Calb 4015 hds 2332 
PmrtMisdafs open Pil Calh 132486 Puts 1026+9 


LONDON (LIFFE) 


9N fCOTtPRAL B RI TI SH CUT 
£504« 32ndt of 100% 

Ctae High 
Sep 97-22 9746 

Oec 47-30 98-00 


97-13 

97-26 


Estimated rang 25882 (27800) 

PifvtQiB (Uy s ogen hit 77060 (781301 

115 TREASURY BONDS B% * 

S100-0B0 32ads of 100% _ 

Dow High Low 

Sep 105-30 105-30 105-15 

Dec 104-24 

Estimated Mlune 812 (748) _ 

Pmnan daj'i open lot 2B20 (28777 

6% RunoxAL Sun govt, afiF 7 
011250400 IQ** nf 1W% _ 

Dow Htfi Low 

Sep 87.73 87 78 37 b* 

Dec 8825 8829 B819 

Estimated «hen? 37401 (62874) 
Prwmusdjysosw taL L22S79 0208691 


Prar 

97-23 

97-31 


Prei. 

105-14 

104-06 


Prw 

87.78 

8830 


6% MffTlMIAL LONG TOW JAPANESE GOVT. 

BOBO WOOw iWjhO M 100% _ 

One High Low 

Sep 106 57 106 60 106 41 

0k 10607 10612 105.90 

Estimated voftfoe 1735 I68IP 
Traded exdwnriy on aft 

9^6 N0TWUL ECU BfflD 

ECU 20B400 UPfe af 100% _ 

Qae Hiqk Law Pm 

Sep 97 82 47 86 

Dec 

Estimated whm 0 HB 
ftwh a day's opai ml D<0) 

U% NOTHKIM. ITAliAN GOVT. B0HD IBTn • 
LOW 200m lOBttB cf 109% _ 

Close HMi Lftv Pm 

Sep 9385 93.92 9361 4395 

Ok 4444 9445 9436 9455 

Esuitated «rtm 9505 (168717 
Prevte daj S copi mL 38301 (40005) 

THREE KOffTH STERLING # 

£580.010 mub of 190% 


Dow 

High 

Lon 

Prw 

89 63 

89 70 

8960 

89.69 

3967 

69 74 

8965 

09.75 

9003 

9010 

90.03 

90.U 

90 34 

90 40 

9033 

9041 

9053 

90 63 

9056 

90 64 

9069 

90 74 

9069 

90.74 


Esl Vol. (me figs art dm) 3479? (24275) 
PmHrts dar't open ML 248528 1246529) 


THREE MOUTH EURODOLLAR 
Slat wits ef 101*4 

Qme High 
Sep % 66 %66 

Dec 96 45 96.45 

War 96 44 96 44 

Jun 9616 % IS 


Lpm 
96 62 
9b J8 
9636 
%08 


Pm 
9b 61 
963b 
9633 
96 04 


Ed Vpl line, figi rat shown) 2557 (873) 
Pmlous tor i open InL 2&32 1286631 

THREE MOBTH EUMMARK * 

PM lrv paW j af 188% 


One 

High 

Low 

Prw. 

9014 

9016 

90.12 

9018 

90 27 

9031 

9025 

9033 

9063 

90 67 

90 bL 

9 a 70 

90.93 

9098 

90.93 

91.01 

91.18 

9119 

9117 

9125 

9138 

9140 

9137 

9143 


Estimated tolm 41256 (25887) 

Prerioot day s open ML 364719 (361861) 

THREE WORTH ECU 
ECU lm parts if 180% 



Glow 

High 

uw 

PICT 


94 04 

89Q 

8904 

8914 

Dec 

8734 

8939 

8934 

9742 

Mjr 

89 74 

89 77 

89 74 

8982 

Jun 

90 IB 

90 20 

9015 

90 27 


Estimated volume 844 (T96) 

Previous daft 0 C«i ML 12109 (12104) 


Start 

7 Days 

ta 

Three 

Sit 

ta 

tens 

note 

Month 



Yur 

_ _ 1 



□use 

High 

Low 

Prat 

Sep 

9150 

915b 

9150 

9157 

Dec 

9169 

9175 

9167 

9176 

Uv 

9197 

92.02 

91.97 

92.04 

Jua 

92 24 

9L27 

92.27 

9232 


Estimated trtume 2986 (2502) 

Pieiku 047 5 poen ml 49224 (4990b) 

THREE UfTH EUROURA 1HT. RATE 
LOW LOflflm parts af 1QP% 



Q«e 

Hta 

Urn 

Pttt 

S«> 

84 87 

84 95 

84.80 

85 (ft 

Dec 

85.44 

8550 

85.40 

85.66 


8614 

6620 

8608 

8633 

Jun 

8640 

86 50 

8640 

06.54 


Estimated fokane 1327 (747J 
Rtwca day s men rat. 21846 (21805) 

FT-SE 20a INDEX - 
£25 per fall rariea pert 



Dw 

High 

Low 

Pin 

S® 

23600 

23790 

23600 

23890 

Oec 

2407 5 

2416 0 

24060 

24135 

Mar 

244 JO 



2469 0 


Estimated /riuirt 8478 LI1779) 

dai i apen irt 47859 [49035) 

teznas traded on AFT Clcing pnees Mown. 


POUND - DOLLAR 

FT HUPEH EXCHAIWL MTES - 

• Jgf .L? 011 yaa fr ™ a ' 

IW5 WlfiS 18972 LBM5 1S106 


Futures dip sharply 


FT LONDON INTERBANK FIXING 


01.00 a m. Aug. 18) 3 months US donan 

STIX I offer v. 
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W 3h 
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STERLING futures dipped 
sharply in afternoon trading as 
the pound tested new lows 
against the D-Mark on the for¬ 
eign exchanges. By the late 
evening, dealers were again 
becoming bearish about the 
currency’s predicament, won¬ 
dering whether it will force a 
rise in UK base rates in the 
immediate future. 

The September short sterling 
contract was traded 3 basis 
points down from its previous 
close, at 89.66, in the morning. 


UK d e w ing bask bass tending rata 
ID per cent 
tren May 5. 1992 


But sterling dropped 
momentarily below DM2.8100 
in the afternoon and the 
contract fell another 3 basis 
points in heavy trading to 
close at 89.63. The December 
contract closed 8 basts points 
down from its previous close at 
89.70. 

Trade in Euro-Deutschmark 
futures was also volatile, due 
to fears of a possible rise in the 
Bundesbank’s Lombard rate. 
Once again, dealers fear that 
the German central bank’s 
council. which meets 
tomorrow, could spring a 
surprise and raise the 
emergency rate, especially if 
call money rises above the 
Lombard rate leveL There is 


anxiety about the July figure 
for M3 money supply in 
Germany, due out tomorrow, 
which is certain to show the 
rate of money growth falling 
outside the Bundesbank's 
target zone. 

The September contract in 
Euro-Deutschmark futures fell 

5 basis points on these fears, 
bottoming out at 90.13 and 
closing at 90.14. The December 
contract finished the day down 

6 basis points at 90.27. 

The United Kingdom’s 
higher-than-expected public 
sector borrowing requirement 
of £0.6bn had little Impact on 
the market, as the poor state of 
the government’s financ e has 
already been discounted. 
Instead, trade in the sterling 
cash market was thin. The 
Bank of England forecast a 
small shortage of only £350m, 
and dealers said that they were 
content to go on dealing in 
small sums tn the short dates. 
One-month money closed £ per 
cent softer on the offered side 
at 98 per cent and 3 month 
money was also softer at 1Q& 
per cent offered from a 
previous close of 10 Vi per cent. 

The Bank of England did not 
intervene in the discount 
market in the morning. In the 
afternoon, the shortage was 
revised to £400m and the Bank 
bought £35m of Band l bank 
bills at 9% per cent. There was 
late assistance of £220m. 
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Local Authority Beads. ------ 

Discount Mkt Dec* 9^ 4|1 

Comams DnxKlts ._ ■ ^ ™ ^ ■ 

Finance House Deposits - - 10,1 10 i lOU lOfo 

Treasury BHfotBurl9{i 9S - 

Bank SDfsi Buy) . . - 9fl 9fi 9jJ 

F lire Trade ------ 

Dollar CDs. - - 328 3 28 3 33 3 46 

SDR Linked Dtp Offer. - - b.l 6 A 6U t\ 

SDR Linked Dep Bid .. - - 5* b\ 6fo 6^ 

ECU Unked Dep. Offer. - 11 II 11 1012 

ECU Linked Dec Bfo - - 10 6 106 106 lOJi 

Treasury BHh (sell); one-montfi 9£ Percent; three mcnths9^ per cent si* months per cent; 
Bank Bills (sell), one-month 9fl per cm three mr.ua 9{) car cent. Treasury Bill*. Average 
torts’rate of discount9 6344 p.c ECGO Ft xefl Hate Sterling Exoort Finance Mairtup day Jury 
3L .1992 . Agreed ra-^ for period August 26 V*12 'jq Sectember 22.1942. Scheme I 11.2/ 
p,c.. Schemes » & III. L1.46 p.c Reforer.ee rate for pened July 1. 1992 to July 31 . 1992. 
Scheme IV&V. 10.188 p c Local AuLTmity and Firm Ho we* « ten days' notice, sttoi seven 
days 1 fixed Finance Houses Base Rate 10-a fram August 1 . 1942. Bank Deposit Rates for susni 
at seven days notice 4 per cent. Certificates of 7a* Deposit (Senes 61 Deposit E 100,000 and over 
held under one mourn bfo per cent oae-tnrs rromhs 4 ztr cent, three-sla months 9 per cent: 
six-cun* iratte per own «i me-twelve momfe 3 : : per cent. Under C1D0.000 7 per cent from 
May 6. 1992 . Deposits withdrawn for cash 5 per cer.fi 


Estimated roifemt 
Pifviaadafsm 


total. Calls 564 Peu 347 
lift. Glib 41539 Prts35694 


EsUmrted rotate uul. Calls 6435 PttS 1672 
Fitvtas day’s open irt. Calb 121786 Puts 92029 


Money Market 
Bank Accounts. 

Cross Net CAR let O’ 
A1B Bank High Interest Cfoqn Accont 
Bftm bLDftriOftflBB ISA ,0600282115 


CHICAGO 

IIS. mniRYHWS £8718% 
nmjm 32 ta ir z«o% 

UUSt HM 

5m 105-29 lOrfO i 

Dec 104-22 Lfe-26 : 

Mar 103-15 103-18 J 

Jun 102-08 102-12 : 

Sep 101-09 101-09 ; 

Dec 100-10 100*10 ; 

9826 
97-30 
97-05 
96-15 


bridge til 

L2-500HWW.J7JO 

OO.OOO* . I BA 

AUtei Hume Bank pic 

30&t»feM.EClY2AY 
TreoarAcc. . 850 


JAPANESE YEN (DRO 
Yl23m S per YIN 


Lae 

mis 

104-09 

103-06 

102-08 

101-07 

100-06 


Prtv. 

205-16 

104-10 

103-04 

101-31 

100-27 

99-25 


0L79I5 o.raa 

0.7909 0.7913 
0 7912 0.7912 


0.7508 0J551 
0.7909 0.7944 
0.7912 0.7949 


0000282115 
L 7M| Ott 
I 8 6251 Qtr 


on-6386070 
6J73 8 77 On 

bJI5 &P+ fort 

bn Mm 

7.125 9 92 tel* 


97-30 

97-05 

96-15 


seuscnc mark cam 

06025,904 Sperm 


05. 

Sta 

TREASURY DLLS tDUO 

rate* im% 




Latest 

High 

Urn 

Prw. 

Sep 

96.90 

96.99 

%.95 

96.93 

Dk 

96J87 

96.88 

96.83 

%JB2 

Mar 


9682 

96.78 

96.76 

ta 

9652 



9652 


Qj6ai7 0 A 0 S 

06708 06715 

06589 

0.6500 


0.6748 0.6794 
0.6705 06687 

: W 


■Miw(rta«>4i*ri l&tt b 375 
ubHOmamimffi Kog bn\ 

lfi*keaw£5Am»--J9io 7.1251 9$ 

Allied Trust Back Ltd 
97-101 CrawSt, Ura. EC4A5AD 071-6 
TRUUUtQOOl^. I0.ni 6.16 WL9 

T0MHA(££0014» .10 3b 7 77 LD.3 

DMPA(^OOt+l 1003 752 100. 

HTCA(l£00ltt__. -8 90 bJ8 BJb 

PrratorTCS&A . 1268 Oil 12.61 

American Express Bank Ltd 

S e ra Nm. togw H*U 
West SMrt HH159AW 0444233444 


071-2361445 
aSOll-tfTii 


Julian Hedge Bank Ltd •_ _ 

10 Wlafeor Place Cardiff CFlfflX .0222220800 

SnAFiV+ksrDcpikc llO 75 SObT -T - 


0679 

pi 

Yearly 

Yuriy 


Extra Hfok 
CMoog*. 

uoogo* 

is.too* 


10 75 
10 50 
10 00 


It 19 Otr 
10<*2 0y 
IP-38 Otr 


THRBBNOHTH EUWOUARQMIO 
Un prifts ft U09L 



Latest High Low Pm. 
19192 19220 19170 19150 
18870 18900 18870. L8834 
18534 - 18534 


Latest * Hta 
96.66 9668 

96.45 %_46 

96.44 96.45 

96.15 9606 

95J7 9177 

9416 9417 

94.98 94.9B 

9450 94.60 


STMMR8 8 POORS SOO MQ 


Lew 

9652 

9fo38 

9636 

9608 

95.71 

9500 

94.92 

9453 


Prer. 

96j62 

9638 

9636 

96.08 

98.69 

9508 

94.90 

9452 


SWISS FIAHCflMH) 
SFr 128,080 S per SFr 


Latest HM 
0.75B 0.7603 
0.7490 0 7504 
0.7387 


FHEAMFHU 5E US OFIHBB 
£31,250 bob per £U 


Low Pm. 
0 J571 07561 
0.7484 0.7471 
- a7387 


Lrtftt High 
42030 420$ 
420.70 42ZJ0 
421.75 
42235 


Um Pm. 
419,85 420.90 
42030 42U0 
- 42175 


. _ .3 25 2.44 

9--. - 8.00 ftJOO 

9 820 6 Li 

W . aso 63ft 

999 ..8 10 6.53 

999 ..400 6 75 

. _ 420 690 

Bank of inland High Interest C 
36-40HM Si. Stovft 5U1EL 
£10.000+. _ . .TflL25 6.188] 

0,600-19.999 . . . J8 00 6 001 

Bank of Scotland 
38Tfr6adMkSLEC2>2EH ' 
WCtetefTMM2mT8 65 649 

£25.000* . . I&88 6 651 

BareUort Stfect 
PO Bn 130. WpranlftPL OweftTf 
QLOOW4.999- 7TI760 . 5 70 

I10.000-W.499 ft.60 6 45 

E25000-W.W .8 90 6 68 

£50,000* _ . .1950 7 13 

todays Prime Account H J -CA 
PO Boc 125 HonhainAoa 
O.D00-C2.499 - 620 4 65] 

H50W-9999. 6 70 5031 

E10.000-Q9.499 _ 720 5401 

125.0004-. ^ . 770 5781 


330 fiHb 
OJO Mm 

8 52 Nth 

NM 
9.06 Nik 

9 38 MOi 
9 60 Mm 

NON AtC 
0753516516 
flJOTjgtr 
8201 Otr 


Httmtaerdyde Finance Group 

S3& w *-"r ^ WS* r mi 

Leopold Obstjth & Sam Limited 
gCmta nSI weL LawdonEC2V TEA 0715882323 

cSSIhlSotoo! 1 -???? A<C Tiz5] 9 841 Qfr 
£LOO 001 Din. __9 75 7 31251 10 111 (Hr 


£25.001-000 000-_9 50 71251 984 0* 

£100.001 pin. __19 75 7 31251 10 ill (Hr 

fQdmvirt Benson Ltd 
158 Kenbk Tpi M. Uwdoo HWS20T . 071 2671506 
HJCJL(£%5QthJ .T9JOO 6 J5l9J882lDaUv 


6 75(93882104(7 


071-6016446 
9 001 MUi 
9 251 Mtfi 

0800 409LOO 

7 6oTvra» 

8 601 tVurty 
8.901 fort 
4-501 Y«rt 

0604 252891 
635 [ Otr 
647 Otr 
740 Otr 
7.W Qtr 


Uoyds Bank - Investment Accevnf 
71LmftSLUMta£OP38& 027203372 

£50.000*4rat ]930 6 98 9 30 Vert 

£25.000+. ... 14 00 6 Tb 9.00 Yurty 

UOOOO+ .. _ . 8.70 653 dTO Yurt, 

L5.0OO+. . . 1740 555 7.40 Yrtrij 

Midland Bank pic 

PO Bor 2. Sheffield , 0742K9394 

CkMv MB15000+ .& 10 6 07 8 25 6-Mih 

£10000+ . . BJ4 625 850 b-rttP 

£25,000+.882 661 9 00 

£50 000+ . 9 54 7 13 9 75 b-Mdl 

T15SA .. _J9 50 - 4 30 Teftr 


KatWert Crown Reserve Atcnuvt 
41L0lltay iran.EC2P2BP ,0800200 
CO 000*ri*ra 1425 6.94 936|> 

£10000to£24.999. .1900 675] 93ll> 

O.OQO-L9 999 . 18 625 6 471 8 4115- 


10400 

3-Wte 

yuv> 

5-41 tk 


Strike 

Price 

1825 

1850 

1675 
1900 
1 TO 
1050 
1975 
Pmku* 
Preriom dag's 




uSS 

Oa 

1030 

Nov 

1030 

Dk 

10J5 

& 

Oa 

0.74 

Nov 

L43 

OK 

75 

700 

7J9 

802 

8.15 

024 

125 

213 

2.99 

545 

5.83 

6.10 

634 

061 

1.96 

2.99 

4.02 

3.48 

4.06 

4.48 

430 

122 

2.9L 

433 

520 

2.01 

178 

323 

538 

230 

423 

556 

6.76 

LQ5 

L86 

231 

252 

185 

5.86 

721 

838 

047 

116 

L58 

L92 

5.79 

756 

199 

1022 


open ML Uh 321.211 Pib 462.752 (All raw* 
rotate: Calh 30314 Pots 11018 (All enwfol 


7 to 10 YEAR Ii% RBTHRM. FRENCH BOBS fMAIOT FUTURES 



OpOl 

Sett price 

Orange 

Hta 

Smoker 

1® 90 

185.90 

-aie 

205.92 

December 

106.24 

10624 

-038 

106.24 

Mfttfc 

106.68 

10658 

418 

10648 


Esttated vokm 103,614 t Total Ops lateen. 199,645 
THREE-MOffTH PW FUTUK5 M8T1F1 tPiris Wedtak ftforft rate 

Septate 8*1* 8963 -0.06 89.68 

Dwte 8981 89.76 -0.08 8982 

Math 9011 9086 -0.D7 90.U 

Jn 9036 9031 -007 90J6 


Septate 8986 8963 -0.06 

Demte 8981 89.76 -0.08 

Math 9011 9086 -0.D7 

Jn 9036 9031 -007 

EsUmri whm 25JCO f Tc Irt Opm Merest 69.974 

DiMOFimjKsouninsfoftfoto 

Augost 17510 ' L746 0 -20.0 

Sep ta te 17653 17610 -193 

October 1780.0 17768 -20.0 

EsUnwed rata* 9319 I Total Open fount 201639 


ECU MHO (HATTF) 


Demote 


10286 103.06 

10304 103.22 

19001 Total Opu ton 


-0.04 

-082 

15.625 


175S8 

1768.0 

17808 


10310 

10310 


Low 

105.70 

10688 

10652 


8963 

89.76 

90l06 

9030 


17438 

1758.0 

1760.0 


10286 

103.04 


t YleM 
9.04 
&.99 
8.92 


1031. 

1016 

987 

9.62 


HtaflML 

133.772 

51256 

9.616 


14,788 

29854 

10,090 

6371 


13.741 

5.805 

40 


14,662 

963 


Fur taftou* Baft PLC w* Dao Hecg 0irte Pl£ 
Brawn Shipley & Ce Ltd 
FMtetOM. UUtanr UteEG . 0714069833 
me*- .. T-77]a so 6ja| btu Qtr 

PrafDmMAfc - .18 50 b 3ftI S.71I Sr 

Caledonian Bank Pic 

a Sl AirtMSran EdMMta EH22PP, 0315660235 
HIOL.”4 50 71251 ^-Ifort 

Cater Allen. Ltd 

25 8lrckl« Lra^Lonfap EC3V 90J ,071-6232070 
HKA. . . 825 6.10 0 57| Mlh 

Oawt£5 0OOrab+_ 9.00 6 75 9 38 Utb 

TESSL —. 1950 -f 942f Mm 

Cb ar terk au ae Bank Limited 
1 Pmtetar. EC4M 70H 071-2484000 

E2.S00-EI9.999 . . 8 75 65b 4 11 Mth 

E30.000-M9.999.. . 4 00 £ 75 938 Mm 

£50 000-G*9.999 4^5-. 604 4 65 Ulk 

uoa000+.4J0 7 13 9 92 Mtk 

55.000-549 999 1 75 1 31 176 Id* 

S5d.00M99 999. 225 1*9 227 M* 

SiOO.000-5194,999.. 250 188 253 Mtb 

5200.000+ ... 2 75 206 2.78 Mth 

RBaqr etar oiraKtei are - lor raws pleix 

ptar rat 2168 

Clydesdale Bank PLC 

30StVtaeftPlKp. CteraGl2HL , 0412487070 
D000-£2^994 .....Tj750 5 63 7 Tlf Qir 

£2l000-C99.999„ . 6^5 619 851 Olr 

£J00,000+ .Jp 75 636J 9 0*1 ftr 

Cenfederatlon Bank Limited 
POtaW.PrinrtllllStMiage , 0438744500 

dtaaoateBKft -110 50 7 075 10 78 (H»tJi 

HlXA C2SM0+ . 9.75 73125 9 75 fort 

IWFBrttoubjQWf . 960 72 9 60 fotrfr 

S*FMR*afli9+ i9 60 73l 4601 Yvrir 


Obi-9289011 
8571 Mm 


Provincial Bank PLC 

30 Aftler M. Altrlariura. Oebirc ,0619789011 
H I.CA_lU.000ri IriS 6191 8571 Mm 

Royal Bank tf Scotland pic Premhim Act 
42St AtatvSq. EdtrtntaEHZZTE ,031-2285650 
£50.000+ (900 5.751 9 3lf Olr 

£25.000-£49.999. 840 645 888 Qir 

tioooo-£2aw aoo 6.00 ua Otr 

£2.600-£9.999 .>7 25 . 5 441 7.451 Qtr 

Save & Pmper/Rofaert Flemhvs 
l(r22WeRcmRiL Rorjf*d ftMl 3Lfl ,0000 282101 
MtCanH€ta«a-]&50 63ft 087TO<ity 

TteAFtxedlYter.. KS88 -A 9251 Mm 

TESSAVrtifo . J9J4 4 9 75* Mb 

Sterflm Bank & Tmst Ud 
AM»Gta.bAteSMforttaRG13BA 0734 59250 
HJ DA £2.500+ . llQOO 7591 10 2516-fom 

Tyndall & Co Ud 

2M3 PriraVtaBriaa. Bristol ,0277744720 

Draft Art..S 625 6 47 0&90 Qtr 

HJMA..- . . . 0850 *38 08 77 Qd- 

HIMA QOO.OOO*-- 08 75 6 56 09^4 Qv 

MasierPlia. __ 08375 628 OSM Otr 

TESSA .09.00 H 09301 Qtr 

IIIX Tract Limited 

107NLCntetadPLJLiwtaWlH7AL 071-2580094 
£10.000-90darrat 111 25 0441 U 731 Qtr 


‘ospef/Ko&ert Menuirg 
■»RA Ronriord RM13L6 ,0800 282] 
tafct— [850 63ft| 887|Dd 

lYfeor.. IS08 A 925 W 

lJr . J9J4 A 9 75* 6 


United Dfniridns Thist Lid 

rota 135.Alte»Jtad»nfR8l3Efl 07345604U 

SuSoOflr.^T 1 . J«T3o 7 051 9.741 Otr 


C o o per ative Bank 
rotaJOD.SketardrttUoo 


8PIHW Off LOW-TERM FREKH BOW (MAUD 


Stake 

Sepumfer 

Calb 

Dmembo 1 

Mat* 

September 

Pits 

Deorato 

Hatch 

104 

■ 

- 

- 

005 

0.60 

■ 

105 

a97 

ra 

254 

0.12 

038 

103 

106 

031 

L45 

- 

0.42 

127 

- 

107 

0.07 

0.98 

L48 

118 

L77 

- 

108 

V 

0.61 

- 

- 

V 

■ 

Opa fit 

1H<51 

231,969 

21105 

115301 

103,827 

10,925 


TESSA .... 1000 A 

lKmtmt98-90 UuttMaMm 
130.00ft-. _ . . 10-25 769 

£25.000-4*9,999. 10 GO' 7_» 

£10 000-124.999 . 9 00 ' 6 JS 

C5te0-£9.999_ 7.75 5.81 

roMte-CMtsaftCmrtAccra!. 
AllBftrai— I9 60 7301 

fop Tfor - tetat Acre tata 

£50 000+. ... 9.00 6 75 

QOOOO-M9 999.. 850 638 

E5L0OM9.949 .... 7 25 544 

£1000-£4.999 . 6.75 5.06 

L1-E999.. .. 300 2 25 

imnlftmtflHta&vrartABNVt , 

IMWJS iS 
fasspr- Jfs tffl 


tBraftbnft 

99. _ J 20 D 

__.1130 


0600616162 
-I tab 

10 51 tem 
10 2 S 6 HHU 1 
OR 6 -«ftU 
79 6 HUUI 1 

WOOl Mu 

920 6mm 
866 6-iMi 
7 38 6-MU 
686 Mich 
30216-41* 

5 12| MU 
336 Mlh 
2021 6Kb 
1301 Mu 


J. Henry Schrader Wa 
120 Oftapddi Unta EC2V i 
SofcUlAce.. 18 75 

tUMIMtee . woo 


& Cn Ltd 
i ,071- 
656 91 

6 751 9S 


1-382i 
9^1 
9 281 


Weston Tract Hints Interact Cheque Acc 
The if oray mu i . Pliuoutk PU 1SE . 0752 224141 

115,00ft. . (950 713 9841 Oir 

££00K14 999. '_ .19 25 6 94 956 Otr 

tl.000-C4.999. . ^ 1900 6 751 93ll (Hr 

Wimbledon & Sooth West Fiance PLC 
114 NemM 5L London EQ 7AE ,071-6069405 

. 1850 6.381 8 77 f Ou 


NUlUr tar OaniraclMl rate of hurai rayriito. not 
ukta newt ft Ue MfiMctiop ft baste rate lacane Un. 
M: Ihu of temft (Byte ofte jlktaq for dftKtta 
of bade ibU Income un Croft CARi Cron rau jbwmIhwi 
to Lake ftc a o m ot cornoowdta of Mono, pju d other 
Ml race 4 w. ‘Q&apaunt#} And Aju' lot Or 
fieooeta at which tnunst u credllfd in the a cc ou nt 


Estimated ndume 37,060 r Total Opm hwesL N/A 
f Alt Yield A Opei MtatsL Hgm ve for the prertas (Mr- 


BASE LENDING RATES 


CROSSWORD 

No.7,929 Set by. ADAMANT 


Adaa&Cmpoqr. 

Allied Trot Bok. 

AIBBaak.... 

• HatjAnsbacter. 

S&CiHsdaitBak.... 

Bak of Baraft- 

BacoBilliuVizcqa... 
BiAofQfpr® .. ... 

ButrfbeM... 

BaAoibdu . 

BattofSartrf—. 

BMveBelgeUd. 

Bandars Baft... 

Brit BAof Mid East. - 

• BnMnSbpkj. 

CLBankXedvlaad.. . 

CftiftslMA... 

Qt) Madams Bart... 

ClrteKeBart- 

OMjwatin Bart .. 

CaBtts&Cs._... - 


% 

10 Credit Ljunah-. 

10 Cipik Rqpular Bt_ 

10 BaoHotg Bart Pfc, 

10 DiraLffrie_ 

10.5 Ertatortf Baal pic 

10 Ester Bart Linked 

10 FtaKfej&Ga.Bart... 
10 •Snt)BinemiR&Co._ 
10 Robert Fraar A Ptars.... 

10 Gmdart__ 

10 •Gusatfata_ 

10 HaMBartAGZirirt... 

10 • tains Bart_ 

10 Hampshire TralPk— 
10 Heritable&6ei In Brt. 

10 •HillSrad.. 

10 CHoas&Goi-.. 

10 Hmgtang&SaBfai.. 

10 Jefiai Hedge Bart_ 

10 •LeopoUJacrt&SNS.- 

10 UvdsBart_ 

UegbrajBartUd— 


HcOoonADoqlasBrt. 
HkflariBart_ 


HatWesbwster_ 10 

totterefiatUd_ 10 

fljftrellt Mortgage Bart lOi 
Prarincol Bart PLC...- Id 

• BaBrothos_ 10 

RortimqlK Bart Ltd._11 

Regal BkefScotbed..... 10 

• Smth&WHIraiSes... 10 

SlamSardChaitered._ 10 

T5B_ 10 

IMartpk_ 10 

• UahedBfcofKmit_10 

IWjTna Bart Plc..._ 10 

Westeifrafl_10 

WleuaNgLaUai_ 10 

YorUfreBacfc_ 10 

• Marten of Britirt Ifertam 

Bwfctig & Sniities Hocks 

Aaadatiea. 


U.S. $225,000,000 

^Bacoe 

BACOB Overseas Limited 

(Incorporated in ike Cayman Islands with Emited Babdity) 

Guaranteed Floating Rate Notes doe 1994 

unconditionally and irrevocably guaranteed by 

BACOB Savings Bank s.c. 

(Incorporated in Belgium as a co-operative Ionised liabUiry company) 

In accordance with the provirions of the Notes, notice is hereby 
given that the Rate of Interest for the three month period ending 
ISth November. 1992 has been fixed at 3-5625% per annum. The 
interest accruing for such three month period will be U.S. S9L04 
per U.S. $10,000 Note and U.S. $910.42 per U.S. 5100.000 Note 
against presentation of Coupon Number 4. 

Union Bank of Switzerland 
London Branch Agent Bank 

I4th August, 1992 


FIRST CHICAGO CORPORATION 
US$200,000,000 Floating Hate 
Subordinated Capital Notes Dne 1997 

Notice or Rate of Interest 

Notice is hereby given that the rate of interest on the Floating Rate 
Subordinated Capital Notes due 1997 (the “Notes") issued tv first 
Chicago Corporation for the interest period commenting 18th 
August 1992 and ending on 18th November 1992 has bent 
determined to be S'/t per cent per annum. The interest payment 
date for such interest period is 18th November 1992. The interest 
amount, Le. the amount of interest payable in respect of each 
USS 10,000 principal amount of Notes, for such Interest period is 
USS 134.17. 

ChemicalBank 

As Agent Bank lor 
First Chicago Corporation 




ACROSS 

1 Relating to a version of the 
eternal shape (8) 

5 Put paid to drink (6) 

9 The training of animals will 
come into line with time (8) 

10 Admit the churc hman has no 
. way to take one in an 
embrace (6) 

12 Up to the time the interna¬ 
tional body backfired <5) 

13 There is one sect able to pro¬ 

duce people practising chas¬ 
tity (9) ^ , . 

L4 Make a poor hand of revising 
the laws about credit (6) 

16 Sketch the site of the love 
shrine in the twilight (7) 

19 Told a story concerning the 
family CD 

21 Get m a group with theolo¬ 
gian left in the shade (6) 

23 A sluggish creature, part dog; 
so a mongrel (9) 

25 Caught the young horse, an 
outrider, at the central point 
(5) 

26 Get the better of the fe&ow, 
originally on strike - neat 
ending! (6) 

27 Stealing the words oT a drama 
about an American soldier, 
turned artist (8) 

28 Run a second edition (6) 

29 An aggressive entrepreneur, 
George got into trouble about 
race(2-6) 

DOWN 

1 Beethoven’s second , in some¬ 
what muted hymn of praise 
(2.41 

2 Just the same, f lied - can’t 
change that.’(9) 

3 Belonging to an organ the 
space agency left behind (5) 


4 Having good reason to find 
the soldier in the pub (7) 

6 Packing the wag some provi¬ 
sions (9) 

7 Brown bread for good health 
(5) 

8 Generous workers have noth¬ 
ing cm me (8) 

11 Familiar policeman could put 
his foot down (4) 

IS Time of day for the prime 
minister initially (9) 

17 Not eager to give uncle tart 
review (9) 

18 The products of prohibition? 
(3,5) 

20 Information could be good 
enough to pass on price/eam- 
tegs ratio <4) 

21 Spanish gentleman concealed 
gaol break-out (7) 

22 Musician for each song 
included (6) 

24 Dissecting trays for a butter¬ 
fly (5) 

25 Smoky atmosphere and blues 
not being consonant with 
classical musical form (5) 

Solution to Puzzle No. 7,928 


□BHUaCJQQti □□HDEi 
□ □HtjOLUfcJljl 
□□QQQ aOGBBCiaBE 
LI H (I LI IJ LI U U 

□□EdonoauB dqscj! 
a a b h d a 

□□[•!□□□□ laBQnHHCl: 
Q Cl 0 □ U H 

□□aaaaa oanoBao 
a w a u □ a 

□□□B □□□□DBQDBC 
aoaHD a a 13 
aaaaQQoati bbubb 
aaaaEaao 
UBBBC BBuQBQOBQ 
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-r r 


Angnt IS 

MVR 

+ Or - 

Boustead. 

.225 

-0 09 

Hoag Leona Craft . 
Malayan Banking 

.397 
. 7.92 

-0.12 
-0 10 

Malayan Utd Ind. 

. 2.39m 

-0 13 

Multi Purpose.... 

. 0.93 

-0 02 

Public Bank. 

. 129 

-0.02 

5ime Darby. 

.3.55 

-0 06 


; iM 


wiaK 

JddUrrlii'l' 




Hoteoido Elect Pm . 
Hokkaido Takush . 
Hokurlku El Pwr 
Honda Motor 
Honshu Paper .. , 

House Food lod . , 
Hoy a Coni - • 
IHI. ... 

I Fiara Chemical . 
Ikcgaml Tsosblttl 

ina*. 

Indus! Bank Japan 

lsekl&.C]. 

Jseun. 

Hhlhara Sangyo . 

I sum Motors .... 

110 ham Foods . . . 
Itontan&Ce ..... 
itoYoludo. . 

IwabuDet. 

Izumiya. 

jeol .... .... .... 

jcccom . 

Jam Srang Hart 

JAL. 

Jxob Udah & Ora 
JapiinRndlo .... 


2.060 
470 
2.160 
1.200 
331 
1.910 
1 360 
381 
360 
630 
713 
1.690 
261 
1020 
266 
227 
753 
310 
3.500 
249 
1.220 
443 
1.690 
191 
560 • 
366 
1.330 


-40 

-14 

-20 

-40 

-23 

+10 

-10 

-10 

-15 

-3 

-40 

—14 

-100 

-9 

-9 

-2 

+13 

-60 

-7 


Mfzuito Sporting . 
MochktaPlumi ... 




+11 

-130 

-17 


MoH5elkl . ... I 
Murau Manufaci . 1. 

NEC Corp . 7 

NGK Insulators ... 
NGk Spark Plug 
NHK Spring. 

NX K Corp . 

WOK Cora. 


NTNTqm Bearing *46 


TJiTJTinT?, 




Nagoya Railroad... 470 
National House. ... i> 


Nktorei. 

mnon Cement.... 

Nihon Nosba .. . _ 

Nihon Parkcrlrtm .. 666 


H Ikon Com 


SIMMS Elec Wirt. 
StowaSanm .. 
Stow a Stef?Set . 
Skylark. 

Snow Brand Milk 

Sony. 

Stanley Electric . 
Sumitomo BafceJiu 
Sumitomo Bank .. 
Sumitomo Cement 
Swmtaaio Chemical.. 
Sum homo Corp .. 
SumiUMio Elect.. 
Sumitomo Heavy. 
Sumitomo LidbLM .. 
Strniftamo Marine . 

; Sunnomo Mrtallnd . 
SswumiMaTHn.. 
Sumitomo Realty. 
Sumitomo Tr&Bk 


Suzuki Motor.... 

TDK Corp. 

land Corp. 

Tallin Pharm.. . 

Talyo Fishery. 

Takaoka Cfeuric. 


430 

940 

1.220 

683 

3.560 

520 

334 

1.370 

362 

371 

674 

830 

325 

299 

776 

200 

611 

512 

770 

450 

725 

3.170 

557 

1.600 

356 

395 


-19 

46 

-46 

-10 

-29 

-230 

+1 

+3 

-20 

-13 

-IB 

-6 

-L2 

-5 


-100 

-15 

-90 

-3 


Carter Ami. 

Chi Item Cap. 

Coal Allied bid ... 
CocaColaAmaUI 
Coles Myer _ 

Cboiako. 

Comm Bfc Aust .. 

Crusader . 

Dominion Mng.. 

Email... 

Energy Res. 

FAJ Insurances. 
Fletcto’ChUnge 
Fosters Brewing. 
Gen Prop Tst.... 
GVO Atstraila .... 
Goodman Fielder 

Hurdle CJ). 

Highlands Gold.. 

leftist.... 

Jezuilngs .. . 

KldstonGolid .. 

Lend Lease-. 

MIM .. 

Mayn Nickless. 
Metal Manuf .... 
Mhwrac . 


9 91 

094 

950 

7 

10 80 
3.90 
6 67 
0.97 
044 
3 75 
1.15 
054 
1.92 
L74 
2.22 
257 
157 
2.71 
1.36 
546 
0 16 
1.61 
16 
2-75 
755 
2 33 
0.10 


+ 0.01 


«0.09 
40 02 
-0.08 

40.13 


4052 
+0.03 
- 0.01 
40 04 

40*05 

- 0.01 

40.02 

- 0.01 

40.06 

40.14 

- 0.01 

- 0.02 

40.01 



Cold Storage .. , 

DBS . 

Fraser & (leave... 

Gentlng. 

Haw Par. 

lodiupe.. 

S8TZ. 

OUB. 

S port Air Free .... 
Singapore Press . . 
Straits Trading... 
Tat Lee Bank. 

uoe. 


2 33 
10 70 

9.30 

7 35 

2 03 
5.20 

5.45 
10.80 

4.46 
15 10 

8 20 
2.88 

3 

6.30 


-0. __ 

-0 10 
- 0.10 
-0.15 
-0 10 
-0 15 
-0 05 
- 0.10 
-0.04 

-005 
-0 08 
-0 06 
-0.05 


Lisbon 


+35 11 808284 804579 


Vienna +43 1 505318 
Warsaw +48 22 489787 


489787 


FINANCIAL TIMES 

LONPOM PAIIS FHAN*fUHT NEW WORK IOKVO 


Price den supplied ty Tetakurs. 


NOTES - Prices on this page are as 
quoted on Uae individual exchange, 
and are mostly Iasi traded prices u) 
unavailable, tf Dealings suspended, xd 
Ex dividend tt Ex scrip Issue ir Ex 
rights, xa Ex all. 















































































































































































































































































































































30$ 


FINANCIAL TIMES WEDNESDAY AUGUST 19 1992 


3:00 pm prices August 18 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


W) La 

11% AAR Carp 
38 fa A LUO %* 
88% 62% AMP Inc 
80% 50$ AMR 
2$ 1$ ARX 
53$ 37 ASA a 

34$ 20$ Abbott Lao 
12$ 13AMMU PT 
11$ 10$ ACM Get In 
10$ 9$ AOCC«Qppi 
9$ 0$ ACM Out So 
11$ I0$ACMGHS« 
>0$ 0$ ACM Um * 
12$ 10$ kOi Hanagfl a 
11$ AAwOmi 
0$ 4$ ACintt Elect 
33$ lOAcvson 
t9$ IS $ AtfaMS Eiv i 
49$ 29$ Ad Micro 
21$ ?$ Ad Micro P 


YhL W SM 
ON. ^ e 190s 
040 3J2D 56 
a 18 0.9 69 30 
1 5? ZB 21 40ft 
214377 
2 13 
200 6.6 24 538 
an 19 227548 
050 J9 0 5 

1 08 9.7 98 

092 9 3 100 

082 &9 380 

a® as 130 

090 97 402 

098 92 277 

040 &? 13 55 
4 7 

12 474 
048 2-5 0 57 
300 84 47 


CIom 


CVge 


37$ 435$ 
31$ 30$ 


10$ 010$ 


21$ 7$ Ad Micro P 30033.8 31904 
9$ SAdvM Qrp Q IB 80 7ft 128 
37$ 33Aegon ADR 168 46 7 5 

47 38$ Mina U 2.7ft 8.4 111727 
1$ ASH A x 024 21 14 188 
24 Aftac x 044 13 101145 


020 1 1 9 370 
035 £4 57 29 
024 1X1 IB 42 
024 1.120 35 
084 10 21 576 
OJO 18 47 199 
042 £0 1ft 338 
040 2.5 4 434 
1.00 4 2 99 54 


12$ 8$ ASH A X 024 £ I V4 108 

34 34 Aftac jr 044 13 161145 

19$ 15$ AhndBMft x 0B8 5 5 73391 
22$ 5$ AMn Inc 5 85 

40$ 36$ Air Pr CIMI 088 20 1BI3I3 
39$ 12$ MM Frt r 030 ZA 34 73 
34$ 22$ Afrgea Inc 96 120 

12$ 8 $ Africa* 16814.5 8 48 
104 99$ AMPw6 16 8.10 7 9 zlQO 
106$ 101$ Alab Pw BP 9.00 06 7100 

105100$ Alob 82BC 028 80 zl® 
11$ 10$ AloPvqpPf 087 80 28 

23$ 17$ Alaska Air 020 1 1 9 370 
21$ 13$ Albany hn 035 £457 29 
32 21 $ AlCtdvr 8 024 1X1 10 42 
25$ 19$ AlCutvr A 024 1.120 35 
44$ 38$ Albertsons 004 1 6 21 576 
22$ 18$ Mesa 4 m ■ OJO 16 47 199 
42$ 33$ AkoSamd c 032 20 10 336 
23$ 15$ AlexSrown 040 £5 4 434 
25$ l&Aldxr Alex 1.03 4 2 99 54 
38$ 37* AJlegh Lud 0 88 £6 23 G2S 
40 41$ AUogh Pow 120 07 12 241 
31 22$ AUen Op 1 75 6 2 153 

30 18$ Allen Oon 0 20 09 15 263 
27$ 30% Allergan 040 1X3 17 068 
30$ 20$ Alines Cap 3ft0 7.0 13 297 
13$ 9$ Alines Gf 0-18 1ft 40 
21$ 16$ Aid Irish 0.82 4£t2l 4 

01$ 40$ Add Stg x 1.00 Ift 451902 
11$ 9$ AtodMunTr £75 £7 188 

9$ 9AMOneOp 0 72 7.8 333 

10$ 9$ AtotMnlno £72 73 S3 
10$ 9$ AlZtMntaC 060 60 110 

40$ 34$ Alltel Crp 1.45 36 171061 1 
6$ 5$ Alternate IB 280 

80$ 61 Alcoa 1.60 £42513068 

55$ 38$ Alzfl Cp A 70 972 

11$ W$ AmGuvCnc f 02 9L1 207 

8$ 8$ Am Precis £22 33 IS J 
23$ 10$ Amu x £80 44 481086 
12$ 0$ An Grids 006 00X200 
ii fj Amfaase Cp 01060 

23 14 A/ncast Ind £48 34 10 482 

49$ »$ Amerada He 0.« 12 501105 
10$ 10 Am AdJ R 0.78 7ft 107 

X$ 22$ Am Barrie* 011 04X352 
33$ 31$ Am Br£75 2.75 £6 5 

49$ 42$ Ana Brands 1.73 £7 11 940 
20% 15$ Am BuRd M £00 £9 12 23 
31 $ 22$ An B« Prd £70 2L0 14 16 
6$ 7% AwCHplner 0L04 99 366 

21 18$ Am Cop Qd 1.68 9036 80v 
20$ 18$ An cap CV 134 620 30 
66$ 53 An Cfmnd 165 £7 14 776 

35$ X$ MB tar i £40 73 133983 
24$ 20$ Am Express LX £6 134508 
50$ 40$ MGvlCo £08 42 f 1 226 
9$ 8 An Govl In £77 £6 155 

37 25$ AmHUhPr £71 1£5 123655 


12$ 

19$ 

54$ 

X 

1$ 

36$ 

31 

12$ 

H$ 

9$ 

9$ 

10 $ 

10 $ 

10$ 

? 

4$ 

18$ 

19 

JS% 

8$ 

5$ 

37$ 

42% 

11$ 

32$ 

16 

5$ 

42$ 

12$ 

31$ 

■1$ 

IX 


Ylil |^ gjj 

Htafi Low Slock ON. Vm E 160s MX 

37$ 35$ Betdlno Hy 064 2033 6 31$ 

49$ 40$ Bed Alton 280 5.2 14916& u49% 
13$ 9$ Bed Indus 040 481* 37 10$ 
96 42$ BoHSoum £76 60 164742 Uft5 
46$ 30$ Beta AH A OX 1233 45 46$ 
38 19$ Berms * 046 1734 209 27$ 

56$ 50 Barrel 4 3P 420 78 zl®u90% 

67$ Be-w# 200 40 to S3 00% 


Ota 


23% 18$ BoimUoa A £33 16 16 


I $ % Benguet B 43 12 

9990 8575 Burton hvy JftzTQG 

32 16$ Borktt 066 26 2 128 

14$ 10$ Berry Pair 0.60 47 19 7 
38 14% Best Buy W 75 

2630$as*Sf£i £50 £9 4f 
51% * 1 % Bstmi Pi » 5X100 9 

>7$ ii$ flem tan a ax si nsx 
10$ 7$ Beverly En 903314 

28% 18Btocraft aiO 0658 442 

31$ 21$ Bfrimsgm 3 OH 2 0 14 453 
28$ 16% Buck £ D 040 £1 323905 
32% £5$ MHftr 1.34 4 4 16 X 
M$ 10%&ctoeWMfv« 095 6ft 116 
10$ 10$ BAArtidnc % 0 97 96 483 

11$ IO$Bl0tfCkrgtx 092 £7 343 

41$ X% Block HSR CM 26231292 
16$ 11% BiockOustr £02 02 196434 
8$ 7% Blue Chip 0 78101 67 

12$ 6% BMC bid 6 34 


16 16 2 20% £0$ 20% 

43 12 $ $ $ 

JftzfOD 9475 9475 9500 
26 2 120 21$ 2l % 21$ 

47 19 7 12$ 12$ 12$ 

17 75 17% 17$ 17% 

ft 3 4f «$ 25% 29$ 

□ 0 9 50% 49$ 48$ 

£40 31 11 SX 12$ 12$ 12$ 

203314 9% 8$ 9$ 

£10 06 96 442 17 16% 17 

0W 20 14 453 24$ 24% 24$ 
040 £1223905 19$ 10$ 19 

1^4 44 16 X 36% £0% 36$ 

095 Oft 116 11% 11 II 

0 97 96 483 


1992 

HMt Low Stock 
11% OCRS6frr x 
16% 2 Crystal Br 

23% 17% CUC Inll 
21$ 14$ CuUpo 
54$ 43$ CemmEnaS 
76$ 63$ C m Eojfcp 
13$ 12$ Current In 
34 27$ CorHm Wr 
6$ 4% CV Ron 
6 6$ Cycare Sya 
16 $ 7$ Cypress 5e 


YM. PI Sis 
Dtv. % C 100s Utah 
£13 16 23 If9 0% 

£09 £4 O 401 3$ 

«0210< 10% 
£80 4 0 22 19 16$ 

360 £9 67 60$ 

OX 0 3*481191 67$ 
1-08 7 S 16 Xui3$ 
160 3 4 7*100 29$ 
£9514J915 18 6$ 

112 13 6$ 

10 497 9$ 


£03 02 196434 
078101 67 

6 34 
IX 26 82059 


ZlX 103% 103% 104% 
Z10Q 104% 104% 104 

2ft 1Q$ 10$ 10$ 

37ft 10% 18% 18$ 
29 19$ 14$ 14$ 

42 34$ 23$ 24$ 
35 22$ 22$ 22$ 
575 41$ 4Q$ 41 

199 19% lfl 19$ 
336 35$ 35% 35$ 


ITS 82 IX X 
OX £9 IS 263 23$ 
£40 16 17 066 24% 
340 7.0 13 297 34$ 
£10 16 40 9$ 

062 4£121 4 19$ 

1.X 16 451902 03$ 
£75 £7 188u1l$ 

0 73 7.8 333 9$ 

£72 7£ S3 10 
OX 00 110 10 

1.46 38 171X1 u41$ 
IB 280 «$ 

LX £42513088 A$ 
70 972 48$ 
>03 9.1 XT ff$ 
0 22 33 IS 3 6$ 

£00 4 4 481068 10% 
OX £0 X 200 9% 
oiox s ; 

£48 34 10 482 14$ 
0.X 13 XIIX 48$ 


32$ 2SMHvita* 8-34 
84 % 68$ A* kna Rj 1 26C 

3$ 1 $ Am Hotels 0.71 
98% 82 Am hit Gr QJSi 

2% A Am Infrit! 

8$ 1$ Am Ind Pf ZOC 

12% 10$ Am Opp toe 1.14 
48 30$ An tasdt / 0 6C 
10$ 7$ Am Reel Es 1GC 
3% 1$ An Step X 
38% 30% Am stores £7D 
44$ X$ AT&T 1.32 
18% V0% Am Wafer 5% TftS 
28$ 20$ Am WWr OX 
70 48$ Amerttoch 362 
X% 29 Amsfon tnc 14 a 
2$ ,1 aM xorsr 

16% 13% Ametak Inc £88 
11% 10$ Amro Sec 102 
51 % 41 $ Amoco x 2.30 
8% 6% AmpooPlU £30 
12$ 4$ Aaire ton £12 
31% 21$ Araovfh 104 
5$ 3$Anacomp 
29$ 18% Anadarto £30 
11 $ 8$ Analog Dev 
40 3 $ Angelica 0 92 

X$ 51$ AsMrfisch t IX 
28 25$ AffltaPTx 248 
47$ 33$ Anthem 
14$ IQAnflionyln £44 
49$ 30% Aon Carp 169 


19% 1?Apache Crp OX 
11$ 10$ ta Ike Ft 0.9Q 
10$ 6 APK 

IX 96% AppsJPwPI £12 
B$ 5$ Apphl Meg 

31$ 22 ArcherOan OX 

47$ 36$ Arco Chwnl ZftO 
14$ 5% Arc AUSk 
12$ 6$ AiklB x OX 

X 29% Artie Pf k 3.00 
46$ 33% Arenca 4ftP 4 SO 

7% 4$ Armoo Inc 
X 19 Armco ZIP 2.10 
37% a Armstrong IX 
34$ 25 Arrw 0 Pf 1.94 

22$ 14% Anew Elec 
11$ 4% Artra Grp 
»% 2£$ Arvtft lad 0.68 
31$ 19$ Ammo tacx OX 
X 23$ AsMd Gotf 040 
34 23$ AsfMOUx IX 
17 12% Ada Pec F IX 
14$ 7% Asset lnw 2J5 
36 18% Ass Nl G89 £12 
16% f2$ Affdone f.X 
781 % 235% A5 ndb 2 1 ZX 
38$ 30$ ABnta Oss t 206 
0$ 4% Atlnta SOS £40 
24$ 19% Atlntc Egy 152 
119$ 98$ Ad Rich x 5X 
7 4 Adas 

23 19 Atm» Engy 1£4 

13% 10$ AIMS AOR £X 
10$ 4$ AutftoAOd 
12$ 6% Auget £40 
10$ 7% Austria Fd £13 
49 X$ Autom Deis 046 
4$ 2$ Avalon Egy 
X 24$ Avemco OX 
X 23$ Avne! Inc OX 
53% 44 AM Pm a 160 

28% lSAydlnCorp 


£X £9 12 25 UK 
£70 2JI14 16 2 

£04 9ft 366 u8% 
1.X 90 36 Xu21 $ 
124 62 0 30 19% 
I X £7 14 776 Xl 
£40 72 133883 33^ 
LX £8 134588 22h 
2JJ0 * 2 II 296 49^ 
£77 £6 IX U9h 
2-71 1GL5 123855 25^ 
£84 £7 13 5 30% 

2X £4 163240 76% 
0.7837*5 9 2 1% 

OX 0.6 122*82 96% 
0 277 f t 
2-001067 53 f% 

1.14 96 277 11% 

060 1.3 a 129 44$ 
160197 5 144 7$ 

3 57 1$ 

£70 is ff xr 30$ 
IX XI 927950 43 % 
IX £9 ? 18 

OX £9 10 IX 23$ 
£52 £0 14l646ii70% 
IX £9 16 B 33$ 
0 29 ,S 
£X 45 15 IX 15$ 
1.02 £7 I 43 11$ 
ZX 4JUHS3M 51$ 
£30 44 10 7 8$ 

£12 25 21 54 4 $ 

104 J5 121116 20$ 
6 548 3$ 

£30 1.1934044 as 

mm 10 

OX ai 12 265 30$ 
IX 23 162389 55 % 
2X10 6 2 25% 

14 987 33% 
£44 39 14 3 11$ 

IX £6 11 583 48$ 
0 58 1.4 20 958 19$ 
OX 8.1 2X 11$ 
IU 129 ft$ 


18$ 

14% 

23$ 

22 $ 

*0$ 

lfl 

30% 

16 

23% 

J1% 

47$ 

27$ 

23 

24$ 

34% 

9$ 

19% 

53% 

11 $ 

9$ 

9% 

10 

40% 

6% 

67% 

48% 

ff$ 

«% 

18 

9$ 

$ 

14$ 

47% 

10 $ 

27$ 

32 

46$ 

17$ 

26$ 

6$ 

20 $ 

19$ 

X% 

32% 

22 % 

49$ 

8% 


10* -% 
10% +% 
18$ -% 
■4% -% 

24% -*-$ 

22$ +$ 

41 -$ 

19$ 

35$ +033 


25% 424$ 
30$ 30$ 


33% 432$ 

11 $ 11 $ 


£12 £0 SIX 101% ID1< 


2 ia 

OX £4 154791 
ZftO 5 7 22 X 
15 313 
OX 2.736 688 
£00 7ft 25 
*SQ 9.9 IV 
1 302 

2.10 £5 10 

IX 4 0X1022 
1.94 5.5 32 

X 711 


i% 25% 
1$ 43$ 
1$ 13% 
1 $ 10 % 
38 37$ 
40 45% 


l 16% 

»% 
31$ 
47% 
a 
I 23$ 
24$ 
3*$ 
9$ 
19% 
S3\ 
11% 
ft$ 
10 
10 
41$ 
6 
X 
48$ 
»$ 
6$ 
16 
»% 

14% 

48$ 

10$ 

27$ 

31% 

47 $ 

17$ 

27 

8% 

20% 

19% 

*>% 

32% 

22$ 

49% 

9 

26% 

30$ 

78 

2 

96$ 

A 

1% 

11% 

44$ 

** 

1$ 

3/$ 

43$ 

18 

-23$ 

70% 

32% 

li 

15 $ 

11$ 

31$ 

6% 

4$ 

28% 

3$ 

X 

10 

29% - 
X 
25$ 
32% “ 
11$ 
46$ 
19$ 
11% 
8$ 
100 H 

S% 

23 $ 
43$ 

14 

10$ 

X 4 


54$ 38 11 Boeing * 100 u 82859 39% 

25$ 16$ Boise Case OX 34 41539 17$ 
6$ 4$ Boh BAN 006 1318 27 4% 

22% 13$ Bonin Ch 2.10 11.5 13 135 T8$ 
24$ 14$ Bqk&i Qi U IX 73 13 2X T8$ 

34% 27$ Borden Inc IX 4 2 142205 29% 

21$ 10$ Bostn CeU 229 108 ?0 06 21 $ 

15% 14% BstnE PIC 1.48 9 7 lO lfi 

105 1 (H U Basin Ed 8 88B £6 3 104$ 

27$ 19% Bawdier IX 60 14 6X 20$ 
23$ 14$ Brezd Ff>d £27 1.7 419 18 

32$ 28% BBC Prop 2.40 73 21 51 3? 

54$ 47% Bnggsft S 160 33/2 32 46$ 

41$ 20% Brtnkertnt 32X1 »% 

90% 80% Bristol M Z78 Xft 173810 70$ 
57% 39% Brit Alrwy £44 7 4 7 270 *8% 
49% *0$ Brit Gas 3X84 11 39 48$ 
«% 43$ BP ADR t 3.X 8 I 183420 44$ 
31% 27% BP fVudhoe 3 15102 7 100 30% 
1% 0XBPWtO93 490 (LOB 

15$ 10$ am steel £94 08 61337 11 

X 53% Brit Tel 4.48 £6 12 2S3 67$ 
21$ 15$ Broad Inc * OX 10 5 126 20% 

34$ 28 Brooklyn U 1.94 £8 15 IX 33$ 

X 72 B rsn dT s fw fl £44 2ft 16 132 SS% 


7 12$ 12$ 12$ 

K 17% 17$ 17% 

fr 26$ 25$ 29$ 
9 30$ 49% 49% 
tO 12% 12$ 12$ 

14 9$ 8$ 9$ 

U 17 1ft% 17 

13 24$ 24% 24$ 

15 19$ 16$ 19 

Eft 26% 26% 28% 
IS 11$ 11 II 

P 10$ 010$ 10 $ 
P H»% d!0$ 10$ 
a 35% 3*$ 36 

M 12$ t2% 12$ 

ff T\ 7$ 7$ 

14 7$ 7$ 7$ 

ft 39% jg% 39$ 
ft 17$ 17 17% 

!7 4% 4% 4% 

15 T6$ 17% 18% 

ft 18$ 18% 18$ 
15 2B% 27$ 28% 
6 21 $ 20 % 20 % 
0 16 15 15 

3 104$ 104$ 104% 


63% 45% CypruS3.75 £70 £3 79 59% 
31% 18% Cypres MUI £X 2ft 31775 29% 


Utah Lew 
6$ 0$ 
3$ 3$ 

18% if 17$ 
10$ 18$ 
x$ x$ 

87$ 66% 
13% 13% 
20% 20$ 
6$ 5% 

6$ 8$ 
«% 8% 
59% 59% 
2fl% 28$ 


Oi'gi 

Dote Pm. 


HtahlM SM 
X% 58% Gen MM a 


27$ 23$ OPL Koltfg 
10 % 7 Qslies Sem 

44% 26$ Dens Carp 
25% ffl$ Qansher Co 
15 % 11 % Cental Ind 
1 % A Date Oestg 
18$ 7% Otoe Gen 
4$ 2 Datepolnl 

7% fitats W&W 


34$ 28 SrooWyn U 1.94 SB 15 IX 

X 72 Dn w To rii vi B £44 2ft 16 132 85% 
26% 2J Brown Grp ISO 66 46 184 24$ 
10% SBrawnSShrp 032 3 3190 X 6 
24% 19$ Browning F OX 3 02191502 22$ 
3% I % BUT f M3 2$ 

17$ 12$ 8mnMdC 0.44 34 463X1 13$ 
IS 12$ Brush Well OX 1.1 10 235 18$ 
30% 36% Buckeye Pt £60 Mil 8 
17$ 15$ Bunker Hd fft4 £6 0 19 
14$ 11$ Burger K I 1X10.7 01 12 

17$ If Burl Cool 8 496 

47$ 35$ Burt Nortti IX 33 125945 
43% XBifrln Reeo OX fft27X16 
18 14$ Bumtom Pc IX 89 77 X 
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GET YOUR FT BY HAND 
DELIVERY IN SWITZERLAND. 

If you work in the business centres of Bair, Basel, Berne, Biel, Fribourg and the coastal towns and villages of 
Lac Leman from Geneva to ViUeneuve, Lausanne, Lugano, Luzern, Neuchatel, St Gallon, Zug, Winterthur, 
Zurich and the towns and villages around Znrichsee, we will deliver your daily copy of the FT to your office at 
no extra cost. Call Peter Lancaster or Denise Morel for details on Geneva (022) 7311604 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 



AMERICA 

Interest rate 
hopes assist in 
Dow recovery 


Wall Street 


HOPES of another cut in inter¬ 
est rates enabled US stock mar¬ 
kets to recover from early 
losses caused by another big 
drop in Tokyo shore prices and 
an unexpectedly weak July 
housing report, writes Patrick 
Han'crsnn in New York. 

By t pm the Dow Jones 
Industrial Average was up 6.21 
at 3,331.10. The more broadly 
based Standard & Poor's 500 
was also slightly firmer at raid- 
session. up just 0.50 at 421.24, 
while the Antex composite was 
down 0.54 at 386.40. and the 
Nasdaq composite was down 
0.93 at 571.54. Turnover on the 
NYSE was 98m shares by I pm. 

Prices opened weaker follow¬ 
ing the decline in Japan and on 
news or a 2.8 per cent fall in 
July housing starts. Analysts 
had been expecting a modest 
rise in housing starts, yet the 
figures confirmed that the 
housing market remained 
weak, in spite of the lowest 
interest rates in almost 30 
years. 

The market began to recover 
just before midday as specula¬ 
tion mounted that the Federal 
Reserve's policy-making Open 
Market Committee, which was 
meeting in Washington DC, 
might respond to continued 
economic weakness by sanc¬ 
tioning another cut in interest 
rates. Sentiment was also 
helped by the generally posi¬ 
tive reviews given to the open¬ 
ing night or the Republican 
convention in Houston - a 
good convention is required if 
President George Bush is to 
have any chance of making up 
ground in the polls on his 
Democratic rival, Governor 
Bill Clinton. 

Hewlett-Packard fell S3'/» to 
S57'-* after the big computer 
group reported fiscal third 
quarter profits of 74 cents a 
share, virtually unchanged on 
a year ago and at the low end 
of expectations. 

Kroger plunged 51V. to 511% 
in turnover of almost Im 


shares after the supermarket 
and stores group warned that 
third quarter earnings per 
share, excluding charges, will 
only just break even. At the 
same stage a year ago Kroger 
made a pre-charge profit of IS 
cents a share. 

Caesar's World firmed $% to 
$ 33/4 on positive comments by 
the broking house, Oppen- 
heimer, and the release of 
promising second quarter earn¬ 
ings by the Casino Association. 

On the American Stock 
Exchange, American Explora¬ 
tion jumped S% to $2% in 
active trading after a joint ven¬ 
ture in which the company 
holds a 40 pe.r cent stake dis¬ 
covered oil at its first explora¬ 
tion well in Tunisia. 

On the Nasdaq market, Deli 
Computer rose 52 to $25 Vi after 
reporting second quarter net 
income of 57 cents a share, up 
sharply from 34 cents a share a 
year earlier. 

Durr-Fillauer rose SI 3 -* to 
533% after Bergen Brunswig 
settled litigation with Durr and 
raised its bid for the company 
from $26 a share to 533 a share. 


Canada 


TORONTO weakened slightly 
on political uncertainty, over 
the Canadian constitution and 
the progress of the US Republi¬ 
can convention. The TSE 300 
composite index was 5.4 lower 
at 3,374.4 at midday as declines 
led advances by 193 to 181 in 
turnover of CS 126.9m. 

Nova Corp was flat at C&V.i, 
Westcoast Energy firmed CSV* 
to C$16%, MDC Corp class A 
rose 3 cents to 51 cents and 
Southam gained CS'« to 
CS16*i. 


SOUTH AFRICA 

DE BEERS, Anglos and 
Richemont led the declines in 
Johannesburg, as the overall 
index fell 33 to 3,140 and 
industrials dropped 20 to 
3,983. Golds lost 22 to 942 on a 
weaker bullion price. 


Mannesmann falls 11 per cent on interim results 


_ FT-SE Eurotrack 1QO - Aug 18 _ 

Hourly changes 

Open 10.30am 11 am 12 pm 1 pm 2 pm 3 pm dose 
1035.34 1036.12 1035.91 1035.56 1038.12 1036.89 1036.26 1035.74 

_ Day's Hiflh 1037.31 Day's Low 1035.17 _ 

Aug 17 Aug 14 Aug 13 Aug 12 Aug 11 

1045.00 1042.13 1035.59 1037.76 1044.92 


Base value 1000 pfluo/soi 


AFTER initial weakness 
following the fall in Tokyo, 
Mannesmann’s first-half 
results reminded bourses yet 
again that events this summer 
have rarely met expectations, 
writes Our Markets Staff. 

Depressed by start-up losses 
in its mobile telephone busi¬ 
ness, and confused by the 
Impact of extraordinary items, 
Mannesmann's interims might 
not be as bad as they first 
appeared. 

However, after earlier prog¬ 
ress reports from Hoogovens, 
SKF, Peugeot and Michelin, 
analysts will be looking care¬ 
fully at Daimler, Volkswagen, 
Volvo and Daf when they come 
up for consideration next 
week. 

FRANKFURT more than 
wiped out two hesitant days of 
gains with a 1.4 per cent fall, 
the DAX closing 22JM lower at 
1,53322. Mannesmann dropped 
DM29.10, or 11 per cent, to 
DM238.20 and other German 
shares, particularly in the engi¬ 
neering and steel industries, 
followed suit. 

Analysis of the Mannesmann 
interim results went to 


extremes. On the face of it, 
profits plunged to DM15m from 
DM134m; but on one reading, 
excluding the mobile phone 
business, and extraordinary 
profits in 1991. they could actu¬ 
ally have shown an increase. 
London took this with a pinch 
of caution, quoting the shares 
at DM240.50 in the post bourse 
close. 

Turnover stayed low, rising 
from DM3.7bn to D,3.9bn. 
Among other engineers, MAN 
fared particularly badly with a 
fall of DM15.90 to DM293.60; 
among the few advances, Luft¬ 
hansa's DM5 rise to DM98 fol¬ 
lowed a long journey down, 
and the DAG union's offer of a 
DM500m cost saving package 
on Monday. 

Siemens fell DM8 to 


DM603.40. Its Siemens-Nixdorf 
said yesterday that it planned 
to cut 6,000 jobs by 1994/95, but 
dealers said there was no real 
Impact on the share price from 
the news. 

PARIS had another quiet day 
as turnover improved slightly 
to FFr123 bn. The CAC-40 Index 
fell 20.59 to 1,736.72. 

Paribas fell FFrll.60 or 3.7 
per cent to FFr304.40 after say¬ 
ing that the issue of 12.5m new 
preference shares in Ciments 
Francois last month was badly 
received by the market and 
that it would end up with more 
than the 20 per cent stake in 
Ciments Frangais that it 
planned to hold following the 
operation. One analyst added 
that fears that Paribas would 
have to make farther provi¬ 


sions for its property interests 
also weighed on the stock. 

The insurer Gan dropped to 
a low of FFr32120 on news that 
S&P-ADEF, the French office 
of tbe US credit rating agency. 
Standard & Poor's, had down¬ 
graded the domestic debt of 
CIC, Gan's banking subsidiary. 
It closed FFr7.50 lower at 
FFr345. 

S&P-ADEF also said that 
while Gan’s more active role in 
the running of CIC and the 
potential synergies between 
the two groups were positive 
elements for the quality of 
CIC's credit, it also noted that 
the current restructuring pro¬ 
cess was a lengthy task which 
had not yet resulted in a real 
impr oveme nt in profitability. 

AMSTERDAM ended broadly 
lower as the CBS Tendency 
index fell L6 to 112.1. 

Hunter Douglas dropped 
FI 3.60 to FI 56.00 as investors 
anticipated disappointing first- 
half earnings data. After the 
close Hunter Douglas 
announced a first-half net 
profit decline of 44 per cent to 
FI 232m. 

The chemical sector was also 


weak as Akzo lost FI 1.70 to 
FI 145.60 and DSM slipped 
FI 1.30 to FI 101.40. 

MILAN failed to continue 
Monday's technical rebound 
and closed broadly lower in 
thin volume, which traders 
estimated at near Monday's 
paltry L46.2bn. The Coralt 
index fell 166 to 400.77. 

All sectors showed losses, 
with industrial stocks hit the 
hardest. Fiat lost L65 to L4.145 
while Montedison slid L17 to 
Ll.119. Olivetti lost L63 to 
L2.317 while CLr lost L15 to 
L1200. 

ZURICH regained some 
ground as the SMI index ended 
down 11.6 at 1.788.6. Chemicals 
were mixed, Ciba-Geigy hold¬ 
ing steady ahead of its immi¬ 
nent half-year results, but 
Sandoz registered shedding 
SFrfiO to SFrS^lO. 

STOCKHOLM fell 1.5 per 
cent in thin trading as the 
Affarsvarlden General Index 
fell 12.4 to 808.3 in thin turn¬ 
over of SKi341m. Ericsson was 
the most active issue ahead of 
its first-half report today. Its B 
shares fell SKr2 to SKrll4. 

The banking sector, already 


the scourge of the Nordic 
equity markets, caused more 
trouble elsewhere In Scandina¬ 
via. In COPENHAGEN, as the 
CSE index fell 129 to 296.09, 
Unidanmark dropping DKrS to 
DKrl45 on a DKrl.48bn pre-tax, 
half-year loss. 

In OSLO, the all-share index 
fell 6.61, or almost 2 per cent to 
another new low of 345.69, hit 
by big losses at Den norske 
Bank. Norway’s biggest bank 
dropped to a new all-time low 
of NKr4.2 before closing at 
NKr42, down NKrl.2. 

HELSINKI, meanwhile, saw 
a 4.4 per cent drop in the bank 
and finance house index as the 
Hex index closed 4.6 lower at 
650.5. Bank shares fell on gen¬ 
eral concern about the sector, 
which has been hit by large 
loan losses. 

BRUSSELS closed mixed in 
moderate trading, as the Bel-20 
index ended just 0.71 down at 
1,092.74. Petrofina remained 
weak, losing another BFrl20 or 
1.3 per cent to BFr9.320. 

ISTANBUL'S 75-share index 
lost 24.92 to 4,052.06 as inves¬ 
tors stayed away from the mar¬ 
ket 


ASIA PACIFIC 

Nikkei drops 4.2 per cent to 


another six-year low 


Tokyo 

SHARE prices plunged on 
small-lot selling by individuals 
and short-selling by dealers, 
and the Nikkei average 
dropped 4.2 per cent to another 
six-year low. writes Emiko 
Terazono in Tokyo. 

The index fell 620.14 to close 
at the day's worst of 14.309.41, 
the lowest level since March 
1986. It opened at the session’s 
high of 14,909.57 and declined 
steadily on arbitrage unwind¬ 
ing and small-lot selling. 

Volume picked up slightly 
from 141m shares to 170m. 
Traders said institutional 
investors remained on the side¬ 
lines. Life insurers said the 
risk of further declines in 
share prices remained. “We 
cannot start buying when we 
do not know how much further 
the market has to fall." said an 
official at Nippon Life. 

Declines led advances by 801 


to 131, with 128 issues 
unchanged. The Topix index of 
all first section stocks lost 30.01 
to 1,102.50, but in London tbe 
lSE/Nikkei 50 Index edged up 
1.02 to 907.90. 

New worries about corporate 
earnings prompted a fresh 
round of selling yesterday; 
there were fears that compa¬ 
nies in the high-technology 
sector may revise their earn¬ 
ings forecasts downwards. 

Heavy selling pulled Sony 
down Y230 to Y3.560 and Pio¬ 
neer Electronic Y290 to Y2.670. 
The two groups report quar¬ 
terly corporate earnings today, 
and fears that profit figures 
would be sharply lower than 
originally forecast depressed 
share prices. 

Other electricals were also 
weak, with Hitachi sliding Y34 
to Y718 and Toshiba Y17 to 
Y547. Traders noted short-seU- 
ing by investors and dealers. 

Nippon Housing Loan, the 
most active issue of the day, 


advanced Y27 to Y167. The 
home-loan company announ¬ 
ced that its leading creditors 
had agreed to reduce interest 
payments on the company's 
loans. 

Non-life insurers were firm 
on bargain hunting by foreign¬ 
ers. Tokio Marine & Fire put on 
Y20 to Yl.000 and Yasuda 
Fire &. Marine Y17 to Y672. 

in Osaka, the OSE average 
finished 427.38 lower at 
15,537.22 in turnover of 13.4in 
shares. Individual investors 
facing margin calls sold high- 
priced issues to raise cash. Ono 
Pharmaceutical fell Y350 to 
Y4330 and Nintendo shed Y230 
to Y9.550. 


Roundup 


FURTHER weakness in Japa¬ 
nese equities left markets in 
the Pacific Basin mixed, but 
fairly subdued. 

AUSTRALIA closed with 
pared gains, the All Ordinaries 


index finally standing 6.0 up at 
1,565.0 after an intraday peak 
of 1,568.7. Turnover totalled 
A$ 186.8 m. 

The feature of the market as 
it waited for the federal bud-' 
get, due to be announced after 
the close, was the debut of the 
rights stock to Westpac’s share 
issue, which closed at 4 cents 
after peaking at 7 cents in 
the morning. The old shares 
ended a cent 3bove the issue 
price at AS3.01. 

Australian Provincial News¬ 
papers sank 13 cents to AS1.37 
after saying it would be diffi¬ 
cult to achieve full-year profit 
estimates. News Corp finned 22 
cents to AS23 as speculation 
continued that Us forthcoming 
results would be positive and 
that the company might be 
considering a share split. 

HONG KONG held its ground 
in spite of rumours that Mr Li 
Ka-slung's Cheung Kong was 
placing 200m new shares, 
Cheung Kong slipped 20 cents 


to HK$23 but the Hang Seng 
index finished 7.31 higher at 
5,675.16 after earlier receding 
to 5,621.70. 

Trading was generally quiet 
with turnover at HK$2.52bn, 
but above the previous day's 
HKS2.26bn. 

SEOUL saw initial gains 
eroded, but still ended higher, 
after rumours about a political 
role for Daewoo Group chair- 
mau Kim Woo-choong had 
dampened sentiment. Most 
Daewoo issues went the day’s 
limit down on the rumours. 
The index ended a net 2.82 up 
at 464.95 in turnover of 
Wonl70.6bn. 

NEW ZEALAND managed, 
for once, to rise without help 
from Fletcher Challenge (FCL), 
which closed a cent easier as 
the NZSE-40 index registered a 
rise of 10.16 at 1.50OL 

FCL, due to report its annual 
results today, expects a 
NZ$155tn loss. Telecom, with 
first-quarter results scheduled 


for release tomorrow, added 4 
cents at NZ$2.32. 

TAIWAN was lifted off the 
day’s lows by bargain hunting, 
and the weighted index, down 
49 points at one stage, settled 
11.57 off at a closing 19-month 
low of 3,772.9L. Turnover was 
thin at T$l7.25bn. 

SINGAPORE finished at its 
lowest for this year, with blue 
chips leading the losses due to 
foreign selling. The Straits 
Times Industrial index dipped 
23.47 to 1,310.95 in volume of 
59.27m shares. 

KUALA LUMPUR feU a fur¬ 
ther 2.1 per cent, the KLSE 
index closing 12.01 weaker at 
556.24. It has fallen 35.94, 
or 6.1 per cent, since last Fri¬ 
day on persistent selling by 
fund managers. 

KARACHI declined for the 
fourth straight session in dull 
trading, as investors stayed on 
the sidelines. The KSE 100- 
share index slipped 17.21 to 
1.266.89. 


Italian volume rises as investors sell 

William Cochrane reviews trends in European equity turnover in July 


T he summer lull notwith¬ 
standing, European 
stock market turnover 
registered at least two serious 
changes in trend in July, with 
Italy showing a gain of 39 per 
cent over June, and France a 
25 per cent fall. 

Two things have to be said 
about swings like these: first 
that, especially in the case of 
Italy, they are happening when 
equity trading activity is at a 
very low level, by comparison 
with earlier years; and 
secondly, with a particular eye 
on France, that they may 
reflect less the establishment 
of a new trend than the return 
to an old one. 

Ms Marie-Christine Keith, an 
analyst with County NatWest, 
which produces the turnover 
figures, says the Italian figures 
reflect a market demoralised 
by the sickness of the domestic 
economy. Over the month the 
Com it index fell from 450 to 
401, having plumbed a new low 
of 393 in the meantime. 

Italian banks, says Ms Keith, 
were sold quite heavily on 
their exposure to the Efim 


state holding company, which 
was declared insolvent in July; 
then interest rates went up. 
leaving an increasing aware¬ 
ness that the banks would be 
carrying heavy losses on their 
bond portfolios. 

Foreigners were selling as 
well as domestic investors and, 
as with banks, it was liquid 
stocks which were sold. Tele¬ 
communications companies, 
once the safe, or certainly the 
defensive, way for a foreigner 
to m aintain representation in a 
vulnerable Milan equity mar¬ 
ket, were given a caning as for¬ 
eign holders sold out. 

France, on the other hand, 
had seen its heaviest selling in 
the month before. It boasted 
the biggest climb in June vol¬ 
ume as a consequence of the 
heavy liquidation of holdings 
following the Danish vote 
against the Maastricht treaty, 
and President Francois Mitter¬ 
rand's decision to call an 
autumn referendum for the 
French public to back or repu 
diate his EC policies. 

End-quarter options and win¬ 
dow dressing at tbe end of the 


EUROPEAN EQUITIES TURNOVER 

Monthly total in local currencies (bn) 

Bourse 

Apr 

1992 

May 

1992 

June 

1992 

Jul 

1992 

US 

Sbn 

Belgium 

51 36 

40 80 

40.57 

34.77 

1.T4 

France 

112.17 

100.16 

134.26 

100.18 

20.03 

Germany 

107 90 

125.60 

109.97 

121.51 

82.05 

Italy 

7.457 20 

9.747.60 

8.594.77 

11,975.6 

1070 

Netherlands 

12.20 

14 70 

12.00 

13.10 

7.85 

Spain 

461 52 

513 47 

515 35 

538.64 

5.71 

Switzerland 

12 46 

13.29 

12.46 

10.88 

8.2 T 

UK 

41 17 

35.35 

34.05 

34.32 

65.85 
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first half »f the year also 
swelled the French figures. Mr 
Michael Woniii’ui;k of Nikko 
Securities says the July down¬ 
turn has been exaggerated hj 
the French allegiance- to the 
summer hoiida> break "The 
market." he adds, "is vacillat¬ 
ing jt subsistenci- level.” 

Germany, which louks as if it 
had a useful incr*.-ase last 
month, hits in fsn-t been vac¬ 
illating itself in a clearly 
defined up and down turnover 
pattern since March SwitxcT- 
land, on the ether ha ml. accel¬ 


erated a decline which it began 
in June. 

Mr Frederick Hasslauer of 
Swiss Volksbank in Zurich 
says turnover is following 
share prices down, as well 
as reflecting the summer low 
season. This, he adds, could 
argue that there is less to be 
worried about in Switzerland 
than in other depressed mar¬ 
kets - that the Swiss inflation 
scenario is looking better than 
the German one, which the 
Bundesbank, clearly, is still 
worried about. 


FT-ACTUARBES WORLD INDUCES 


Jointly compiled by The Financial Times Limited. Goldman, Sachs & Co. and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 
REGIONAL MARKETS 

FijurM In parentheses 
*how number o\ linos 
of stock 


MONDAY AUGUST 17 1992 


FRIDAY AUGUST 14 1992 


DOLLAR INDEX 


US Day's 

Dollar Change 
taduc «o 

Australia (66) . 132 97 I-1 0 

Austria (19). 147.23 + 4.3 

Belgium (42). 141.63 + 0.3 

Canada (114). 125.97 +0 4 

Denmark (35). 231.55 +1.5 

Finland (15). 66^0 -0.1 

France (104). 157.55 +0.6 

Germany (64). 116.46 +0.9 

Hong Kong (53). 234.69 - 2.6 

Ireland Me). 156 97 + 0.8 

Italy (#8). 63.25 + 2.9 

Japan (473). 90.14 +1 1 

Malaysia (69). 228.08 -1.7 

Mexico (18) .1389.70 -09 

Nether land (25). 163.32 +0.7 

New Zealand (14). 43 14 1-1.8 

Norway (231. 156.17 +0 5 

Singapore (36). 163.86 -0 2 

South Africa (6?) . 187.49 - 0.5 

Spain (49). 136 31 +1 2 

Sweden (30). 183 71 + 0.5 

Switzerland (62). 111.65 +1.2 

United Kingdom (228).. . 181.32 1-13 

USA (5221. 171.45 + 0.2 

Europe (790) 145.97 +1.2 

Nordic (103). 169.84 + 0.8 

Pacific Basin (715). 96.36 +0.8 

Euro-Pacific (1505). 11642 +1.0 

North America (636). 168.61 +0.2 

Europe Ex. UK (562). 124.56 + 1.0 

Pacific Ex Japan (242)... 157.74 -0.9 

World Ex. US (1698). 118.29 h 0.9 

World Ex. UK (1902). 130.95 + 0.5 

World Ex. So. AJ (2159). 135.01 +0.6 

World Ex. Japan (1747)... 160.30 +0 5 


Pound 

Sterling 

Indai 

Yen 

indai 

DM 

rnde* 

l.VCal 

Currency 

indei 

L0C.ll 
% Iflc 
or da* 

Qiv 
> •«>!■) 

/V.Hjr 

!*£■■« 

m ■; 

% jr- .• 

1 r-_ ■ 

■ *r. 

•0.141 

L*M 
in >101 

Local 

Currency 

Inda* 

1992 

High 

1992 

Lo* 

102 36 

106.89 

101.U 

122 31 

+ 06 

4 46 

66 

ioi 

i*>6 c»r 

10*3 52 

121 55 

153.68 

131.66 

113.33 

117.03 

171.99 

M2 11 

> 4 1 

2 61 

141 2i 

1 114 24 

»73 69 

107 81 

107 66 

18670 

139.27 

109 02 

112.57 

107.72 

105 31 

- 0 0 

584 

Mi 16 

i«V* 20 

r 12 65 

107 77 

105 31 

152.27 

135.87 

96.97 

100.13 

95 81 

108.96 

»-0 5 

3 20 

125 46 

9: 

njo io 

95 79 

108.40 

142.12 

124.32 

178.24 

184.06 

176 12 

1 77 62 

t-1 1 

1 98 



M2 i c - 

174 25 

175.70 

273.94 

226.72 

52 50 

54.22 

51.88 

57 56 

-02 

2 45 

66 27 

5 ; 3: 

54 49 

52 72 

57 66 

89.80 

68.20 

121.28 

125 23 

119.83 

122 58 

■ 0 3 

3 67 

156 5h 


134 <--14 

119 52 

122.24 

168 75 

148.06 

89.66 

92.60 

88.59 

88 59 

+ 0.5 

258 

115 

•j ; 

52 78 

88 17 

88 17 

129 69 

714.67 

180.66 

186 55 

178.51 

233 09 

-26 

1*9 

24i rr 

“1:6 « 

'*2 V. 

18401 

239.22 

259.56 

176.36 

120.83 

124.77 

119 39 

121 82' 

+ 03 

4 33 

155 

i :o c 3 

124 33 

178 94 

121 48 

173.71 

151 78 

48 69 

50 27 

48 ID 

52 44 

< 2 3 

3 96 

□ I 4? 

i" 1 5 

4? 07 

46 95 

51 25 

80 86 

61.30 

69.39 

71 65 

68.57 

71.65 

t- 0 7 

1 19 

6 ^ 1 J 

t>5 ?■: 

71 12 

68 05 

71 12 

140.95 

87 32 

175.57 

167.29 

173.48 

219 60 

• 1 7 

.7 37 


i : } :. 

IH6_2'4 

177 21 

223.50 

250.47 

212.49 

1054.38 

1088.75 

1041.81 

4631 16 

-02 

i 30 

1381 55 

IfnjiJ 'F. 

i ini 54 

1054 77 

4641.81 

1789.77 

1303.41 

125.12 

129.62 

124 22 

122.88 

+ 03 

4 56 

1+3 T6 

735 46 

139 4? 

123 81 

122 53 

167 29 

147 88 

33.20 

34 29 

32 81 

42 51 

+ 1 7 

534 

42 :*s 

12 7*4 

n 3 63 

J2 36 

41 78 

48 52 

42.01 

120.21 

124.14 

ITS 70 

722 20 

+ 03 

2 0*5 

15? ?4 

l i • 

123 97 

118 60 

121 82 

192.95 

153.28 

141.53 

146.15 

139.84 

136 54 

-02 

2 42 

164 :i; 

M3 : 0 

i j: oo 

140 63 

136.75 

229.63 

183 86 

144.33 

149.03 

142.61 

156 87 

♦ 0 7 

3 35 

: 8 s j; 

146 nfl 

169 40 

14 3 88 

155.72 

263.60 

167 49 

104.93 

108.36 

103 56 

9681 

4-08 

6 07 

134 6- 

104 r.:. 

in; xt 

102 81 

96 05 

161 72 

133 79 

141.42 

146.03 

139.74 

144 82 

+ 0 1 

2 64 

122 6-1 

Mi :: 


139 80 

144 67 

200.28 

173.09 

85.94 

88.76 

84.93 

91.02 

+ 05 

2 J 6 

•10 5’ 

*5 'W 

88 04 

84 23 

90 55 

113.88 

9S.99 

139 58 

144 12 

137 90 

139.58 

•■0 8 

6 28 

1 “5 '?2 

' v. » 

143 rr 

136 59 

138.41 

200 07 

165 85 

131.98 

136.29 

130 41 

171 45 

+ 02 

2 93 

:: i i.i 

f 13 >6 

i3r’< 67 

130 65 

171 13 

173.10 

160.92 


Year 

ago 

lapproic} 

140.72 
154.89 
116.04 
138.05 
232.20 
89.53 
119.11 
94.15 
154 66 
138 30 
64.76 
118 23 
189.18 

1130.15 
128.01 
46.34 
178.58 
17109 
232.71 
132.34 
171.13 
85 25 
165 63 
153 08 


112 36 
130.73 
74.18 
89 62 

129.79 
95 88 

121.42 

91.05 

100.80 
103 93 
123.39 


116 03 
135.00 
78.60 
9254 
134.04 
99 03 
125.40 

94.03 

104.10 

107.33 

127.43 


Til 03 
129 18 
73.30 
88.55 
128 27 
94 76 
119 99 
89 97 
99 61 
102.70 

121.94 


112.22 
127 67 
77.97 

92.10 
167 19 
96 47 
142 33 
94.43 
115.67 
117.51 
144 55 
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11* 16 

110 17 

MT.45 
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126 41 
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72 96 

77 50 
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94.15 
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91.55 

145 21 

113.80 
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166 .v 
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134 ;^o 

126 49 

166 85 

170 31 

158.70 

152.07 

+ 06 

3 53 
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94 16 

95 91 
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121.81 

103.58 
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• 59 1 \ 

123 11) 
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121 50 

143.73 

175 31 

149.00 

134.60 


2 93 

nr :o 
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93 53 

3948 

93.89 

14691 

116 18 

124.97 

1-0 4 

2 •*! 

1 iG 27 

soo 

103 97 

99 47 
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FINANCIAL TIMES CONFERENCES 






RETAIL INVESTMENT 
REGULATION-THENEW REGIME 


London Marriott Hotel, 16 September 1992 

This timely conference to be arranged by The Financial Times and Financial Adviser 
will review retail regulation, how it will work in practice, the conduct of business in the 
new regime, commissions and approaches to training. Speakers include: 


Miss Colette Bowe 

Group Director, Retail Markets 
Securities and Investment Board 

Mr Keith Bedell-Pearce 

Chief Executive 

Prudential Financial Services Limited 

Mr Douglas Claisse 

Director, Marketing & Operations 
Clerical Medical Investment Group 

Mrs Joanne Hindle 

Chief Executive Officer 
IFA Promotions Ltd 

Mr Hugh Scurfield 

Past President 
Institute of Actuaries 


Mr Tom R King 

General Manager (Marketing) 
Standard Life Assurance Company 

Miss Anne McMeehan 

Marketing Director 
Framllngton Group pic 

Miss Elaine Baker 

Research Director 

Noble Lowndes & Partners Limited 

Ms Jean Eaglesham 

Head of Money Policy 
Consumers' Association 

Mr Kit Jebens 

Chief Executive 
Lautro 
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A FINANCIAL TIMES CONFERENCE in association with FINANCIAL ADVISER. 


RETAIL 

INVESTMENT 

REGULATION 

□ Plea.sc send me conference details 


Cl Please send me details about exhibiting at the conference . sa 4 on 

Cl Please send me details about Financial Adviser 


Financial Times Conference Organisation 

126 Jennyn Street, London SWIY 4UJ UK 

TeU 071-925 2323. Tlx. 27347 FTCONTF G. Fax: 071-925 2125 
Noimr. 
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